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General 


End of Missile Launch Training Announced 


OW2607101995 Beijing XINHUA in English 
1006 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— The XINHUA NEWS AGENCY is authorized to 
announce: The guided missile launch training conducted 
by the People’s Liberation Army has ended, and vessels 
and airplanes can resume normal operations in and 
above the waters in the circular sea area with a radius 
of 10 nautical miles with the central point being at 26 
degrees 22 minutes north latitude and 122 degrees 10 
minutes east longitude as of 18:00 July 26. 


Beijing Urges ‘Global Perspective’ on Rights 
OW2607020695 Beijing XINHUA in English 
0140 GMT 26 Jul 95 


[FBIS Trauscribed Text} Geneva, July 25 (XINHUA) 
— China is opposed to politicizing the human rights 
issue, Chinese delegate Zhang Yishan said at the 1995 
substantive session of the UN Economic And Social 
Council (ECOSOC) held here today. 


Reviewing the 51st session of the UN Commission On 
Human Rights last February, Zhang praised some of 
the achievements of the United Nations but expressed 
disappointment over certain other aspects. 


"Certain countries adopted a highly selective approach 
to the concept of human rights by laying emphasis 
exclusively on civil and political rights while rejecting 
or downgrading economic, social and cultural rights,” 
he said. 


He called on the commission to continue to “uphold the 
conceptual integrity and indivisibility of human rights 
and to ensure in practice the realization of the right to 
development and economic, social and cultural rights." 


Zhang noted that 50 years after the founders of the 
United Nations made the promotion and protection 
of human rights an important component of the UN 
Charter, the current state of human rights still left much 
to be desired. 


"There is still a big market for hegemonism and power 
politics in human rights and there are repeated instances 
of practising double-standards, politicizing human rights 
and using human rights as a cover for interfering in the 
internal affairs of other countries and for exerting undue 
pressure on them," he said. 


The Chinese delegate urged countries to adopt a global 
perspective that differed from that of the Cold War era, 
saying that what was most needed now were “dialogues 
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on an equal footing and genuine cooperation rather than 
confrontation and exerting political pressure." 


Zhang also called for reforms in the work of the 
Commission on Human Rights. 


"It is necessary to take effective measures to overhaul 
the unreasonable composition, overlapping mechanisms 
and unwieldy agenda of the commission and do away 
with such abnormalities as the politicization of human 
rights, double standards and exclusive emphasis on civil 
and political rights to the neglect of economic, social 
and cultural rights,” he said. 


Beijing Committed to Cooperation on Fisheries 


OW2507013795 Beijing XINHUA in English 
2253 GMT 24 Jul 95 


{[FBIS Transcribed Text] United Nations, July 24 (XIN- 
HUA) — Zhou Youzhan, top Chinese official in charge 
of fisheries, said on Monday that any misgiving and 
misconception towards Chinese development of its dis- 
tant water fisheries is groundless. 


Zhuo told the opening UN Conference on Straddling 
Fish Stocks and Highly Migratory Fish Stocks that 
China’s distant water fisheries started later with poor 
basis and took only 2% or 3% in catch of global distant 
water fisheries, and catch from high seas was even 
lesser. 


Besides, in developing its fishery industry, China com- 
plies with the relevant international fisheries laws and 
regulations and pays great attention to the protection 
of the marine ecosystem as well as to the development 
of triendly fisheries cooperation with relevant countries 
and regions, Zhou said. 


On Chinese fishery industry, Zhou said that in recent 
years, China's fisheries obtained rapid development 
pushed by the policy of reform and openness as well 
aS giving priority to aquaculture. 


Last year, the total aquatic products output of China 
reached 20.70 million metric tons and became the 
biggest country in respect of aquatic products output, 
he said. 


Meanwhile he noted that the Chinese output from 
aquaculture took 52.8% of its total aquatic products, 
and China became the only one country of which its 
aquaculture output is more than its capturing output. 


Tianjin Delegation Returns From Japan, Germany 


$K2507143095 Tianjin People’s Radio in Mandarin 
2300 GMT 24 Jul 95 


[FBIS Translated Text] After satisfactorily winding up 
its visits to Japan and Germany, the Tianjin Municipality 
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delegation, headed by Gao Dezhan, returned to Tianjin 
on 24 July. 


At the Tianjin Guesthouse, municipal leaders Zhang 
Lichang, Li Jianguo, Li Shenglin, Zheng Zhiying, Lu 
Xuezheng, Ye Disheng, Li Changxing, and Zhang 
Huanwen welcomed Gao Dezhan, head of the delegation 
and all the members of the delegation. They extended 
greetings to the delegation on its satisfactory and 
successful visits to these two countries. 


During the visits, Gao Dezhan and all the comrades 
of the delegation firmly grasped the time to conduct 
inspections and hold talks in a tense and highly-efficient 
way, Salisfactorily accomplished predetermined tasks, 
and made positive achievements. 


During the visits, the delegation conscientiously in- 
spected and deeply held talks Japan’s Toyota Com- 
pany, the enterprise technological development center 
of the U.S. General Motors Company and Ford Com- 
pany, three of the world’s largest vehicle companies; 
and Japan’s Daihatsu Company. 


The delegation attended a series of activities marking 
the 15th anniversary of the establishment of the friend- 
ship ties between Yokkaichi city and the Tianjin Munic- 
ipality and visited Chiba city, a city of friendship with 
Tianjin. The delegation also visited Japan’s Taiei Com- 
pany, Sakura Bank, and Tokai Bank; and Germany’s 
Nande [name as transliterated] Electronic Corporation; 
thus promoting the external cooperation in the indus- 
trial, commercial, and financial spheres. 


When welcoming the delegation, Zhang Lichang said: 
The Tianjin Municipality delegation, headed by Com- 
rade Gao Dezhan, satisfactorily paid their visits. In 
Japan and Germany, the delegation visited some of their 
old friends, also made some new friends, promoted 
Tianjin, deeply held talks on the items of attracting 
traders and introducing capital, and further reflected that 
Tianjin has elevated its expansion of opening to all di- 
rections to a higher level. All people of the municipality 
have paid attention to Comrade Dezhan and his party's 
visits to Japan and Germany. The visits evoked great 
repercussions in some localities of Japan and Germany 
and will produce great impacts on Tianjin’s opening to 
the outside world and particularly on Tianjin’s vehicle 
industrial development. We must grasp this favorable 
chance to positively achieve our work and to further de- 
velop the municipality's gratifying situation in attracting 
traders and introducing capital. 


Gao Dezhan said: Through the visits, we deeply ex- 
perienced the necessity to accelerate economic devel- 
opment, to enhance economic strength, and to contin- 
uously grasp the current favorable chance to further 
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expand the opening of the municipality in all direc- 
tions. So, we should continuously improve the invest- 
ment environment, expand the dynamics of attracting 
traders and introducing capital, perfect the system of 
responsibility for fulfillment of assigned work, promote 
overall progress, make key breakthroughs, and improve 
the work of using foreign capital. To promote over- 
all progress, we should pay attention to not only in- 
dustrial projects but also agricultural, commercial, and 
banking projects when developing foreign cooperation 
ties; and we should not only develop new projects 
but also pay more attention to the graft transformation 
projects. Tianjin will welcome all projects, regardless 
of their size; both wholly-funded and economic coop- 
eration projects; and all the investment projects so long 
as the projects conform to the state industrial policies 
and are conducive to Tianjin’s economic development. 
At the time of promoting overall progress, we should 
grasp key points and make key breakthrouglis. That is, 
we should firmly grasp large companies, large financial 
groups, and the large projects with leading functions; 
grasp those export-oriented, new high-tech projects, and 
key projects which are conducive to the coordinated 
development of pillar industries; and organize special 
forces to strengthen coordinate progress and improve 
coordinate services. It is imperative to set up a Strict 
responsibility system, to accelerate the progress of the 
work, to firmly attend to the fulfillment of the work, 
and to strive to make achievements. We should grasp 
key projects and have these projects set an example to 
promote the progress of inviting traders and introducing 
Capital and to enhance Tianjin’s external attractiveness. 


Gao Dezhan said: Through the visits, inspections, and 
talks, | deeply experienced the need to expand the 
scale of opening up, to upgrade the level of using 
foreign capital, to ceaselessly improve the investment 
environment, and to conscientiously solve the problems 
affecting the progress of inviting traders and introducing 
Capital, particularly the problems and weak links in our 
work. We should proceed from the overall development 
situation of Tianjin; have a high sense of devotion, 
responsibility, and urgency; adopt forceful measures; 
continue to exert great efforts to grasp the use of foreign 
Capital; and strive to further make Tianjin well known in 
the world and to upgrade Tianjin’s ability in attracting 
foreign capital. We should grasp the current favorable 
chance and implement the guidelines of the general 
secretary's recent important speech to further mobilize 
the people of the municipality; to realistically deepen 
the reform of the state-owned large and medium-sized 
enterprises; to positively promote the work in various 
spheres; to strive to consolidate and develop the great 
gratifying situation; to actually realize the target of 
elevating the economic development to a new height, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-143 
26 July 1995 


improving the work in various spheres, and making new 
breakthroughs in eliminating the key problems and the 
weak links restricting the development of the overall 
situation; and to further achieve Tianjin’s economic 
development and social progress. 


Russian Minister Views Korean Armistice System 


SK2607055895 Beijing China Radio International 
in Korean 1100 GMT 25 Jul 95 


(FBIS Translated Text] Russian Vice Foreign Minister 
Panov said yesterday that the question of the Korean 
peninsula should be settled comprehensively [chonghap- 
choguro], and that the old armistice system should not 
be abolished before a new armistice mechanism is es- 
tablished. 


Panov revealed this stance when he commented on a 
TASS report on resolving the question of the Korean 
peninsula in the two-plus-four form (?proposed by the 
United States and the ROK). The so-called 2-plus-4 
form refers to the ROK and the DPRK, plus the four 
countries of the United States, the PRC, Japan, and 
Russia. 


Saying it is difficult at present to comment on the 
content of the new proposal put forward (?by the United 
States and the ROK), Panov stressed it is too early to 
respond to this proposal. 


He said a new armistice organ can be created by orga- 
nizing an international conference with the participation 
of the countries concerned. 


Development of DPRK-U.S. Nuclear Talks Viewed 


HK2607055595 Beijing LIAQWANG in Chinese 
3 Jul 95 No 27, p 44 


[Article by special staff reporter Zhu Kechuan (2612 
0344 1557) from Pyongyang: “Why Did a Favorable 
Turn Occur in DPRK-U.S. Nuclear Talks?"} 


[FBIS Translated Text] In Kuala Lumpur in mid-June, 
the DPRK and the United States reached an agreement- 
in-principle on the implementation of the framework 
agreement the two countries signed in Geneva last year 
on the nuclear issue. According to this agreement, the 
supply of light-water reactor power plants to the DPRK 
by international consortia is likely to come into action. 


According to the DPRK-U.S. agreement in Geneva, the 
United States will undertake the construction of two 
light-water reactor power plants for the DPRK before 
2003, with the required funds and equipment supplied 
by an international consortium sponsored by the United 
States. To implement this plan, the United States will 
try to make the international consortium sign the light- 
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water reactor supply contract with the DPRK in six 
months. Last March, the United States, the ROK, and 
Japan founded an international consortium called the 
"Korean Peninsula Energy Development Organization.” 
Within this international consortium, the ROK promised 
io provide most of the funds needed to build the light- 
water reactors, which were then valued at over $4 
billion. At the same time, the ROK set out its own 
terms: The light-water reactors to be supplied to the 
DPRK must be "ROK-type” light-water reactors, and 
the ROK is to play a “dominant role” or “central role" 
in the building of the reactors. The ROK’s intention has 
been very clearly expressed by its government officials 
and mass media: By playing a dominant role in building 
the light-water reactors, the ROK will try to promote 
personnel and material exchanges between the two 
parts of Korea, and thus enhance national unification. 
However, the DPRK holds to its own view on this 
issue. Therefore, although the United States, the ROK, 
and Japan have unanimously insisted on the supply of 
ROK-type light-water reactors, the DPRK has always 
categorically turned down the offer. This led to the 
breakdown of the DPRK-U:S. experts meeting in Berlin 
in March and April on the implementation of the Geneva 
agreement. At a moment when the DPRK-U.S. Geneva 
agreement faced a severe test, the two sides held a round 
of sub-high-level political talks in Kuala Lumpur in 
mid-May. After tough bargaining, the abovementioned 
important agreement was released in the form of a joint 
communique. 


The Kuala Lumpur agreement is the outcome of com- 
promise between different parties concerned. As seen in 
the full text of the agreement, there is no passage men- 
tioning the supply of ROK-type light-water reactors, nor 
is there any wording prescribing "the ROK’s leading 
role.” However, the "modified model using U.S. design 
and technology” as mentioned in the agreement in fact 
denotes the ROK type, and the "major signatory” to un- 
dertake the construction of light-'vater reactors, who is 
to be selected by the "Korean Peninsula Energy Devel- 
opment Organization" as prescribed by the agreement, 
actually denotes the ROK Power Company. On the same 
day the DPRK- U.S. joint communique was issued, U.S. 
President Clinton and the "Korean Peninsula Energy 
Development Organization" immediately officially en- 
dorsed this fact. Therefore, one can say that both Ko- 
rean parties have made a compromise while holding to 
their original basic stands. The U.S. side, on its part, 
has made some compromise. Apart from reiterating the 
commitment it had made in the Geneva agreement, the 
U.S. side also promised to treat the supply of light-water 
reactors to the DPRK as a package deal, and the expen- 
diture derived from the prospecting and leveling of the 
construction site for light-water reactors will be paid by 
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the “Korean Peninsula Energy Development Organiza- 
tion.” 


The reason the ROK, the DPRK, and the United States 
could make a compromise on a crucial moment was that 
none of the three parties wanted to see the DPRK-U:S. 
Geneva agreement ruined and the peninsula thrown into 
peril, as it was in May of last year. The ROK agreed to 
contribute a large amount of funds, not only because it is 
determined to stop the DPRK from developing nuclear 
weapons, but also because it wants to have political 
influence on the DPRK through massive access to it. If it 
had insisted on putting down the words "ROK type” and 
"the ROK’s leading role” in the DPRK-U.S. agreement, 
the DPRK could not possibly have accepted the deal, 
and the ROK’s attempt to gain access to the DPRK 
naturally would have failed. What is more, as local self- 
government elections are now under way in the ROK, 
the ruling party headed by President Kim Yong-sam is 
facing the severe challenge by the opposition parties. It 
is obvious that the ROK government does not want to 
see its relations with the northern side become too tense 
at this moment. On the DPRK side, its memory of the 
pressure the United States, the ROK, Japan, and some 
Western countries brought to bear on it in the spring of 
last year still remains fresh. Under the present situation, 
the DPRK is more eagerly looking forward to stability at 
home and a peaceful international environment. Besides, 
the DPRK-U.S. Geneva agreement has stated clearly: 
In the wake of the implementation of the bilateral 
agreement, the United States gradually will improve 
its relations with the DPRK so as to finally estabiish 
Official diplomatic ties. If this target can reached, it will 
be a great breakthrough to be made by the DPRK in 
its diplomatic efforts, then an earlier improvement of 
the DPRK’s relations with Japan and some Western 
countries can be expected as well. If it had continued 
to reject the ROK-type light-water reactors, its present 
aitempt to improve relations with the United States 
would hardly succeed. The concessions the United 
States made in the Kuala Lumpur talks are, in fact, quite 
limited. 


The main obligation it has undertaken is to act as a 
mediator between the DPRK and the ROK. It is reported 
that during the Kuala Lumpur talks, the DPRK raised the 
question of the $1 billion expenditure on supplementary 
projects related to the construction of the light-water 
reactors. In the agreement, the United States did not 
promise to pay this expenditure, but declared that it 
will make the "Korean Peninsula Energy Development 
Organization” pay part of the expenditure. However, the 
United States has gained quite a lot of benefit from this 
agreement. 1) It can stop the DPRK from developing 
nuclear weapons, thus safeguarding its strategic interests 
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in nuclear non-proliferation; and 2) It will be able to 
stretch its arms from the southern part of the peninsula 
to the northern part, thus further reinforcing its position 
in the Far East. The Americans just want to gain 
greater benefits in all aspects: diplomatic, economic, and 
military. The disputes over the DPRK nuclear issue are, 
after all, disputes between the DPRK and the ROK. 
The United States, which was one of the chief plotters 
in splitting the peninsula half a century ago, is still 
benefiting from the Korean nation’s internal conflicts. 


If the DPRK-U.S. Kuala Lumpur agreement can be car- 
ried out smoothly, it will be good for the relaxation of 
the situation on the peninsula anyway, but as seen from 
the present conditions, many problems have yet to be 
resolved in the course of the agreement's implemen- 
tation. One of the very basic problems is the lack of 
basic, mutual trust between the DPRK and the ROK. 
The ROK will not readily provide the DPRK with two 
light-water reactors as a free gift. The DPRK, on its part, 
will maintain high vigilance against the ROK’s political 
intentions. The ROK will continue to strive vigorously 
to play a dominant role within the “Korean Peninsula 
Energy Development Organization,” and to force the 
DPRK to reopen dialogue and exchanges between the 
north and south governments. However, the spokesman 
for the DPRK Foreign Ministry has made it clear that the 
issue will be complicated if any “third party” other than 
the DPRK and the United States ties to mess things up 
by overstepping its capacity within the "Korean Penin- 
sula Energy Development Organization.” 


United States & Canada 


U.S. Urged Not To Grant Legitimacy to Taiwan 


HK2507082295 Hong Kong RTHK Radio Four 
in English OSO0 GMT 25 Jul 95 


[From the "News at 1:00" program] 


[FBIS Transcribed Text] In the face of worsening 
Sino-American relations, China has urged the United 
States not to grant further legitimacy to Taiwan when 
the widow of the former Nationalist leader General 
Chiang Kai-shek calls on Congress this week. A Foreign 
Ministry spokesman says China did not want the visit 
to raise the issue of sovereignty for Taiwan. 


‘Anti-Chinese’ U.S. Congressmen Assailed 


HK2607015895 Hong Kong WEN WEI PO in Chinese 
23, 24 Jul 95 


[‘Special’ Article in two installments by Chu Hsin-fu 
(2612 1630 4395), WEN WEI PO Washington-based 
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special correspondent: "Diplomatic Knowledge of U.S. 
Congressmen Too Shallow”) 


[23 Jul p A2] 


{[FBIS Translated Text] Washington, 22 Jul — Recently, 
quite a few U.S. congressmen, both bigwigs and small 
potatoes, have made vehement remarks about the China 
issue. Some of them have called for withdrawing most- 
favored-nation [MFN] treatment from China, some for 
boycotting the upcoming World Women’s Conference 
to be held in Beijing: some have called for the Clinton 
administration to recognize Taiwan, and still others for 
using the establishment of diplomatic relations with 
Vietnam to pin down [gian zhi 3677 0455] China. In 
short, China seems to have become an outlet for these 
congressmen to vent their grievances, a springboard for 
their reputation, as well as a gold bowl for feeding their 
bellies. 


Two Crushed "Articles" 


These congressmen have recently written a lot of articles 
under the following two main themes: One is about the 
American Chinese Harry Wu who was recently detained 
by China according domestic law for entering China 
and violating Chinese law in disregard of the U.S. State 
Department's advice; and the other is about China's 
decision to call for the women delegates from various 
countries who will attend the nongovernmental! forum of 
the World Women’s Conference to abide by China's law 
during their sojourn in Beijing and not stir up trouble 
in the streets. 


Harry Wu's case is purely a criminal one. Even An- 
thony Doria, founder of the Florida Law School, ad- 
mitted this. Judging from the present condition, China’s 
way of handling this case is basically fair and reason- 
able, and it did not infringe upon Wu's human rights. 
In the meantime, it also iiet the normal requirements of 
the U.S. side. However, some U.S. congressmen made 
no distinction between right and wrong but obstinately 
linked the case with the human rights issue. Some in- 
sensible congressmen have even threatened to withdraw 
MFN treatment from China. These congressmen will- 
fully took the all-important Sino-U.S. relations as their 
Stakes, which made people think that they are superfi- 
cial and naive. 


A person going to a foreign country should observe 
the laws and customs of that country, as this is a 
fundamental principle of good behavior. If he breaks the 
law, he should be prosecuted and put into prison. China 
welcomes women representatives of various countries 
to attend the nongovernmental forum of the World 
Women’s Conference and to express their views at the 
conference so as to collectively push forward women’s 
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undertakings and enhance their status. At the same time, 
China hopes that foreign women delegates will observe 
Chinese laws and etiquette during their stay here rather 
than willfully making trouble in the streets. Originally 
this gave no cause for criticism, but some human rights 
organizations and individuals with ulterior motives were 
bent on making mischief and inflaming and agitating 
people in an attempt to magnify and complicate the 
matter. 


The Lesson Drawn From Children in the 
Philippines 

In the U.S. congressmen’s anti-Chinese chorus there is 
now a dangerous tendency: It seems that those who utter 
the loudest yells and who are boldest about punishing 
and enraging China will be more renowned and entitled 
to speak on the human rights issue in China, and various 
U.S. human rights organizations will run circles around 
then all day long and make them feel dizzy and smug. 
When talking about some U.S. congressmen who vied 
with each other in taking the national interest as a trifling 
matier by showing their boldness in opposing China, 
this reporter immediately recalled an episode in his past 
experience in the Philippines. 


In the late 1980°s, several aborted coups took place 
in Manila, capital of the Philippines. Filipinos have a 
Strange fascination for watching scenes of excitement 
during the coups. Whenever there was a gunfight 
between the government troops and the rebels, the 
Filipinos would hide themselves behind walis and trees 
or lie on their stomachs to watch the fighting. As soon 
as the shooting stopped, some courageous boys would 
began racing on the roads near the place where the coup 
occurred to see who had greater courage and could get 
nearest the coup barracks without being hit by gunfire. 
Although some boys who played with their own lives 
were able to come back as heroes, in the end some 
unfortunately were shot and fell down in blood. In a 
certain sense, some anti-Chinese U.S. congressmen’s 
way of thinking, speeches, and behavior were almost 
the same as the risky actions of those Philippine boys. 


Well-Known for Their Acts of Scolding China 


There are 535 members in the U.S. Congress, who 
should share work with one another. If they press close 
together on the single-log bridge of domestic problems, 
they would certainly jostle one another until they are 
bruised and swollen, while some are simply unable to 
get a foothold. If a member of the Congress fails to at- 
tract public attention, the voters of his (her) constituency 
will not be able to know what on earth he (she) is do- 
ing in the Congress, and he (she) will probably lose his 
(her) seat in the next elections. Therefore, such mem- 
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bers of the House of Representatives as Nancy Pelosi 
from California, Chris Smith from New Jersey, Frank 
Wolf from Virginia, and others have tried in every pos- 
sible way to find fault with other countries on the human 
rights issue. 


These congressmen know nothing about diplomacy. 
They always make extreme remarks and act impetu- 
ously, but they are very clever because they never bring 
a hornets’ nest about their ears. Compared with West- 
ern countries, although the human rights situation in the 
economically backward China is not so perfect, China's 
achievements in construction and its trend of develop- 
ment are a model for many Third World countries; and 
China’s human rights situation is much better than a 
number of countries in the world, including some Mid- 
dle East countries. However, these congressmen with 
distracted eyesight bully the weak and tear the strong. 
They dare not infuriate the Middle East countries, but 
aim their spears at China. No matter how Chira con- 
ducts itself, it is offensive to their eyes. As time goes 
by, they become politically famous and make fortunes 
by scolding China. 


[24 Jul p Al] 


The unfriendly attitude [bu you hao tai du 0008 0645 
1170 1966 1653] of U.S. Congressmen toward China 
has a great deal to do with U.S. human rights organiza- 
tions’ lobbying activities. During the Cold War, U.S. hu- 
man rights organizations made a big issue of the Soviet 
Union’s human rights issue. As a result, they received 
financial support from many U.S. foundations and dona- 
tions from a number of Americans and thus prospered. 
After the disintegration of the Soviet Union, these hu- 
man rights organizations’ financial strength sagged and 
their staff faced the danger of being laid off. To over- 
come their difficulties, these organizations were looking 
for a replacement for the Soviet Union. When they dis- 
covered that they would benefit little from finding fault 
with small and poor countries over human rights, they 
settled on China, a big country. 


Making a Fuss Over a Trifling Matter, Finding 
Quarrel in a Straw 


Most European emigrants to America suffered political 
or religious persecution when they were in Europe. 
For this historical reason, Americans specially value 
human rights and sympathize with the weak. Taking 
advantage of this mentality of American people, U.S. 
human rights organizations search for and create so- 
called human rights abuse incidents in China by all 
means and turn many seemingly simple matters into 
serious and complicated ones so that they can draw 
more financial support from foundations and more 
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donations from individuals. Having expressed their 
willingness to defend the weak against injustice, some 
U.S. congressmen have become spokesmen for these 
human rights organizations. 


Carrying on Behind-the-Scenes Deals, Doing Favors 
at Little Cost 


As everyone who is familiar with the operation of 
Congress knows, U.S. congressmen usually carry on 
behind-the-scenes deals among themselves. Whea a 
congressman comes up with a very important motion, 
he hopes to derive support from other congressmen. The 
latter, who hope the former will support them when they 
table a bill later, will do him a favor, if the motion 
is not important to them. Such a practice is described 
this way in the United States: You have scratched my 
back where it itches, so I will do likewise for you. This 
is why when a few congressmen hostile to China put 
forward an anti-Chinese bill, other congressmen, who 
know nothing about China, will support them in turn. 


In the eyes of ordinary people, U.S. congressmen are 
all gentlemen and very cautious about their words and 
deeds, since they have received a superior education. 
However, when commenting on his colleagues on 
Capitol Hill, a former U.S. congressman said: When 
criticizing China, the majority of congressmen did not 
think about what they would say for even a few seconds 
beforehand. They have loose tongues and never care 
about the consequences and impact. House Speaker 
Gingrich recently called for recognition of Taiwan as 
an independent country but later acknowledged he had 
made a mistake and that he was a new hand on 
foreign affairs. This reveals that the majority of U.S. 
congressmen are ignorant about diplomatic matters. But 
they pose as if they were better informed than the 
administrative department. 


Sailing With the Wind, Pushing the Boat Along 
With the Current 


Certainly, there are bright members of Congress. These 
people are good at sailing with the wind. For instance, 
Republican Senator John McCain, who was behind 
bars for six years during the Vietnam war, vigorously 
maintained that the United States should establish 
diplomatic ties with Vietnam. Because the MIA issue is 
a sensitive one in the United States, many congressmen 
disagreed with him. To gain support from congressmen, 
McCain then preached using Vietnam to contend with 
{kang heng 2123 5899] China. This anti-Chinese label 
proved effective, and a number of congressmen hostile 
to China changed their minds and supported him. But 
in fact, nobody in the U.S. Government or in academic 
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circles believes that the United States has a desire or a 
strategic plan to pin down [qian zhi 3677 0455] China. 


Due to the great differences in their social systems 
and their historical and cultural backgrounds, China 
and the United States look at the same problem from 
different angles and deal with it in different ways. 
Therefore the two countries need to increase contacts 
and mutual understanding and to respect each other. If 
the United States judges China according to U.S. values, 
misunderstandings and tragedies are inevitable. | would 
like to conclude this article by citing a brief true story 
which happened in the United States: 


It ls Necessary To Earnestly Study China 


Just as the United States hopes other countries will re- 
spect it, China also needs U.S. congressmen’s better un- 
derstanding of and more respect for China. Only when 
they understand and respect China will U.S. congress- 
men not make stupid mistakes and reveal their ignorance 
on matters relating to China. ‘ongressmen who 
oppose China most vigorc.. , ually those who 
have the most superficia! .° »wle’ge of China. These 
congressmen should, like ® Soeaker Gingrich said 
several days ago, begin rigi. siudying China and 
training themselves to become diplomats with great vi- 
sion and farsightedness like Dr. Kissinger. 


Policies Toward U.S., Taiwan Readjusted 


HK2607031895 Hong Kone HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 2/1 Jul 95 
p 16 


["Beijing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) written in Beijing on 19 July 1995: 
"Beijing Warns Li Teng-hui Through Missile Training” } 


[FBIS Translated Text] Beijing announced on 18 July 
that the People’s Liberation Army [PLA] would conduct 
an eight-day missile launching drill from 21 to 28 
July on the high seas north of Taiwan. As the target 
is only around 150 km off Keelong port in north 
Taiwan, the drill has attracted extensive attention from 
various Taiwan circles. Although the Taiwan authorities 
have stressed unanimously that political significance of 
the drill is greater than its military significance, and 
therefore have urged the inhabitants to remain calm and 
not to be nervous, Taiwan’s stock market fell sharply 
by 230 points on 19 July, a drop of 4.2 percent and the 
lowest level in this year. This shows that investors and 
figures from various circles are upset by the strained 
cross-strait relations. Most of the foreign experts in 
Beijing believe that the CPC has taken this move to 
warn Li Teng-hui not to take the road of “Taiwan 
independence.” It is also the CPC's declaration to the 
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world that it is determined, when necessary, to “use 
blood and life to defend integrity of the country’s 
territory and sovereignty.” 


Beijing’s Dual Tactics Toward Taiwan 


Regarding Li Teng-hui’s visit to the United States and 
his “two Chinas” and “one China, one Taiwan” activi- 
ties conducted in collaboration with forces in the United 
States which are against China's reunification, a Beijing 
source disclosed that Beijing has made the strongest ver- 
bal reaction, that is, the XINHUA commentary issued 
on 27 June entitled, "Man-Made Upgrading of Hostil- 
ity and Damage to Cross-Strait Ties — Commenting on 
Taiwan's Recent Series of Military Exercises,” which 
clearly indicated Zhongnanhai’s position: “The efforts 
made to end the sufferings of separation of the coun- 
try and nation by peaceful means do not mean that the 
process of the country’s peaceful reunification can drag 
on indefinitely.” "If anyone dares to split Taiwan from 
the motherland, the Chinese people will use their blood 
and lives to defend integrity of the country’s territory 
and sovereignty.” The current missile launching drill 
is yet another strong reaction taken following the an- 
nouncement of the indefinite suspension of the second 
“Wang-Koo" meeting. 


Moreover, XINHUA issued an article signed by Hua 
Jianbin on 16 July entitled “Who Has Undermined 
Cross-Strait Relations?” which for the first time put 
forward the strict meaning of the principle of “one 
China,” “that there is only one China in the world — 
the country that covers an area of 9.6 million square 
km, including the islands of Taiwan, Penghu, Jinmen, 
and Matzu; which has a population of 1.2 billion, 
including the 2.1 million Taiwan compatriots; and of 
which the PRC is the sole legitimate representative.” 
Obviously, Beijing will not allow Taiwan to go in 
for “one China, one Taiwan” or “two Chinas.” Only 
when the Taiwan authorities have totally returned to 
the principled position of “one China” can cross- 
strait relations develop somewhat, can the ARATS-SEF 
{Association for Relations Across the Strait and Strait 
Exchange Foundation] routine consultations resume, 
and can the second "Wang-Koo” meeting be placed on 
the agenda. 


According to figures from Beijing's political circles, 
the most important thing Beijing wants to show to 
the Taiwan authorities and the world’s people through 
current missile drill is that dual tactics will be adopted to 
resolve the Taiwan question: "Peaceful reunification” on 
the one hand, and “armed liberation” on the other. The 
purpose of the missile drill is to demonstrate military 
strength and to force Taiwan to hold peace talks with 
the mainland. If the Taiwan authorities obstinately stick 
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to the wrong course, the mainland will have to resort to 
force in light of the development of the situation, even 
at the expense of lives. Otherwise, the mainland will 
stand condemned through the ages. 


China Is Not Afraid of Confronting the United 
States 


The source said that Li Teng-hui has been so arrogant, 
continuously provoking the mainland, mainly because 
he is backed by the Americans. Hence, to resolve 
the question of Taiwan, it is necessary to remove the 
interference from the United States. However, instead 
of acknowledging the mistake made in allowing Li 
Teng-hui to visit the United States, the United States 
unreasonably blamed China on the sensitive issues 
of biological weapons, arms proliferation, and nuclear 
nonproliferation, which added new trouble to Sino-U.S. 
relations. 


Despite all this, U.S. Secretary of State Warren Christo- 
pher proposed a meeting with Chinese Vice Premier and 
Foreign Minister Qian Qichen, as well as consultations 
on bilateral ties at the ASEAN Foreign Ministerial Con- 
ference to be held in Brunei on | August. Does this indi- 
cate a change in the U.S. attitude? China reportedly has 
agreed to the Brunei meeting between Qian Qichen and 
Christopher, simply to show due respect for former U.S. 
Secretary of State Henry Kissinger, who visited China 
earlier and helped to bring about the meeting. Nonethe- 
less, China does not place high hopes on the meeting. 
China believes that the remarks on the “idle dream of 
the policy of containment adopted toward China under 
the current situation,” which were made at a hearing 
of the U.S. Senate’s Foreign Relations Committee in 
mid-July following Kissinger’s visit to China, give the 
United States much food for thought. It will be tan- 
tamount to self-intoxication to believe that containment 
will force China to retreat, or even lead to a collapse like 
that of the former Soviet Union. Meanwhile, although 
China does not want to fall out with the United States, 
if the United States wants to return to the Cold War pe- 
riod and confront China for a long time to come, as in 
the remarks made by U.S. Assistant Secretary of State 
Winston Lord, China will have no choice but to con- 
front the United States. Chinese President Jiang Zemin 
reportedly said after his return from his European tour 
that China has nothing to concede on the question of 
Taiwan. The crux of the matter is that the United States 
must return to the foundation of the three joint commu- 
niques signed during the establishment of diplomatic 
relations between the two countries. Therefore, if the 
United States continues its blackmail on the question of 
Taiwan, no results are likely to be turned out from the 
meeting between the PRC and U.S. foreign ministers. 
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According to figures from Beijing’s political circles, 
after China was fooled last year at the Asia-Pacific 
summit in Indonesia, where Clinton promised to Jiang 
Zemin that Li Teng-hui would not be allowed to visit 
the United States but later went back on his own words, 
China saw through the essence of a politician like 
Clinton, who "overtly maintained contacts, but covertly 
tried to contain China." As a result, China also will 
adopt dual tactics in dealing with the United States: 
Although cooperation is the best option, China is also 
not afraid of confrontation. 


Authorities’ Policies Accepted by People 


The source continued that top Chinese levels are grat- 
ified that the readjustment of Beijing’s policies toward 
the United States and Taiwan is supported by mainland 
inhabitants. The youth on the mainland, in particular, 
regard the United States as "a country of which they do 
not have the least favorable impression." 


An internal survey indicated that almost 100 percent of 
those surveyed supported the authorities’ use of force 
against Taiwan if an independence were to be declared 
by the latter. 


Another large survey conducted by ZHONGGUO 
QINGNIAN BAO in 30 provinces indicated that 57.2 
percent of the peopie regard the United States as "a 
country of which they did not have the least favorable 
impression." At the same time, some 87.1 percent 
of the youths believed that the United States was "a 
country most unfriendly" to China. 


Since the introduction of reform and opening up, figures 
from Beijing's political circles continued, the people on 
the mainland have concentrated their attention on eco- 
nomic construction, and have simply ignored ideological 
and political education, and education in patriotism in 
particular. Owing to the policy of containment pursued 
by the United States, it is indeed valuable for the main- 
land inhabitants, and for the youth in particular, to have 
such national feelings and patriotic spirit. The people 
deeply appreciate the frequent visits abroad made by top 
leaders recently — which include Jiang Zemin’s visit to 
three European nations, Li Peng’s visit to the Common- 
wealth of Independent States, Li Ruihuan’s visit to four 
Latin American nations, and Zhu Rongji’s tour of seven 
African nations — which are aimed at eliminating the 
influence of activities carried out by Li Teng-hui and 
others, and at consolidating China’s status in the inter- 
national community. This fully shows that the righteous 
cause of the nation and patriotism still constitute the 
mainstream among the people. This is the fundamental 
reason why any U.S. containment will be unsuccessful. 
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‘Taiwan’ as Birthplace on U.S. Passports Viewed 


HK2607020995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1123 GMT 2 Jul 95 


{[FBIS Translated Text] New York, | Jul (ZHONGGUO 
XINWEN SHE)— A spokesman for the PRC Consulate 
General in New York has given another explanation as 
to why the consulate general cannot accept "Taiwan" in 
the "place of birth" column in U.S. passports. 


The spokesman said: According to U.S. passport stip- 
ulations, an American citizen born outside the United 
States must fill in the name of the country rather than 
the province or city in which he or she is born in the 
"place of birth" column. As everyone knows, Taiwan 
is a province of China, and therefore an American citi- 
zen born in Taiwan should write "China" in the "place 
of birth" column of his or her passport. Similarly, an 
American citizen born in another country also writes 
the name of the country in the "place of birth" column 
of his or her U.S. passport. However, American Citi- 
zens born in the United States write only the name of 
the state in the “place of birth" column of his or her 
passport. 


However, after lobbying from a handful of people with 
ulterior motives, the U.S. Congress passed last year the 
so-called 1994-95 State Department Authorization Act, 
allowing American citizens born in Taiwan to write 
"Taiwan" in the "place of birth" column. This is in fact 
an act of creating “one China, one Taiwan,” attempting 
to split China, and undermining [po huai 4275 0975] 
Sino-U.S. relations; this naturally is totally unacceptable 
to the Chinese Government. For this reason, the Chinese 
Government has lodged a strong protest with the U.S. 
Government. 


The spokesman said: There originally was no problem 
about the way the "place of birth" column in U.S. 
passports is filled in, but a handful of people who vainly 
attempt to split China have created trouble [zhi zao shi 
duan 0455 6644 0057 4551] by turning it into a political 
issue, thus bringing inconvenience to the large numbers 
of friends born in Taiwan Province. This is something 
we do not want to see. 


The spokesman said: Based on the principle of "one 
China," if some Taiwan-born friends who have gained 
U.S. citizenship hold passports with "Taiwan" indicated 
in the "place of birth" column and want to visit the China 
mainland, they should promptly apply to the passport- 
issuing bureaus for a change to "China" in the "place of 
birth” column. 


Despite all this, U.S. Secretary of State Warren Christo- 
pher proposed a meeting with Chinese Vice Premier and 
Foreign Minister Qian Qichen, as well as consultations 
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on bilateral ties at the ASEAN Foreign Ministerial Con- 
ference to be held in Brunei on | August. Does this indi- 
cate a change in the U.S. attitude? China reportedly has 
agreed to the Brunei meeting between Qian Qichen and 
Christopher, simply to show due respect for former U.S. 
Secretary of State Henry Kissinger, who visited China 
earlier and helped to bring about the meeting. Nonethe- 
less, China does not place high hopes on the meeting. 
China believes that the remarks on the “idle dream of 
the policy of containment adopted toward China under 
the current situation," which were made at a hearing 
of the U.S. Senate’s Foreign Relations Committee in 
mid-July following Kissinger’s visit to China, give the 
Unitea States much food for thought. It will be tan- 
tamount to self-intoxication to believe that containment 
will force China to retreat, or even lead to a collapse like 
that of the former Soviet Union. Meanwhile, although 
China does not want to fall out with the United States, 
if the United States wants to return to the Cold War pe- 
riod and confront China for a long time to come, as in 
the remarks made by U.S. Assistant Secretary of State 
Winston Lord, China will have no choice but to con- 
front the United States. Chinese President Jiang Zemin 
reportedly said after his return from his European tour 
that China has nothing to concede on the question of 
Taiwan. The crux of the matter is that the United States 
must return to the foundation of the three joint commu- 
niques signed during the establishment of diplomatic 
relations between the two countries. Therefore, if the 
United States continues its blackmail on the question of 
Taiwan, no results are likely to be turned out from the 
meeting between the PRC and U.S. foreign ministers. 


According to figures from Beijing’s political circles, 
after China was fooled last year at the Asia-Pacific 
summit in Indonesia, where Clinton promised to Jiang 
Zemin that Li Teng-hui would not be allowed to visit 
the United States but later went back on his own words, 
China saw through the essence of a politician like 
Clinton, who “overtly maintained contacts, but covertly 
tried to contain China." As a result, China also will 
adopt dual tactics in dealing with the United States: 
Although cooperation is the best option, China is also 
not afraid of confrontation. 


Authorities’ Policies Accepted by People 


The source continued that top Chinese levels are grat- 
ified that the readjustment of Beijing’s policies toward 
the United States and Taiwan is supported by mainland 
inhabitants. The youth on the mainland, in particular, 
regard the United States as "a country of which they do 
not have the least favorable impression." 


An internal survey indicated that almost 100 percent of 
those surveyed supported the authorities’ use of force 
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against Taiwan if an independence were to be declared 
by the latter. 


Another large survey conducted by ZHONGGUO 
QINGNIAN BAO in 30 provinces indicated that 57.2 
percent of the people regard the United States as "a 
country of which they did not have the least favorable 
impression.” At the same time, some 87.1 percent 
of the youths believed that the United States was "a 
country most unfriendly" to China. 


Since the introduction of reform and opening up, figures 
from Beijing’s political circles continued, the people on 
the mainland have concentrated their attention on eco- 
nomic construction, and have simply ignored ideological 
and political education, and education in patriotism in 
particular. Owing to the policy of containment pursued 
by the United States, it is indeed valuable for the main- 
land inhabitants, and for the youth in particular, to have 
such national feelings and patriotic spirit. The people 
deeply appreciate the frequent visits abroad made by top 
leaders recently — which include Jiang Zemin’s visit to 
three European nations, Li Peng’s visit to the Common- 
wealth of Independent States, Li Ruihuan’s visit to four 
Latin American nations, and Zhu Rongji’s tour of seven 
African nations — which are aimed at eliminating the 
influence of activities carried out by Li Teng-hui and 
others, and at consolidating China’s status in the inter- 
national community. This fully shows that the righteous 
cause of the nation and patriotism still constitute the 
mainstream among the people. This is the fundamental 
reason why any U.S. containment will be unsuccessful. 


U.S. Urged To Send First Lady to UN Forum 


HK2607065795 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jul 95 p18 


(Editorial: “Restarting a Dialogue"] 


([FBIS Transcribed Text] Sending First Lady Hillary 
Rodham Clinton to September’s United Nations 
women’s conference in Beijing may not sound like 
everyone’s idea of a peace offering — but that is no 
reason for the White House to block her from carrying 
out her wish to attend. Unfortunately the trip, which 
has been in the pipeline for many months, now looks 
like becoming the latest victim of worsening Sino-US 
relations, with administration officials privately hinting 
Mrs Clinton is unlikely to be allowed to go if human 
rights activist Harry Wu Hongda remains under arrest. 
Hopefully, such suggestions are merely part of a 
psychological campaign to step up the pressure for 
Mr Wu’s early release. Certainly, it would be a major 
mistake for the US to follow through with such threats 
and force Mrs Clinton not to attend. 
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Just as President Bill Clinton acknowledged that trade 
issues are best kept separate from human rights, by 
severing last year the conditions attached to renewal 
of China’s Most Favoured Nation trading status, so 
he should recognise that sending his wife to a UN 
conference, which happens to be held in Beijing, should 
not be contingent on other issues. 


At a time when the two countries desperately lack 
proper channels of communication, since both are 
currently without ambassadors in each other’s capitals, 
Mrs Clinton’s attendance would offer a valuable chance 
to restart a dialogue, without which Sino-US relations 
will never be restored. The First Lady should certainly 
use such a visit to reinforce the message Mr Wu must 
be released but she should not be forced to cancel it if 
he is still in jail. 


Northeast Asia 
Vice Premier Zou Jiahua Meets Japanese Visitors 


~ OW2507130095 Beijing XINHUA in English 


1033 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
Chinese Vice-Premier Zou Jiahua met with President of 
the Industrial Bank of Japan Kurosawa Yoh and his 
party here today. 


They exchanged views on issues of common concern. 


The Japanese visitors arrived here on July 22 as guests 
of the Bank of China. 


New Transport Routes Opened To Sea of Japan 


OW2507155195 Beijing XINHUA in English 
1522 GMT 25 Jul 95 


[FBIS Transcribed Text] Changchun, July 25 (XIN- 
HUA) — Two new transport routes have been opened 
from the northeast China Province of Jilin to the Sea of 
Japan by way of Korean and Russian ports, the provin- 
cial government declared in this capital city today. 


Experts say this is the first time China has opened such 
routes, which have initiated a new stage for transport in 
Northeast Asia. 


One route starts from ports of entry on land in the east 
of Jilin and ends in ports on the western coastline of 
Japan and the Republic of Korea (ROK) for regular bulk 
freighter voyages by way of Chongjin and Rajin in the 
People’s Democratic Republic of Korea (DPRK). 


The other runs from Huichun to Pusan in the ROK 
and Niigata in Japan by way of Vladivostok, Nakhodka, 
Zarubino and Posyet, which are all Russian ports. 
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It is reported the two routes, which formally went into 
Operation in late June and earlier this month, respec- 
tively, handle the transportation of bulk cargoes and 
containers between the two northeast China provinces 
of Jilin and Heilongjiang, and Japan and the ROK. 


Cargoes traded between the two Chinese provinces and 
the two northeast Asian countries used to be transferred 
through harbors on Bohai Bay. 


Faced with the long distance, high cost and tight capac- 
ity of the main railway line connecting the provinces 
with the harbors, which hampered Jilin’s introduction of 
foreign funds and its economic expansion, the province 
has held talks with the DPRK, Russia, Japan and ROK 
authorities and eventually got the routes opened. 


Experts say the two new routes greatly reduce the 
transport distance, time and cost. By way of Chongjin 
Port, the distances from Jilin to the harbors on the 
western coast of Japan are all below 500 sea miles, half 
the distance from Dalian to the same harbors. 


They elaborate that the routes are beneficial to multi- 
lateral economic co-operation in Northeast Asia, with 
profits yielded for Russia and the DPRK for the use of 
their harbors, and deeper involvement in the develop- 
ment of the Tumen River Delta. 


Representative offices have been set up in Chongjin and 
Zarubino to guarantee the smooth flow of the cargoes. 


Southeast Asia & Pacific 


Rangoon Mayor Leaves for Beijing 


0W2607092195 Beijing XINHUA in English 
0811 GMT 26 Jul 95 


[FBIS Transcribed Text] Yangon [Rangoon], July 26 
(XINHUA) — An eight-member Myanmar [Burma] 
delegation led by Yangon Mayor U Ko Lay left here 
this afternoon for Beijing on a week-long visit to China. 


Second Secretary of the Myanmar State Law and Or- 
der Restoration Council Lieutenant General Tin Oo and 
other Myanmar ministers as well as Chinese Ambas- 
sador to Myanmar Chen Baoliu saw the delegation off 
at the airport. 


The Myanmar delegation will visit Beijing, Shanghai 
and Nanjing and will have discussions with Chinese 
departments and companies on economic cooperation 
and trade. 
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NPC Delegation Meets Thai Foreign Minister 


OW2607103895 Beijing XINHUA Domestic Service 
in Chinese 1327 GMT 24 Jul 95 


[By reporter Wang Weijun (3769 5898 6511)] 


[FBIS Translated Text] Bangkok, 24 Jul (XINHUA) — 
This morning, newly-appointed Thai Foreign Minister 
Krasae met with Cao Zhi, secretary general of the 
National People’s Congress [NPC] Standing Committee 
and his entourage. They held cordial and friendly 
discussions. 


Krasae said: At present, Thailand and China are jointly 
celebrating the 20th anniversary of the establishment of 
diplomatic relations. The visit of NPC Secretary General 
Cao Zhi and his party has important significance. 
He praised China for having attained rapid economic 
progress. Krasae said: China’s reform and opening up, 
initiated by Deng Xiaoping, is the greatest revolution 
the world has seen in the 20th century. 


Cao Zhi said: During his term as the first Thai ambas- 
sador to China, Krasae has made contributions to de- 
veloping the level of friendship between Chinese and 
Thai peoples. I believe he will further consolidate and 
enhance the traditional level of friendship and coopera- 
tion between China and Thailand. 


Cao Zhi and his party began their official visit in 
Bangkok 19 July. 


Qian Qichen Meets Former Thai Prime Minister 


0W2507125795 Beijing XINHUA in English 
0956 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen met with Anand Panyarachun, former prime 
minister of Thailand, and his party here this afternoon. 


Qian expressed his appreciation of the contribution 
made by Anand to the growth of Sino-Thai relations 
since the two countries forged diplomatic ties 20 years 
ago. 


He said that the past 20 years have seen a consistent 
development of Sino-Thai ties despite the international 
changes and domestic changes of the two countries. 


Thailand and the other ASEAN countries are close 
neighbors of China and China places much importance 
to its ties with ASEAN, Qian noted, emphasizing that 
maintaining peace and stability in this region conforms 
to the common interests of all the countries. 


"We are confident that the region will maintain peace 
and stability," Qian told Anand. 
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Anand said that Thailand-China relations are in a "very 
good period". All the parties in Thailand attach impor- 
tance to pro:noting links with China and, no matter what 
party is in power, it will firmly abide by the princi- 
ples embodied in the Sino-Thai Joint Communique on 
the Establishment of Diplomatic Relations, the former 
prime minister said. 


Anand is leading a delegation made up of about 100 
bankers and entrepreneurs to attend a symposium on 
the review and future of Sino-Thai economic and trade 
cooperation, which closed here yesterday. 


Vice Premier Zou Jianhua Meets SRV Visitors 


OW2507125995 Beijing XINHUA in English 
1035 GMT 25 Jul 95 


{[FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
Chinese Vice-Premier Zou Jiahua met with Chairman of 
the State Planning Committee of Vietnam Do Quoc Sam 
and his party here today. 


They had an exchange of views on issues of common 
concern. 


The Vietnamese visitors arrived here on Jul, 21 at the 
invitation of China’s State Planning Commission. 


Sub-Saharan Africa 


Nigerian Minister Urges Exchange Program 
Renewal 

OW2507013995 Beijing XINHUA in English 
2119 GMT 24 Jul 95 


[FBIS Transcribed Text] Lagos, July 24 (XINHUA) 
— Nigerian Youth and Sports Minister Jim Nwobodo 
today called for the resuscitation of the Nigeria-China 
Youth Exchange Program to. strengthen the cordial ties 
between the two countries. 


The Nigerian minister made the call at a meeting with 
a delegation of the All-China Youth Federation led by 
its Deputy Secretary-General Liu Hehua. 


Nwobodo remarked that such a program would encour- 
age international understanding and friendship neces- 
sary for global peace as well as economic and political 
stability. 


He noted that Nigeria and China shared many things in 
common and stressed the need to expand cooperation 
in the areas of industry, transportation, capital construc- 
tion, science and technology. 


In response, Liu Hehua said thai China had maintained 
friendly relationship with Nigeria and the two countries 
supported each other in international affairs. 
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To enhance mutual understanding and cooperation be- 
tween the two countries, the Chinese youth organiza- 
tions invited a Nigerian delegation to visit China next 
year, he said. 


The Chinese youth delegation arrived in Nigeria on 
Sunday [23 July] for a five-day friendship visit. 


Zhu Rongji Continues African Visit 


Meets Zimbabwean President 


0W2407133295 Beijing XINHUA in English 
1253 GMT 24 Jul 95 


[FBIS Transcribed Text] Harare, July 24 (XINHUA) — 
President Robert Mugabe of Zimbabwe had a cordial 
and friendly talk with visiting Chinese Vice Premier 
Zhu Rongji at the Zimbabwe House here this morning. 


Zhu Rongji conveyed to President Mugabe greetings 
from Chinese President Jiang Zemin and Premier Li 
Peng. 


Zi.u said his excellency the president is an outstanding 
leader of the Zimbabwe national liberation movement 
and prominent statesman in Africa. 


President Mugabe, an old friend of China, has visited 
China for several times and made significant contritu- 
tions to the friendship between China and Zimbabwe, 
Zhu said. 


The Chinese vice premier said China attaches great im- 
portance to the long-tested Sino-Zimbabwean friend- 
ship, and both sides have had fruitful cooperations in 
various fields. 


The Chinese Government is grateful to Zimbabwe for 
its sticking to the “one China" policy and for other 
supports for China in international affairs, the Chinese 
vice premier said. 


President Mugabe said the traditional friendly relations 
between the two countries have stood the test of 
different periods of time. The two countries’ cooperation 
in various fields is going on smoothly. 


The Zimbabwean Government and people will always 
remember the Chinese people’s support and assistance 
to Zimbabwe during its national liberation struggle and 
the construction afterwards, the president said. 


Zimbabwe, he continued, is now in an important time 
of reforms, and is looking forward to the further 
strengthening of the friendship and cooperation with 
China. 


Mugabe noted that in international arena, Zimbabwe 
will maintain brotherly friendship in its cooperation 
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with China. Zimbabwe will remain unchanged in the 
principled stand of not establishing official relations 
with Taiwan. 


During the meeting, the two sides also exchanged views 
On international and regional issues and on the further 
strengthening of Sino-Zimbabwe economic cooperation. 


Meets Zimbabwean Vice President 


OW2507001995 Beijing XINHUA in English 
2227 GMT 24 Jul 95 


([FBIS Transcribed Text] Harare, July 24 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji held talks with 
Zimbabwean Vice-President Simon Muzenda here this 
afternoon, exchanging views on bilateral relations and 
international and regional issues of common concern. 


Zhu said his visit to Zimbabwe is for the purpose 
of “enhancing understanding, developing friendship, 
strengthening unity, and promoting closer cooperation." 


He said Sino-Zimbabwean friendship was founded dur- 
ing the days of the Zimbabwean people’s national lib- 
eration struggle, and is being consolidated and strength- 
ened through friendly cooperations between the two 
countries in various fields. 


China and Zimbabwe are both developing countries, 
share almost same views on many of the international 
issues, and have all along supported and closely coop- 
erated with each other in international affairs, Zhu said. 


He stressed that in the current international situation, 
China is willing to continue frequent discussions with 
Zimbabwe on international issues and work together in 
safeguarding the just rights of the developing countries. 


Muzenda said his country and China has the tradition of 
cooperation in international affairs, and he is convinced 
that the fraternal cooperation will be carried forward. 


He reviewed the development of the two countries’ 
long standing friendship, and said that in construction, 
China’s assistance will certainly speed up the develop- 
ment of Zimbabwe. 


Zhu said the economic cooperation between the two 
countries is based on mutual benefit, which is growing 
in a new form and has achieved good results. In the 
past few years, more and more Chinese entrepreneurs 
and experts have come to Zimbabwe and made good 
progress in establishing some contractual and joint 
ventures with their Zimbabwean counterparts. 


The Chinese government encourages Chinese enter- 
prises and companies to continue developing and ex- 
panding their economic cooperation with Zimbabwe, he 
Said. 
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Attends Luncheon 


OW2607002395 Beijing XINHUA in English 
1758 GMT 25 Jul 95 


{[FBIS Transcribed Text} Harare, July 25 (XINHUA) — 
Chinese Vice-Premier Zhu Rongji delivered speech here 
today to the Zimbabwean industrial and commercial 
sectors on further consolidating and developing Sino- 
African Friendly Relations and Cooperation under the 
new situation. 


At a luncheon arranged by friends from the Zimbabwean 
industrial and commercial sectors, Zhu Rongji said, 
"Under the new circumstances, China will continue to 
develop its friendship with all African countries and 
strengthen unity and cooperation with them. We wish 
to explore together with African countries new areas 
and ways for friendly cooperation so as to continuously 
instill fresh vitality into Sino-Africa relations." 


Zhu proposed three points to reach such a goal. 


He said, "First, expand mutual support and create a 
global environment of peace and stability." 


He said, "In accordance with the purposes and principles 
of the UN charter, China has all along stood for the 
establishment of a new international order based on 
the five principles of mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, non- 
interference in each other’s internal affairs, equality and 
mutual benefit and peaceful coexistence." 


He noted, “Countries should cooperate with each other 
on an equal footing rather than playing the bully, should 
accommodate each other rather than excluding each 
other and should seek common ground while putting 
aside differences rather than imposing one’s views upon 
others. This is the only way to create a global climate 
favorable to the development of all countries, the vast 
number of developing countries in particular.” 


Zhu went on, "In this sense, China supports African 
countries in their efforts to determine their political sys- 
tem, development path and values in light of their actual 
conditions, dispel interference, peacefully and indepen- 
dently resolve regional conflicts and stabilize domestic 
political situation, and their right to participation in in- 
ternational affairs on an equal footing.” 


He stressed, "We are opposed to hegemonism and 
power politics of any form, to neo-colonialism in 
disguise and the attempt to boost the morale of the old 
colonialism, and to interference in internal affairs of 
African countries by external forces. China is willing 
to work together with African countries to create 
a favorable international environment of peace and 
stability to the benefit of Africa’s development." 
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"Second, increase friendly consultations and help create 
a better international economic and trade environment," 
Zhu Rongji Continued. 


He said, “The development task that Africa is faced 
with is formidable, whose accomplishment depends first 
on efforts by African countries themselves and also on 
a fair and reasonable international economic and trade 
environment. As developing countries take up an over- 
whelming majority of membership of the United Na- 
tions, the UN should pay more attention to the ques- 
tion of social and economic development in small and 
medium-sized countries, African countries in particular. 
No global prosperity will reign if Africa remains impov- 
erished. A developed Africa will facilitate an all-round 
and sustained growth worldwide.” 


The Chinese Vice-Premier said, "China maintains that 
the international community, developed countries in par- 
ticular, should give more heed to the voice of Africa, 
accommodate its reasonable demand and take effec- 
tive steps to help Africa lift itself out of poverty and 
achieve economic revitalization. What is imperative to 
do is to slow down the economic slide of some coun- 
tries, increase productive investment in Africa, speed 
up technology transfer to Africa, stabilize prices of pri- 
mary products from Africa, enhance the diversification 
and competitiveness of African products, further open 
markets to African goods, mitigate possible impact of 
GATT Uruguay round agreements on African economy, 
lessen the negative effects of IMF's economic restruc- 
turing program on Africa and help enhance Africa’s ca- 
pability of increasing its agricultural production.” 


“Third, promote mutually beneficial cooperation tor 
common development and prosperity,” Zhu said. 


He promised, "China will continue to unswervingly sup- 
port African countries in their efforts to develop econ- 
omy and build up the country. Moreover, we would 
like to do more for Africa’s development when we are 
stronger. At present, China and most of African coun- 
tries are in the process of readjusting and transform- 
ing the economic structure. For the purpose of expand- 
ing Our econoinic cooperation with African countries 
and improving the socio-economic performance of our 
aid projects, we will give priority to those small and 
medium production and social welfare projects which 
are what the recipient countries need and the resources 
needed for whose implementation are available in the 
recipient countries." 


Zhu said, "My government will encourage and vigor- 
ously promote a greater role by enterprises of our two 
countries in bilateral economic cooperation and trade 
through joint and cooperative ventures, we propose to 
mobilize and make use of funds as much as possible 


FBIS-CHI-95-143 
26 July 1995 


through various channels, such as government-granted 
interest-deduction bank loans, to develop economic co- 
operation and trade, and expand and diversify coop- 
eration both in areas and in forms, for instance, con- 
tract projects and labor export. At the same time, ef- 
fort should be redoubled to promote Sino-African trade 
and cooperation in the fields of education, health, sci- 
ence and technology to the benefits of common devel- 
opment.” 


This morning, Zhu Rongji met with the Speaker of the 
Zimbabwean Parliament, Cyril Ndebele, and part of the 
parliament members. Zhu Rongji conveyed greetings 
from Chairman Qiao Shi of the Standing Committee 
of the National People’s Congress of China to the 
speaker. They exchanged views on further strengthening 
relations between China and Zimbabwe, especially on 
promoting cooperations between the Parliaments of the 
two countries. 


West Europe 


Liu Shuging Meets European Parliament Delegation 


OW2407132995 Beijing XINHUA in English 
1226 GMT 24 Jul 95 


[FBIS Transcribed Text} Beijing, July 24 (XINHUA) — 
Liu Shuqing, president of the Chinese People’s Institute 
of Foreign Affairs, met here today with Stefanu De 
Luca, head of the European Parliament Delegation for 
Relations with China, and his party. 


Liu also hosted a banquet in their honor. 


De Luca and his party arrived here today on a week-long 
visit with the aim of deepening understanding of China’s 
economic development and promoting economic and 
trade cooperation between Europe and China. 


Rong Yiren Meets Austrian Federal Council Head 


OW2507080895 Beijing XINHUA in English 
0712 GMT 25 Jui 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
Chinese Vice President Rong Yiren said today that the 
visit here by Austrian Federal Council President Anna 
Haselbach would serve to promote the growth of Sino- 
Austrian friendship and cooperation. 


Meeting with Haselbach and her party at the Great 
Hall of the People, Rong mentioned the long-standing 
friendly relations between the two countries, and the 
smooth development of bilateral ties since the estab- 
lishment of diplomatic ties some 20 years ago. 


Austria leads the world in many respects, Rong said, 
adding that there remains even greater scope for bilateral 
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exchanges and collaboration in the economy, politics, 
culture, and science and technology. 


On bilateral economic ties, Rong said the two economies 
are complementary and that there is great potential for 
‘urther economic cooperation. 


He also expressed the hope that businesses from the two 
countries will have more direct contacts so as to further 
develop bilateral economic and trade cooperation. 


Austria is attentive to ties with China, Haselbach said, 
explaining that, although it is small in size, it is willing 
to try its best to expand cooperation with China. 
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China is now Austria’s second largest trade partner in 
Asia, she said, adding that her country views China as 
a priority country for economic cooperation. “Austria is 
also willing to increase cultural and technical exchanges 
with China,” Haselbach said. 


The Austrian Federal Council President is here as guest 
of the Chinese People’s Association for Friendship with 
Foreign Countries. 
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Political & Social 
Three-Man Team Handles Cross-Strait, Sino-U.S. 
Ties 
HK2607060195 Hong Kong LIEN HO PAO 
in Chinese 23 Jul 95 pl 


[By special reporter Teng Pi-yun (6772 0012 061) from 
Beijing: "Li Teng-hui’s Visit to United States Leads to 
Top-Level CPC Changes; New Three-Member Group 
Deals With Cross-Strait, PRC- U.S. Relations”] 


[FBIS Translated Text] The impact of Li Teng-hui’s 
visit to the United States on cross-strait and Sino- 
U.S. relations has led to some delicate changes in 
the power structure of the CPC’s top leadership. It 
is understood that the CPC Central Committee has 
appointed a three-man team to coordinate the handling 
of affairs related to cross-strait and Sino-U.S. relations 
by different units. Team members include Qiao Shi, 
member of the Standing Committee of the CPC Political 
Bureau and chairman of the NPC Standing Committee; 
Foreign Minister Qian Qichen, vice premier of the 
State Council; and Wang Daohan, chairman of the 
Association for Relations Across the Taiwan Strait. The 
recent announcement on the firing of missiles by the 
mainland armed forces was checked by the three-man 
team before issue. 


Sources revealed that since Li Teng-hui’s planned visit 
to the United States was disclosed, all the CPC’s 
internal directives on how to deal with this matter 
have been signed by Qiao Shi, Qian Qichen, and Wang 
Daohan. However, there has been no formal instruction 
On setting up the three-man team. Neither has the 
CPC Central Comittee given any clear indication as to 
whether the three- man team has a short-term “crisis- 
handling” function, or whether it belongs to the long- 
term establishment. 


Sources said that on dealing with Li Teng-hui’'s visit to 
the United States, the Leading Group for Taiwan Affairs 
under the CPC Central Committee really has not played 
any role. CPC General Secretary Jiang Zemin, who is 
also the leader of the group, basically has been playing 
the part of a “supervisor,” while the Taiwan Affairs 
Office under the State Council is an “executive organ.” 
The "three-man team" has had to listen to views from all 
sides, and most likely has been playing a coordinating 
role. 


Qian Qichen has long been in charge of foreign and 
Taiwan affairs, while Wang Daohan has been handling 
the CPC’s Taiwan affairs in effect since Jiang Zemin 
became the leader of the Central Committee’s Leading 
Group for Taiwan Affairs, so it is not surprising that the 
two are members of the team. The one who deserves 
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notice though, is Qiao Shi. Qiao Shi had been in charge 
of the intelligence, public security, and procuratorial 
organs, and of the three, only he is a member of the 
Standing Committee of the CPC Political Bureau. So 
his membership of the three-man team could mean 
that the power structure of the CPC top leadership has 
undergone delicate changes since Li Teng-hui’s visit to 
the United States. 


Qiao Shi has experience in nearly all spheres of work in 
the CPC Central Committee apart from economic work. 
After being transferred to the Central Committee in the 
"60s, he worked for a long time in the International 
Liaison Department, giving him experience of being in 
charge of foreign affairs. In the "80s he became the head 
of the CPC security organ. So Qiao has a strong and 
solid power base, and he showed his liberal tendencies 
in handling the June 4 incident. Early this year, there 
was talk of "Jiang stepping down and Qiao taking center 


Stage.” 


CPC-KMT Meeting in U.S. To Influence 
Cross-Strait Ties 


HK2607031695 Hong Kong MING PAO in Chinese 
24 Jul 95 p Cl 


[Dispatch by MING PAO Taiwan-based correspondent 
Lai Hsiu-ju: "The September Meeting Between CPC 
and KMT Generals in the United States Is To Influence 
Future Cross-Strait Relations”] 


[FBIS Trans!ated Excerpt] A Taiwanese military ex- 
pert disclosed that while the military situation across 
the Taiwan Sirait remains tense, it is noteworthy that 
Chinese Defense Minister Chi Haotian, made an appeal 
in JIEFANG RIBAO [as published — Chi’s appeai ac- 
tually appeared in the 22 July issue of JIEFANGJUN 
BAO] the day before yesterday for the “third coopera- 
tion between CPC and the Kuomintang [KMT].” It is 
understood that Chi Haotian is to attend an “Asia-Pacific 
Defense Ministers Conference" in the United States on 
1 September at which he will meet with Sung Chang- 
chih, Taiwan representative, former defense minister, 
and incumbent strategic adviser to the Office of the 
President. Whether the "Chi- Sung meeting" will affect 
future cross-strait relations has aroused attention. 


On the other hand, the Taiwan authorities officially an- 
nounced at 2330 the day before yesterday that mainland 
China had fired four missiles on 21 and 22 July. While 
the timing of the firing of the four missiles aroused at- 
tention and speculation from various quarters, people 
from Taiwan’s military and political circles noted that 
they chose to issue the news close to midnight, after a 
high degree of political consideration and receiving the 
understanding and instruction of the upper level. 


report may contain copyrighted material. Copying and dissemination 
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A source familiar with the military said that in March 
this year, when the United States, in its capacity 
as host, proposed inviting Taiwan’s non-incumbent 
defense minister to attend this conference to be held in 
Hawaii, China’s military protested against it. However, 
as “Jiang Zemin’s eight-point proposal” had just been 
raised at that time and China was awaiting Taiwan’s 
response, opposition from the mainland military was 
not strong. Prompted by Li Teng-hui, Taiwan decided 
to send Sung Chang-chih to attend the meeting. 


The cross-strait situation is different now. Obviously, 
Chi Haotian’s call for the “third cooperation between 
CPC and KMT" has been made intentionally. The 
military and Taiwan’s top brass are studying how to 
respond. [passage omitted] 


Worsening Sino-U.S. Ties Lead to Crackdown in 
Dissidents 


HK2607063295 Hong Kong LIEN HO PAO 
in Chinese 25 Jul 95 p2 


[Special report" from Beijing: "Beijing Tends To Get 
Tough With Dissidents, Considers Prosecuting Wang 
Dan on Criminal Charge”] 


{[FBIS Translated Text} Wang Dan, the Beijing student 
movement leader now under house arrest, will face a 
new prosecution lodged by the authorities. A source 
in Beijing pointed out: The mainland authorities are 
considering prosecuting Wang on a criminal charge. If 
he is found guilty, he will be put in prison again. The 
outside world believes that the Beijing government is 
taking an increasingly tougher stand against dissidents. 


According to the source, the mainland authorities are 
quite outraged at Wang’s radical words and deeds over 
the past two years. After analyzing and studying his 
words and deeds, the department concerned holds that 
Wang has on many occasions incited people from all 
walks of life to carry out anti-government activities, 
openly attacked the socialist system, disrupted public 
security, and undermined social stability, and that the 
circumstances of his case constitute a crime. The main- 
land’s public security departments also have collected 
all his “offensive” articles published outside the border 
as evidence for prosecuting him. 


The source added: Apart from prosecuting Wang Dan, 
the top CPC hierarchy also plans to put Liu Xiaobo, 
one of the four intellectuals staging a hunger strike 
during 4 June Tiananmen incident, under "re-education 
through labor.” Since May this year the authorities have 
started to take action to sternly crack down on political 
dissidents inside the border. 
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In view of the current deteriorating Sino-U.S. relations, 
the top CPC hierarchy holds that in the future it is no 
longer necessary to show due respect for the feelings 
of Americans, or take its cue from outsiders. Beijing 
believes that even if Wang Dan is given a prison term, 
the U.S. Government can do nothing because the Harry 
Wu Hongda incident has given the U.S. authorities a 
big headache. The United States previously thought that 
communist China would show due respect to the United 
States by releasing Harry Wu. 


It has been learned that the top level in Beijing's 
Zhongnanhai considers the arrest of Harry Wu as a 
victory in the Sino-U.S. diplomatic battle. In lighi of 
the softening U.S. attitude, they again refer to the United 
States as a “paper tiger,” and say that the present tough 
posture will be maintained. The plan to throw Wang Dan 
into prison again also originates from this mentality. 


It has been disclosed that owing to the present "good at- 
titude” of noted pro-democracy fighter Wei Jinghsheng, 
the Beijing authorities, for the time being, are not 
putting forward a new opinion on how to deal with 
him, but will maintain the existing method of keeping 
him under control. The authorities still regard him as 
the No. | reactionary figure in China, and his present 
environment is not vastly different from imprisonment. 
Moreover, as the Fourth World Women’s Conference is 
scheduled to be held in September, the authorities are 
quite worried that pro-democracy activists at home and 
abroad will take joint action to obstruct the conference. 
For this reason, the departments concerned are doing all 
they can to deal with and crack down on dissidents. If 
pro- democracy activists now in exile abroad try to en- 
ter the country under assumed names, they will all be 
arrested, instead of being expelled as was the practice 
in the past. 


Top Cadre Implicated in Shenzhen Bribery Probe 


HK2607090995 Hong Kong EASTERN EXPRESS 
in English 26 Jul 95 pl 


[By Bruce Gilley] 


[FBIS Transcribed Text] A central government minister 
has been implicated in China’s biggest bribery case, in 
which a convicted Shenzhen official sits on death row. 


Wang Zhongfu, currently the Director of the State Ad- 
ministration for Industry and Commerce, is being inves- 
ligated for his role in corruption relating to approvals 
of foreign exchange quotas whilst he was a vice-mayor 
of Shenzhen. 


Evidence against him was recently presented to the 
Guangdong higher court by lawyers representing Wang 
Jianye, a former section head of the Shenzhen planning 
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commission, sentenced to death in April. Wang Jianye 
was convicted of taking bribes worth more than 10 
million renminbi (HK$9.3m), about Rmb 1.5m of which 
was squirrelled away into Hong Kong bank accounts. 
But lawyers representing him say the money was that 
of a fr'end who obtained it through a foreign exchange 
scam run under the knowing eyes of Wang Zhongfu. 


Wang Zhongfu, who handled foreign exchange ap- 
provals whilst a Shenzhen vice-mayor, was transferred 
to Beijing at the end of last year for unknown reasons. 


Eviderce of corruption against a central government 
minister could cause significant fallout in Beijing, where 
the leadership has insisted that no one should be immune 
to investigations of corruption. The evidence asserts that 
Wang Zhongfu received kickbacks for authorising huge 
foreign exchange quotas to the Shenzhen affiliate of 
a Guangdong province-owned conglomerate, Laiyiuda 
Group. 


The key figure to emerge is Liu Jindong, the president of 
the affiliate, who is alleged to have secured the quotas 
from the vice- mayor and then sold them on to other 
companies. 


Wang Jianye was implicated in the scam when Rmb 
1.5m was deposited in his Hong Kong bank acc: units 
by Liu, a friend. Liu also helped arrange a US$3m 
(HK$23.4m) foreign exchange loan to a Shekou oil 
company where Wang Jianye’s mistress worked. The 
original conviciion stated that the loan had been ap- 
proved by Wang Jianye. 


Sources said the Supreme People’s Court in Beijing had 
obtained an extension of the time limit for ruling on the 
appeal from the Nationa People’s Congress in order to 
consider the new evidence. 


"References to the Laiyinda group were previously 
taken out of the conviction apainst Wang Jianye by the 
Shenzhen prosecutors,” a source familiar with the case 
said yesterday. “The Guangdong authorities think there 
may be some local protectionism at work,” he said. 


Officials Taking Lead in Anti-Corruption Campaign 


OW2507043895 Beijing XINHUA in English 
0356 GMT 25 Jul 95 


[FBIS Transcribed Text] Taiyuan, July 24 (XINHUA) 
— The slogan "Starting from me” advocated by Chinese 
university students, meaning taking the lead in ethics, 
has now become a regular usage for high- ranking 
Officials in North China’s Shanxi Province in the anti- 
corruption campaign. 


Officials and personnel working with them, as well as 
family members, should be pace-setters in being clean 
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and honest and in combatting corruption, according to 
a senior provincial official. 


"The first thing | have to do is to subject myself to 
Giscipline, seeking no personal privileges,” Hu Fuguo, 
secretary of the Shanxi Provincial Committee of the 
Communist Party of China, said as soon as he took 
office a few years ago. 


Not !ong ago, he called a mecting to solicit opinions 
about hus secretaries, guards, and drivers in their work 
and altitudes to corruption. 


He stressed that high-ranking officials must be strict 
with those who work with them and learn a lesson 
from the case of Wang Baosen, a former vice-mayor 
of China's capital of Beijing who committed suicide to 
escape punishment for his economic crimes in April this 
year. 


The provincial party committee and government have 
launched a campaign against corruption, being strict 
with officials, and dealing firmly with cases involving 
leading officials. 


A series of regulations on officials’ honesty and se'f- 
discipline have been formulated, covering areas such as 
nersonal use of cars and simplicity in public relations. 


A regulation concerning writing of books by local 
officials has also been made to prevent officials from 
seeking private profit from publication. 


The province has also urged officials to look into grass- 
roots units and work there for at least three months every 
year. 


Hu stresses the importance of going down to grass- 
roots units, pointing out that no problem can be solved, 
especially corruption, “if we are sitting in the office all 
day”. 


Hu and Sun Wenshen, governor of the province, are 
taking the lead in making an inspection of the province's 
poverty-stricken areas where they discuss with local 
officials and farmers the problem of drinking water 
supply, disease prevention, and education. 


Of a total population of more than 30 million, 3.8 
million people in Shanxi are suffering from poverty. 


Last year, Hu urged all high-ranking officials to watch a 
TV program about school dropouts in poverty-stricken 
areas. By being ignorant of the problems of the people, 
officials can easily become corrupt, the party secretary 
said. 


Aided by the joint effort of local governments and the 
people, more than 20,000 dropouts have returned to 
school over the past two years. 
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Increases Reported in Female Leadership at Local 
Level 


HK2607080795 Beijing CHINA DAILY in English 
26 Jul 95 pl 


{CD News: "Number of Women Leaders Increases"] 


{[FBIS Transcribed Text} By the end of this year, all of 
China’s counties and 50 per cent of its townships will 
have women among the local leadership — fulfilling a 
national goal announced five years ago, China Women’s 
News said yesterday. 


The goal was set by a national conference on promoting 
women officials held in 1990 at Changchun, the capital 
of Jilin Province. 


China has 2,200 counties and county-level cities. 


In an interview with the newspaper, Zhao Di, Deputy 
Chairwoman of the All-China Women’s Federation, said 
nine of the 30 provinces, municipalities and autonomous 
regions — Hainan, Beijing, Jiangxi, Hebei, Tianjin, 
Hubei, Fujian, Shandong and Hunan — have accom- 
plished the mission, and six others are close to fulfilling 
the goal. 


By the end of 1994, there were 12 million women gov- 
ernment officials, about 32.59 percent of the nation’s to- 
tal and a 2.48 percent higher than before the Changchun 
conference. 


The percentage of women officials above county level 
climbed 2.7 percent to reach 10.69 percent of the 
national total in 1994. 


In response to the call of the Changchun conference, 
Zhao said almost all provinces realized the importance 
of recruiting women and mapped out measures to help 
women distinguish themselves. 


Zhao said women’s federations at all levels have played 
an essential role in recommending and producing can- 
didates. 


The All-China Women’s Federation has established 
a database of outstanding women and continuously 
recommends them to the local leadership. 


Women’s federations have also been collecting ideas 
and suggestions from in-service women, Zhao said. 


"We have also been advertising women officials’ per- 
formance to shape up a favourable social environment 
for women’s empowerment,” Zhao said. 


In the last five years, an unprecedented 51 chairwomen 
and deputy chairwoman of provincial women’s federa- 
tions have been appointed leading posts, thanks to the 
special attention of local personnel departments. 
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However, Zhao pointed out that few high-profile posi- 
tions belong to women. Most county level women ad- 
ministers have "vice" or “deputy” clinging to their titles. 


In 1993, 1.35 per cent of the prefectural officials were 
women, making it more difficult to find qualified women 
for high posts. 


Women’s presence in different kinds of jobs are also 
uneven. Women officials are more frequently seen in 
cultural, educational and health departments and less in 
industrial, economic and other “important” offices. 


Senior Security Official Vows More Anti-Fire 
Efforts 


OW2507140795 Beijing XINHUA in English 
1342 GMT 25 Jul 95 


{[FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— China’s vice-minister of Public Security, Mou Xin- 
sheng, said that China will continue its efforts to prevent 
fire disasters, and severe violators of regulations on fire 
control will be punished heavily. 


He told a national telephone conference Monday that 
fire-fighting departments at all levels should accept and 
investigate any fire- involved security issue reported by 
the general public and handle the case well. 


He warned that the fire danger is still quite serious and 
the prevention work should continue. 


“We should not underestimate the serious situation but 
keep clear minds,” he said. 


Due to historical factors, some Chinese cities and towns 
do not have sufficient fire-fighting facilities, and anti-fire 
facilities in many buildings have been outdated. 


During the past six months, major fires have broken 
Out in some shopping centers, hotels and karaoke bars 
across the country. These fires had caused deaths and 
injuries and economic losses. 


But, he said, the number of fire disasters during the past 
half year dropped compared with the same period of last 
year. 


He attributed the decline to the concentrated efforts of 
fire- fighting departments over the past several months 
following last year’s major fires. More than 10,000 
public entertainment establishments whose fire-fighting 
Capabilities cannot meet the requirements have been 
closed down. 


These efforts shall continue during the coming months, 
he said, adding that the construction of public anti-fire 
facilities will be strengthened and an overall inspection 
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of the facilities will be conducted in cities nationwide 
soon. 

In addition, he said, the fire supervision work will 
mainly target high rises, shopping centers, market 
places, public entertainment places and factories han- 
dling dangerous goods. 


Official on Progress of New Civil Service System 


OW2507092995 Beijing XINHUA in English 
0903 GMT 25 Jul 95 


(FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— A civil service system which is working toward 
clean and efficient government, is expected to train a 
corps of diligent and efficient civil servants and has 
made “remarkable progress” so far, according to Zhang 
Xuezhong, Chinese vice-minister of Personnel. 


China plans to have the system in place by the end of 
1996 and hopes that a fairly good civil service system 
with Chinese characteristics will be in place by the turn 
of the century after being perfected gradually, Zhang 
said today in an interview with XINHUA. 


The system is in use in 58 organizations of the 
State Council, China’s highest governing body, the 
vice-minister explained, adding that 25 provinces, 
autonomous regions and municipalities have drawn up 
plans to implement the program. 


Simplifying the administration is one of the major goals 
of China’s civil service system, which is expected to cut 
20 to 25 percent of the present administrative personnel, 
while the rest will be required to pass strict qualifying 
exams. 


The system also requires all government departments 
select only the best or most qualified and to open exams 
to the public. Punishment, promotion or dismissal of 
civil servants will ali be based on an open evaluation 
system. 


By using the civil service system, China wants to 
establish a competitive mechanism encouraging the best 
and eliminating the substand: rd so that more competent 
public servants will step forward to meet the demands 
of building a socialist market economy. 


The civil service system is an important part of China's 
political and personnel management reforms, and has 
drawn close attention from top Chinese leaders and 
people at home and abroad. Chinese President Jiang 
Zemin has said that China must gradually set up 
an open, fair and competitive environment to make 
optimum use of the best, and a managerial mechatism 
where officials can be recruited or dismissed, and can 
work at higher or lower levels as required. 
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China started a trial use of the civil service system in 
1989, and the Provisional Regulations of Public Service 
System issued on October !, 1993, marked the official 
beginning. 


Over 67,000 public servants have so far been recruited 
by government departments, out of 440,000 examinees. 


The use of a system of resignations and dismissals will 
break “the iron rice bowl” of administrative staff, who 
used to count on not being dismissed once they entered 
government service. 


Statistics now however indicate that, since 1990, various 
administrative bodies in China have dismissed a total of 
2,776 staff members, including 15 division chiefs. 


Zhang Xuezhong said that China’s civil service system 
has its own characteristics but draws on the experiences 
of other countries which have long had such a system. 
One of the essential differences between China's and 
those in western countries is that China upholds the 
basic lines of the Chinese Communist Party and that 
the Party controls the cadres. 


Others differences include: No political neutrality; no 
sharp dividing line between political affairs leaders and 
those in government; and all civil servants, governmen- 
tal or non- governmental, senior or junior, are public 
servants. 


China is now working on legislation for the civil service 
system, drawing up a Civil Servants Law. The law 
has been listed as top legislation in the current Eighth 
National People’s Congress (NPC) agenda. 


New Identity Cards Issued Beginning 1 Jul 


0W2607050195 Beijing ZHONGGUO XINWEN SHE 
in English 0200 GMT 26 Jul 95 


[FBIS Translated Text) Beijing, July 25 (CNS) — 
A new type of identity card employing perspective 
holographic technology was formally issued on July 1, 
according to the Miristry of Public Security. 


The old identity card held by residents at present is 
still valid. New identity card will be issued to residents 
at their request even though their old card has not yet 
expired nor been damaged or lost. On the issue of 
the new card the old one has to be returned to the 
authorities. New fees will be charged for the new card. 


Advanced technology is involved in the production of 
the new identity card which will not be easily forged. 
Introduction of the new technology will help inspection 
officials crack down on the circulation of counterfeit 
cards. 
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Residents either applying for an identity card or renew- 
ing their expired card will all be given the new card 
effective as of July 1. A new scale of charges will be 
introduced for the new identity card. It will cost ten 
yuan to apply for or renew the new card. The cost will 
be doubled for new cards issued in special economic 
zones (SEZs). Applicants applying for new cards be- 
cause Of loss of the old one will be charged 20 yuan per 
card and 40 yuan for cards issued in the SEZs. Charges 
may be reduced or exempted for those who can not af- 
ford the new card. 


A ministry spokesman stressed that residents had to 
apply on time for an identity card according to law 
because it was a legal certificate for identity of that 
resident. Falsification and the use of false identity cards 
are criminal offences and would be punished. 


Deng Book on Party Building Published 
OW2507044095 Beijing XINHUA Domestic Service 

in Chinese 0905 GMT 13 Jul 95 

{""Deng Xiaoping’s Expositions on Building of Ruling 
Party in New Period (Extracts of Special Topics)’ 
Published and Distributed" — XINHUA headline] 


{[FBIS Translated Text] Beijing, 13 Jul (XINHUA) — 
Deng Xiaoping’s Expositions on Building of Ruling 
Party in New Period (Extracts of Special Topics), which 
was jointly compiled by the Party Building Group of 
the Central Policy Research Center, and the Research 
Office of the Organization Department, of the CPC 
Central Committee, was published by the Party Building 
Publications Press and distributed across the country a 
few days ago. 


The book systematically collects Comrade Deng Xi- 
aoping’s important expositions on party building. The 
book is divided into 10 special topics. Its contents in- 
clude the objective and tasks of party building in the 
new period, strengthening and improving party leader- 
ship, the party's political line, ideological line, and mass 
line, work of organizations and cadres, the building of 
democratic centralization, the building of party style and 
clean administration, the education of party members 
and cadres, and inter-party relations. Comrade Deng Xi- 
aoping’s expositions prior to 1975 on party building are 
found in the “appendix.” 

Science & Technology 
Rocket Launch Failure Blamed on ‘Sheer Wind 
Aloft’ 
OW2507232995 Beijing XINHUA in English 
2314 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— After the cooperative efforts made by experts from 
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both China and the United States, China Great Wall 
Industry Corporation (CGWIC) and Hughes Space and 
Communications International, lnc. (HSCI) concluded 
on the APSTAR 2/LM-2E failure investigation and 
agreed to a joint press release on July 23, 1995. 


The joint press release said that APSTAR 2, an HS-601 
communications satellite built by HSCI, was launched 
by an LM-2E launch vehicle provided by CGWIC at 
Xichang Satellite Launch Center on January 26, 1995. 
After a normal flight for about 50 seconds, an explosion 
occurred and resulted in the total loss of both the launch 
vehicle and the satellite. 


After the failure, experts and engineers from CGWIC 
and HSCI have exerted extensive, scientific and earnest 
investigations for the past six months to pinpoint the 
cause of the failure. 


Both CGWIC and HSCI confirm that the launch met the 
requirements stated in the "APSTAR 2/LM-2E Interface 
Control Document,” the joint press release said. 


CGWIC and HSCI concluded in their reports that there 
are two possible causes for the failure. 


1) Under the shear wind aloft conditions in winter 
season, the resonance excited due to the unique interface 
of the satellite and the upper stage with the launch 
vehicle caused local structural damage to the satellite. 


2) Under the shear wind aloft conditions in winter 
season, the fairing of the launch vehicle suffered local 
structural damage. 

In the spirit of being responsible to the customers and 
the space insurance community, CGWIC and the HSCI 
will work together to eliminate the above-mentioned 
possible causes of failure and to enhance the monitoring 
of shear wind aloft before launch, the joint press release 
said. 

CGWIC and HSCI reaffirm their long term and friendly 
cooperation and are determined to continue with con- 
fidence to expand the cooperation in areas of mutual 
business interests. 


Framatome Says PRC To Manage Daya Bay II 
Operations 

HK2607090895 Hong Kong EASTERN EXPRESS 
in English 26 Jul 95 p 3 


[By Staff Reporter] 


[FBIS Transcribed Text] Work on the building of the 
second nuclear power station at Daya Bay will begin 
next year. 

A spokesman for the nuclear plant's consultant com- 
pany, Framatome, said the Chinese side would take the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


22 NATIONAL AFFAIRS 


leading role in controlling the second power station. The 
company believed the Chinese would have sufficient ex- 
perience and technological skill to take over the opera- 
tion. 


The chief representative of the French company in 
the Far East, Peng Tong-ming, said yesterday that 
the firm’s role in the second power station would 
be reduced compared to the first station. He said 
Framatome would mainly support and assist the Chinese 
side with management and engineering. Interviewed 
by Oriental Daily News, the sister paper of Eastern 
Express, Peng said enough operational experience had 
been gained by Chinese engineering staff working in the 
first station. 


"In addition to excellent technological knowledge, the 
mainland engineers have already received training to in- 
ternational standard and obtained internationally recog- 
nised qualifications," Peng said. 


The second power station will be built in Ling Ao and is 
expected to start operation by the year 2020. Framatome 
will sign contracts worth 450 million francs (HKS723m) 
withthe Chinese on October 15, three months later than 
the scheduled date. The delay was caused by a control 
rod problem in station one. 


Military & Public Security 
Missile Tests Possess Political, Military Purposes 


HK2607060495 Hong Kong MING PAO in Chinese 
21 Jul 95 pAl 


("Special dispatch" by special correspondent from Bei- 
jing: "The Present Highest Form of Missile Training 
Has a Political Purpose and Is Aimed at Assessing Nu- 
Clear Operations Capability"] 


[FBIS Translated Text] The missile training conducted 
by the People’s Liberation Army in the East China Sea 
today is the highest form of missile training. According 
to a Chinese missile training document, in addition to 
having a clear political purpose, such training also is 
aimed at assessing the combat readiness level, as well as 
the nuclear operations capability, of strategic and strike 
forces. 


As explained by a person in Beijing military circles, 
Chinese troops’ missile training is divided into four 
levels: 


The first level of training is that carried out by cadets 
of military academies or schools; 


The second level of training is that varried out by 
command organs; 


The third level of training is that carried out by 
detachments [fen dui 0433 7130] of missile units; and 
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The fourth (i.e. the highest) level of training is the war 
game. 


The main contents of the first level of training are 
theoretical training conducted by cadets of military 
academies or schools in light of the missile knowledge 
they have learned, and they come under the category of 
fighting on paper. However, computer simulation has 
been added to its content. 


The training of command organs refers principally to 
simulation training of missile operations conducted by 
the relevant command departments, and is aimed at as- 
sessing the receipt and transmission of operations orders 
and information, and at raising command efficiency and 
rapid reaction capability during a war. Computer simu- 
lated operations now are generally used in such training. 


Detachment training refers to the use of material objects 
and simulation devices by missile operating officers and 
men of the missile units in single or comprehensive 
operational training of missile operations. It is usually 
conducted where the missile units are stationed. As its 
content includes live launching practice, the training is 
listed as the second high level. 


The highest form of missile training is the war game, 
which is joined by all personnel of missile units 
in conjunction with coordinated arms. It is aimed 
principally at training the capability of commanders 
and command organs to cope with emergencies under 
a complicated situation, the actual standard of the 
detachment (missile operating officers and men) of 
combat units in missile launching in order to assess the 
units’ combat readiness level and to raise their survival 
and rapid reaction capabilities. 


As has been disclosed, the military authorities hold that 
the training can have a clear military purpose, and can 
be used to assess the combat readiness level, as well as 
the nuclear operations capability, of strategic and strike 
forces. 


The person in military circles said: In spite of this, 
missiles also can be used for nonmilitary purposes. On 
7 June this year, the Russian military fired an SS-18 
missile trom a nuclear submarine in the Barents Sea. 
Carrying 1,270 articles of postal matter in its nose 
cone, the missile separated from its nose cone at the 
Kamchatka peninsula in the Russian Far East, where 
the nose cone landed with a parachute. 


It took the missile only 20 minutes to travel 5,600 km. 
He said: It is hoped that the two sides of the strait will 
become reconciled, and will achieve direct exchange of 
postal services some day. By that time, we can also 
copy Russia’s practice and use missiles to carry postal 
matter. 
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Hi-Tech Weaponry To Play Role in Peaceful 
Reunification 


HK2607034895 Hong Kong MING PAO in Chinese 
21 Jul 95 pCl 


[By staff reporter: "China Has an Earnest Belief in Hi- 
Tech Weaponry, To Press for Peace by Resorting to 
Force Has Become Principal Line of Thinking"] 


[FBIS Translated Text} According to a Beijing military 
source, although China is carrying out guided missile 
maneuvers in the East China Sea, which are directed, 
among other things, against the pro-independence ten- 
dency in Taiwan, it has not sent many troops to Fujian, 
which faces Taiwan across the sea. The situation has 
not gone so far that it is necessary to do so. 


As disclosed, Fujian is militarily under the Nanjing 
Military Region, one of the seven major military regions 
on the mainland. Jiangxi, Jiangsu, Anhui, Zhejiang, and 
Shanghai also come under the control of the military 
region. One of the military region’s main tasks is to 
deal with Taiwan, including normal defense against 
Taiwan as well as "liberating Taiwan." The air force 
and the East China Sea Fleet under the military region 
are more powerful than their counterparts elsewhere in 
the country. There was once a Fuzhou Military Region 
to deal with Taiwan, and Fujian and Zhejiang came 
under its command. It was annexed to the Nanjing 
Military Region in 1985, when Deng Xiaoping initiated 
a military reform. 


The source pointed out: After the founding of the 
PRC in 1949, Beijing once formulated more than 
two battle plans for resolving the Taiwan issue by 
force. Since mid-1980’s, however, the military and the 
government have been inclined to entorce a blockade 
against Taiwan, “surrounding, but not attacking it," 
in the last stage of the war, if any, to prevent the 
possibility of "Taiwan independence." The Gulf war in 
early 1990’s brought a basic change to China’s military 
thinking. The military hierarchy began to regard hi-tech 
weapons as the principal means for "deciding who is 
the winner of the war," and to adjust their strategy 
toward Taiwan. Their main line of thinking is to attack 
Taiwan’s key military facilities with hi-tech weapons, 
including guided missiles, in a bid to press for talks on 
peaceful reunification. 


The source continued: Despite the strategic change, 
the CPC’s ideological guidance remains unchanged, 
meaning that great efforts must be made to avoid 
civilian casualties because the objective of “the use 
of force" is to achieve reunification. Heavy casualties 
would give rise to the Taiwan people bearing a grudge 
against the mainland, and thus create an obstacle to 
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reunification. So under any battle plan, ground forces 
would be sent across the strait in the final stage of the 
war, if the mainland decided to settle the Taiwan issue 
by force. 


The source believed that the majority of mainland peo- 
ple side with the government on the issue of liberating 
Taiwan by force. Wher. it comes to national unification 
and territorial integrity, mainland people think entirely 
differently from people overseas, including people in 
Hong Kong and Taiwan. Splittism is totally unaccept- 
able to mainland people. In addition, the official media 
have established Li Teng-hui in the people’s minds as a 
pro- Japanese, pro-U.S., and pro-independence Taiwan 
leader, so the authorities would not worry about being 
in want of popular support if they took military mea- 
sures against Taiwan. 


The source pointed out: The mainland has some way 
to go toward using force to settle the Taiwan issue. 
The immediate problem is that the mainland has not 
really achieved military modernization, and they cannot 
provide any solution now. According to a report, based 
on their financial resources, the mainland applies itself 
only to developing new weapons, but will not produce 
them in large quantities until the need arises. As 
revealed by a book available to the public, and which 
was said by the military to have given away top secrets, 
China has successfully developed invisible [yin xing 
7148 1748] fighter planes, and it will take at least one 
year to equip its air force with such advanced aircraft. 


Editorial Says Missile Testing for Defensive 
Purposes 

HK2607011295 Hong Kong TA KUNG PAO 
in Chinese 24 Jul 95 p A2 


[Editorial: “Missile Drill Aimed At Consolidating Na- 
tional Defense, Defending Country’s Territory"] 


[FBIS Translated Text] Since Li Teng-hui assumed 
power in Taiwan, he has moved from being acquiescent 
or indulgent toward the "independent Taiwan" camp, to 
increasingly adopting the "independent Taiwan" concept 
in his own political thinking, to colluding with the 
"independent Taiwan" camp in his actions in recent 
years. His acts have harmed the steady development 
of relations across the Taiwan Strait. By reviewing the 
changes in cross-strait relations now, one can see more 
Clearly the determination of the Chinese government 
and people to preserve territorial integrity and oppose 
division. 


In 1945, at the same time that the Chinese people 
obtained ultimate victory in their war of resistance 
against Japanese aggression, they also recovered the 
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lost territory of Taiwan. In 1949, when the People’s 
Republic of China was established, some of the political 
and military personnel in the Kuomintang [KMT] clique 
retreated to Taiwan. There, with the support of the 
U.S. government, they created a state that completely 
severed links between the two sides of the Taiwan 
Strait. In October 1958, U.S. Secretary of State Dulles 
gave a speech after visiting Taiwan in which he called 
Taiwan a "de facto political unit"; he also said he saw 
a Communist-ruled China with which he was willing 
to have contact, etc. Given the change in the situation 
and the policy direction of the United States, China’s 
defense minister Peng Dehuai issued "Another Message 
to Our Compatriots in Taiwan" on 25 October of the 
same year, in which he pointed out that the first step of 
the United States was to isolate Taiwan, and the second 
step was to make it into its trust territory. Peng Dehuai 
then announced that shells would be fired at Jinmen 
and other islands on odd-numbered days, but the firing 
would stop on even-numbered days to allow the soldiers 
and civilians on the islands to get supplies. The sound of 
artillery on the Fujian front line in those days shattered 
the United States’ plot. 


In his statement, Peng Dehuai called for more unity 
among the officers and soldiers in Taiwan so that 
they could jointly oppose outside forces. The statement 
explained clearly about the shelling on odd-numbered 
days: "Attacking and stopping, half attacking and half 
stopping; this is not a trick, but a normal product of the 
present particular circumstances." At the time our paper 
said in a commentary that although artillery fire made 
no distinction, it was obviously showing mercy to the 
troops in Taiwan, and so the commentary was entitled 
"Artillery Fire That Shows Mercy." 


Later, as the situation changed, the Chinese government 
proposed peaceful reunification and adopted a series of 
measures to promote the development of cross-strait 
relations, including taking initiatives on the military 
front to ease the confrontational state, stopping the 
Shelling of Jinmen and other islands, and turning some 
front line bases and observation posts along the coast 
of Fujian into economic development zones and tourist 
spots. 


However, what the people on both sides of the Strait do 
not wish to see is Li Teng-hui’s going further and further 
down the road of "Taiwan independece" of recent years. 
After visiting the United States in May this year to 
advocate "two Chinas” or "one China, one Taiwan," he 
then presided over a series of military exercises said to 
be for "countering the mainland’s attack," deliberately 
stirring up hostility toward the mainland, and attempting 
to incorporate Taiwanese officers and soldiers into his 
plot of splitting the country. 
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In recent days, the People’s Liberation Army [PLA] 
have been test firing missiles in the East China Sea 
north of Taiwan Province. The spokesman concerned 
Stated that this is a normal training exercise which is 
practiced by foreign countries and has been carried out 
by China previously. 


The PLA missile firing exercise serves the purpose of 
adapting to modern conditions and enhancing combat 
readiness. China’s build-up of defensive capability is 
based on the principle of defense. The last hundred 
years or so of their country’s history have taught the 
Chinese people a profound lesson: If one is backward, 
one will be attacked, so one has to develop and build up 
one’s strength and enhance one’s defensive capability so 
as tO preserve sovereignty and territorial integrity, and 
stop any plot to split the motherland. Patriotism is the 
founding principle for the survival, independence, and 
progress of the Chinese nation; it is also the tradition 
on which Chinese army was built. The Chinese people 
have suffered immensely from aggression; now they 
are just building up an appropriate level of defensive 
capability, which poses no threat to foreign countries. 
As President Jiang Zemin repeated when he visited 
Germany recently: A stable and prosperous China is 
a positive factor and a solid force for preserving 
world peace and promoting mutual development. He 
said China has always adhered to an independent and 
peaceful foreign policy; it will not join any military bloc 
and will never practice hegemonism or expansionism. 


According to the Chinese Government’s policy of 
peaceful reunification with Taiwan, the mainland will, 
after reunification, neither station troops nor administra- 
tive personnel in Taiwan, and Taiwan will have its own 
aiiny. Taiwan’s army will form part of China’s national 
defense force, shouldering equally the responsibility of 
detending the country. 


This year is the 50th anniversary of the Chinese people’s 
victory in their war of resistance against Japanese ag- 
gression. While remembering the numerous brave men 
who laid down their lives for the country, the Chinese 
people will hold up the banner of patriotism and pro- 
mote solidarity and unity. Chi Haotian, minister of de- 
fense and member of the Central Military Commission, 
published an article the day before yesterday in which 
he said he believes that: "Under the banner of patriotism, 
one day we will see the third collaboration between the 
KMT and CPC to jointly achieve the magnificent patri- 
Otic feat and great cause of the grand reunification of 
the Chinese nation." 
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Government Assistance Aids Rural Towns 


OW2507130195 Beijing XINHUA in English 
1244 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
Small rural towns are mushrooming in China, creating 
over 70 percent of the total output value generated in 
the state’s countryside. 


According to the latest statistics compiled: by the Min- 
istry of Construction, the small rural towns nationwide 
employ a total of 120 million farmers who work for 
various township-run enterprises. 


Moreover, in the remaining years of this century an 
annual average of seven to eight million surplus rural 
laborers will be employed by these towns. 


The government officials said that the fast development 
of small towns has greatly boosted rural prosperity, and 
they are becoming important bases for promoting rural 
social and economic development. 


Up till now, small rural towns in China have proliferated 
to over 50,000. They not only absorb large numbers of 
surplus rural laborers but also stimulate the restructuring 
of agriculture. In addition, they play an important role 
in preventing the random floating of rural population to 
big cities. 

Statistics show that some 60 percent of the country’s 20 
million township-run enterprises are concentrated in the 
small rural towns. 


In the developed provinces such as Guangdong, Fujian, 
Zhejiang, Jiangsu, Shandong and Liaoning there have 
emerged a large number of enterprise groups whose 
annual output value exceeds one billion or several 
billion yuan. 


The small rural towns have shown distinguished char- 
acteristics in economic development. They promote in- 
dustry, commerce, sightseeing and farm and side-line 
products. 


The farmers in Guangdong, while giving priority to 
the development of Sino-foreign joint ventures, have 
quickened the urbanization of the province and built 
over 260 small rural towns in recent years. 


In addition, large specialized wholesale markets are 
mushrooming in the small towns. Many of them have 
developed into the largest ones in the country. 


The fast development of small towns has also con- 
tributed a lot to the cultural, educational and scientific 
undertakings in the countryside. 
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In addition to the economically-developed regions, 
the development of small towns also shows vigorous 
momentum in the central, west and border provinces, 
and autonomous regions of the country. 


At present, the country is giving priority to an ambitious 
project to build 100 key towns in these regions, in a bid 
to help promote the local rural economy. 


According to official sources, China has more than 100 
million surplus rural laborers nationwide, and by the 
year 2000 the number will reach 200 million. 


To create more job opportunities for the surplus laborers 
and help promote rural prosperity, the Ministry of 
Construction has decided to build another 5,000 small 
rural towns nationwide by the turn of the century. 


Sales Agent System To Be Developed 


OW2507043695 Beijing XINHUA in English 
0232 GMT 25 Jul 95 


{[FBIS Transcribed Text] Zhengzhou, July 25 (XIN- 
HUA) — China is to develop a system of agents for 
goods and materials circulation, starting with trials in 
the rolled steel and automobiles markets, in order to es- 
tablish a new type of relations between manufacturers 
and dealers. 


A national meeting on popularizing the new system will 
be held in the latter half of this year, according to a 
leading official of the Ministry of Internal Trade. 


China currently conducts the circulation of its goods 
and materials by strictly following state plans. But with 
drastic changes in the goods and materials markets 
brought about by the introduction of the socialist market 
economy in China, this circulation pattern has been 
found to hamper trade. 


Goods and materials circulation businesses for the first 
time suffered from overall losses in 1994, and their 
profits steadily declined in the first half of this year. 


The official said the system of agency will focus on 
the long-term and stable cooperation between manufac- 
turing and circulating businesses established by agree- 
ments for the circulators to act as the manufacturers’ 
sales agents. 


He said the new system will ensure a beneficial circu- 
lation order by steady supply and sales channels and 
cutting back links in the circulation chain and circula- 
tion costs. It will also enable manufacturers to adjust 
product mix, improve product quality and foster sound 
business credit by reducing inter-defaults. 


The official pointed out the agency system will be 
a significant reform in China’s goods and materials 
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circulation system, reshaping the interest-sharing pattern 
between manufacturers and circulators. 


Laws Being Drafted on Sole Proprietorships 


OW2507110595 Beijing XINHUA in English 
0949 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— China is drafting laws on the partnership and 
sole-proprietorship enterprises as part of its effort to 
improve legislation for the socialist market economy, 
an international seminar which opened here today was 
told. 


The “Partnership Enterprise Law" is designed to stan- 
dardize the development of partnership enterprises by 
means of legislation and facilitate the establishment of a 
modern enterprise system, a lawmaker told participants 
at the seminar which is held on the theme of market 
economy legislation and industry and commerce admin- 
istration. 


"In drafting the law, we are sticking to the basic 
principles of learning from foreign experience while 
upholding China’s own characteristics; complying with 
internationally accepted practices while maintaining 
China’s sovereignty”, he noted. 


He disclosed that the drafted law gives partnership 
enterprises the status of non-legal person, which he said 
is similar to legislation in most countries. 


Another law drafter told the seminar that the Sole- 
proprietorship Enterprise Law is aimed to facilitate the 
rapid growth of sole-proprietorship enterprises in the 
private sector in China and to meet the increasing de- 
mand of overseas natural-person (individual) investors 
to set up such businesses in China. The number of such 
enterprises has exceeded 200,000 in the country. 


"The legislation will play a role in encouraging and 
protecting the individual investors”, he said. 


Newspaper on Advantages of State-Owned Firms 


OW2507080195 Beijing XINHUA in English 
0703 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— The advantages of state-owned enterprises should be 
recognized and put to good use, said an article in today’s 
"ECONOMIC DAILY" [JINGJI RIBAO). 


Feng Bing, an official with the State Commission 
of Economic Restructuring, said that though state- 
owned enterprises face the problem of slower growth, 
low efficiency, and a high degree of indebtedness, 
the enterprises are still the mainstay of the country’s 
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economy and have some advantages that other kinds of 
enterprises lack. 


Statistics show that China had 2.2 million state-owned 
enterprises in 1994, including 14,400 large and medium- 
sized ones. 


The output of these 14,400 industrial enterprises ac- 
counts for 48.4 percent of the country’s total, and the 
taxes and profits they produce account for 70 percent of 
the total. 


In 1994, the state owned enterprises registered a growth 
rate of 5.6 percent over the previous year, while 
collectively-owned ones witnessed a rise of 21.4 percent 
and foreign-funded ones, a 28 percent rise. 


Some people, in view of these statistics, say that the 
State-owned enterprises are on a downward spiral. Feng 
argues that the most of the 14,400 state-owned industrial 
enterprises are lively, especially the 500 super large 
ones. ; 


"They are the backbone of the Chinese economy, 
playing an important role in deciding the country’s 
future,” he noted, adding that, "a large number of 
enterprises in the red are small ones with obsolete 
technology and poor management." 


Statistics show that 34 percent of the smaller businesses 
are in the red, and state-owned enterprises are stymied 
by the burden of surplus employees and retirees. 


"These problems cannot be solved over night, but 
something must be done," Feng said. 


A further problem is that not all state-owned enter- 
prises exist only for profit. Many of them act as an eco- 
nomic and social stabilizer at the same time, to which 
Feng adds, "It’s groundless to say that the development 
of China’s economy is driven only by non-state enter- 
prises." 


Feng said that state-owned enterprises, with their large 
amount of state-owned property, have larger potential 
for technological improvement and expanded scale of 
operation. 


He admitted that their overall economic efficiency is 
still low, though the index shows them 0.39 percentage 
points higher in 1994 than in 1993. 


He urged all related departments and the enterprises to 
pay closer attention to increasing economic efficiency 
in siate-owned enterprises. 
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Program To Train Business Executives Launched 


0W2507091595 Beijing XINHUA in English 
0859 GMT 25 Jul 95 


([FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
China will carry out a project aimed at training young 
business executives for its modernization drive. 


The program will be under the charge of the All-China 
Youth Federation (ACYF) and the U.S. International 
Group, a company engaged in commerce, industry, 
environmental protection and education in 11 countries. 


Zhao Shi, deputy-chairwoman of ACYF, said that the 
move will help foster China’s market economy in terms 
of law, finance, taxation, and business based on the most 
advanced international expertise. 


ACYF has selected the first group to be sent to study in 
Beijing, the United States and Australia, she revealed, 
adding that all the students are outstanding bankers 
and managers and they will be taught by "experienced 
foreign business leaders”. 


The project is supported by the State Bureau of Foreign 
Experts Affairs, she said. 


ACYF has sent more than 2,000 Chinese abroad to 
study modern knowledge over the past 16 years, and 
it has established co- operative relations with some 
20 organizations in the United States, Japan, Germany, 
Australia and Canada, according to Zhao. 


Vehicle Production Shows ‘Slight’ Increase 


0W2507091295 Beijing XINHUA in English 
0832 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— Statistics from the Automotive Department of the 
Ministry of Machine-building show that in the first half 
of this year, China produced a total of 738,000 vehicles 
of different kinds, up four percent from the same period 
of last year. 


Automobile sales reached 719,000 units, a rise of 7.4 
percent. 


In the first six months, production of all sizes of trucks, 
buses and sedan cars witnessed a slight increase. 


Mini-bus sales rose 50 percent while sales of mid-sized 
buses increased 37.7 percent. In a contrary, the sales 
of heavy-duty and mid-sized trucks suffered downward 
trend. 
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Output Targets for Electronics Industry Discussed 


OW2607095795 Beijing XINHUA in English 
0853 GMT 26 Jul 95 


(FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— China’s electronics industry will yield a total output 
value of 500 to 600 billion yuan by the year 2000, which 
will lift China to the fourth place in the world next to 
Japan, the United States and Germany. 


China recently published the ninth five-year (1996- 
2000) development plan for its electronics industry, 
sources said here today. 


According to the plan, by the year 2000, China will real- 
ize Management automation in some important depart- 
ments, such as financial and banking organs, taxation 
bureaus and industrial, education departments, as well 
as macro-control administrations. 


China will also establish its electronics information 
industry on the basis of an integrated system, computers 
and communications network. 


The country will develop its intellectual properties in the 
field of special integrated circuits and applied software. 


About three to five large enterprises will be set up with 
each of them having an annual sales volume of at least 
20 billion yuan. 


Decree To Govern Minimun Prices for Land Leases 


HK2507084195 Beijing CHINA DAILY in English 
25 Jul 95 p2 


[Arucle by Liang Chao: "Minimum Prices for Land 
Leases To Be Set") 


[FBIS Transcribed Text] China’s top land administra- 
tion authority has issued a decree governing minimum 
prices for leasing State-owned land. 


The move, part of China’s efforts to promote the 
healthy development of the land market, is aimed at 
strengthening the regulation of use rights for State 
owned tand and ensuring that the government receives 
adequate income from its land assets, an official of the 
State Land Administration (SLA) said. 


Local authorities in some cities were found to have 
leased use rights for State-owned land at unreasonably 
low prices for their own purposes. 


Though the exact amount of money lost as a result of 
these leases is unknown, experts warn that the losses 
caused by such pricing practices have increased. 


The decree is a practical measure to supplement the 
country’s new Management Law on Urban Real Estate, 
the official added. 
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Minimum prices for leasing State-owned land will be 
decided by the SLA’s provincial agencies and submitted 
to provincial governments for approval. 


The minimum prices are to be set with regard to whether 
the land is to be used for residential, commercial, 
industrial and other purposes. 


While provincial governments are authorized to decide 
the proportion of land to be devoted to various purposes, 
the proportion of land leased for different uses in 
Capitals and other key cities must be checked with the 
SLA’s headquarters. 


The decree prohibits city and county governments from 
setting minimum land leasing prices lower than those 
decided by their provincial governments. 


Provinces must report their minimum prices to the 
SLA’s headquarters. 


The minimum prices are to be published by local land 
administration departments. 


The SLA will instruct local authorities to reset their 
minimum prices if they violate the principles of the 
decree, SLA officials said. 


Earlier this year, Zou Yuchuan, the top official of the 
SLA, vowed to extend the reform of the State land-use 
system by leasing more land to users instead of granting 
users free use of the land, as in the past. 


To accelerate the reform, the SLA plans to take steps 
this year to tighten its control over the assignment and 
transfer of the land-use rights, and to regulate market 
land deals. 


Under the reform, the assignment of the right to use 
land can be made after consultation, invitations to bid 
or auctions. 


Largest Cargo Wharf Under Construction 


OW2507081395 Beijing XINHUA in English 
0731 GMT 25 Jul 95 


[FBIS Transcribed Text] Shanghai, July 25 (XINHUA) 
— The Shanghai-based Baoshan Iron and Steel Com- 
plex has begun construction on China’s largest cargo 
wharf located in east China’s Zhejiang Province, some 
80 nautical miles away from this business center. 


The wharf, located on Majishan Island, in the province’s 
Shengsi County, will have two 250,000-ton berths, 
which will be built in two phases. 


The wharf is a supporting project for the third phase 
project of Baoshan Iron and Steel Complex, whose 
annual steel output is expected to be 11.5 million tons by 
the end of 1997. By then iron ore shipped into Shanghai 
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by sea for all local iron and steel works is expected to 
reach 17 million tons annually. 


Upon completion of the first 250,000-ton berth, the 
wharf will have an annual handling capacity of 20 
million tons. 


*Problems of Modern Enterprise System Noted 


9SCE0475A Beijing JINGJI CANKAO BAO 
in Chinese 19 Jun 95 pl 


[Interview by reporter Zhang Baoping (1728 0202 
1627): “Zhou Dongtao, director of Modern Enterprise 
System Experimental Reform Office: Five Big Difficult 
Problems Must Be Resolved in Building Modern Enter- 
prise System"] 


([FBIS Translated Text] In a recent interview with this 
reporter, Zou Dongtao, deputy director of a research in- 
stitute under the State Commission for Restructuring the 
Economy and head of the Office for Modern Enterprise 
System Experimental Reform, said the following: China 
faces five difficult problems in building its modern en- 
terprise system, as can be seen from the experimental 
work of 31 pilot enterprises selected by the authorities 
in charge of economic restructuring. 


The heavy debt burden has seriously affected enterprise 
restructuring. Sample surveys of some 110,000 enter- 
prises conducted by the State Commission for Restruc- 
turing the Economy show that the debt ratio for state- 
owned enterprises is over 75 percent, and this does not 
include the debt chains among enterprises. Enterprise 
restructuring requires the reappraisal of the enterprise 
stocks and assets. In this regard, the first question is 
how to resolve their debt issue. Requiring them to re- 
pay these debts apparently would require them to go 
beyond their capability. On the other hand, writing off 
the bad debts and dead accounts resulting from the en- 
terprises’ long time delinquency is against the operating 
principles of commercial banks. Some banks have asked 
the government financial department to provide funds 
to offset these bad debts and dead accounts, but the de- 
partment has no such authority. In addition, some peo- 
ple have suggested that the banks’ receivables from the 
enterprises be transformed into enterprise shares. But, 
because the enterprises already have a large amount of 
debt, this suggestion would transfer the ownership of the 
enterprises to the banks, which have neither the capi- 
bility nor the need to directly operate the enterprises. 
Moreover, making the banks the owners of the enter- 
prises would defeat the original purpose of enterprise 
reform. For these reasons, the question concerning the 
enterprises’ debts is still under discussion. 


It is difficult for enterprises to declare bankruptcy. In 
the case of enterprises with a problem of fewer assets 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-143 
26 July 1995 


than liabilities, declaring bankruptcy is one way of re- 
vitalizing the idle state assets and reducing the burdens 
on the government financial department and the banks. 
In actual practice, however, this is not an easy proce- 
dure. At present, enterprises have the following diffi- 
culties in declaring bankruptcy: 1) Banks are not en- 
thusiastic about the bankruptcy of enterprises. This is 
because those declaring bankruptcy are enterprises that 
have long been beset with the problem of fewer assets 
than liabilities, and banks will suffer the most from the 
liquidation of these enterprises. As the bankruptcy of 
enterprises means writing off the banks’ accounts re- 
ceivable, the banks would rather have those accounts 
remain Outstanding. 2) There is the question of settle- 
ment of the employees. The bankruptcy of enterprises 
will cause a large number of employees to lose their 
jobs. Some bankruptcy proposals suggest that a one- 
time unemployment, or job-awaiting, allowance in the 
amount of 30,000-70,000 yuan be given to the employ- 
ees of bankrupt enterprises. But this suggestion is hard 
to carry out. If a 1,000-worker factory gives 30,000- 
70,000 yuan to each worker as an unemployment al- 
lowance, the total will be 30-70 million yuan. If the 
factory had so much money, it would not need to de- 
clare bankruptcy. In practice, it is difficult for some en- 
terprises to give a 10,000 yuan one-time unemployment 
allowance to its employees. Now, in dealing with enter- 
prise bankruptcies, the practice is to auction off not only 
the factory buildings and equipment, but also the rights 
to the use of land. Receipts from the latter are used first 
to settle with the employees. Due to the strained finan- 
Cial situation, the state cannot give much money to the 
bankrupt enterprises to be used for the unemployment 
allowance. Because of this, very few enterprises can de- 
clare bankruptcy. For most enterprises, the question is 
how to make active use of their existing assets. 


Enterprises have many burdens, primarily the burden 
caused by overstaffing. In a large number of enterprises, 
surplus employees account for about 30 percent of in- 
cumbent personnel. As a result, many employees have 
nothing to do. Secondly, in some old enterprises, the 
surplus employees plus retired staff members and work- 
ers account for 40 to 50 percent of the total personnel. 
These enterprises have to disburse a large sum of money 
to pay the retirees’ wages. Additionally, enterprises have 
a heavy burden to provide their employees with so- 
cial welfare benefits. That is, they are shouldering a 
social responsibility that they should not have to shoul- 
der. This heavy burden makes it impossible for a large 
amount of funds to be used for production and other op- 
erations. Factory directors and managers are burdened 
with the task of providing social welfare benefits for the 
collectives—a task far beyond the scope of their desig- 
nated primary duty. 
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There is no sound social security system. Under the tra- 
ditional system, care for employees during childbirth, 
old age, and illness, funeral expense, as well as their 
education and employment were all guaranteed by the 
state. Under the modern enterprise system, these ques- 
tions have to be resolved by the employees and so- 
ciety. In building a social security system, we should 
keep to the principle of combining the funds raised by 
society and contributions made by individuals. Specif- 
ically, some funds should be contributed by the state, 
some raised by society, and the rest collected from em- 
ployees through regular deductions from their wages. 
The money thus accumulated can be used as unemploy- 
ment relief, retirement pensions, and medical insurance. 
It will take several years to establish such a social se- 
curity system. People accustomed to receiving welfare 
benefits from the state and enterprises are not enthusi- 
astic about having that system. Consequently, when an 
enterprise declares bankruptcy, the risk of unemploy- 
ment of workers, has still to be borne by the state. 


Lack of clarity of property rights makes it difficult to 
avert the loss of state assets. Without clearly defined 
property rights in state-owned enterprises, no one would 
assume the responsibility for the loss of state assets. 
The essence of clearly defining property rights in state- 
owned enterprises is to have a specific agent to represent 
the state assets. The key is to find out who the investor 
was when the enterprise was established. Whoever was 
the investor should represent the state-owned enterprise. 
But, as most enterprises took a long time to build, 
it is hard to determine who the initial investor was. 
In the absence of such agents, both the government 
and the department in charge of enterprises have for 
a long time interfered in the enterprises’ operations; but 
neither has ever taken responsibility for the results of 
the operations or cared about increasing the value of the 
state assets. On the question of defining property rights 
over state assets, the government should not represent 
the enterprises. Rather, the National Administration for 
State Property should be the representative and be 
responsible for preserving and increasing the value of 
the state assets. But experience since the founding of 
the National Administration for State Property shows 
that the result of having that organization represent 
the enterprises was not satisfactory. The most apparent 
example was the rush for property rights transactions 
by governments in various localities in spring 1994. 
At that time, state assets were sold at extremely low 
prices, disrupting the reform toward building the modern 
enterprise system. In view of that situation, the State 
Council instructed, in April 1994, that such property 
rights transactions be stopped immediately throughout 
the country so as to avoid the loss of state assets. The 
main reason for such loss was that prices were set too 
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low in the appraisal of state assets. This was especially 
the case in appraising the state assets for setting up 
Sino-foreign joint ventures or cooperative projects. In 
those instances, some local authorities made concessions 
again and again to their foreign partners in order to 
solicit the latter’s investment. Now, the loss of state 
assets through various channels amounts to some 70 
billion yuan each year. Another question encountered in 
enterprise restructuring is how to ensure that the state 
shares enjoy the same rights as shares held by legal 
entities and shares being circulated in society and how 
to protect the state shares against infringement. From 
the situation over the past years with respect to the 
companies listed in the Shenzhen and Shanghai stock 
exchanges, we can see that this question has not been 
resolved. 


Only by radically solving the above five difficult prob- 
lems, Zou Dongtao noted, is it possible to success- 
fully restruc.ure the enterprises. To solve these prob- 
lems, we must strive to improve on the enterprise sys- 
tem. First, we must thoroughly understand, and put 
into practice, the task of "clearly defining property 
rights and responsibilities, separating government inter- 
ference from enterprise operations, and exercising scien- 
tific management." We must make a success of the "five 
changes” (restructuring, reorganization, transformation, 
revamping, and improvement) and “one strengthening" 
(strengthening internal management). Second, our plan 
for enterprise restructuring must be based on the view- 
point of systematics. We must ensure that the new sys- 
tem improves on the old one not only when it is viewed 
as a whole, but also when its structure is considered. 
Third, it is imperative to integrate enterprise restruc- 
turing with enterprise development. The tormer is the 
method; the latter is the goal. That is, we must see to it 
that enterprises continue to make progress in the course 
of restructuring. 


*Qualifications for Township Enterprise Status 


9S5CE0475B Beijing NONGMIN RIBAO in Chinese 
15 Jun 95 pl 


[Article by reporter Zhou Jianhao (0719 1696 6275): 
"Agriculture Ministry To Qualify A Number of National 
Township Enterprise Groups"] 


{[FBIS Translated Text] "Big ships can stand stormy 
waves." This depicts the current trend of township 
enterprise development in general. To further guide and 
encourage township enterprises to enlarge the scale, 
raise the level, and improve the efficiency of their 
Operations, and, also to spur the development of national 
township enterprise groups which span different regions 
and industries and have mixed ownership systems, the 
Ministry of Agriculture has decided this year to accept 
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applications from national township enterprise groups, 
screen them, and affirm their qualifications. A list of 
the qualified township enterprise groups will then be 
published. 


Pursuant to the promulgated “Provisional Regulations 
on Establishment of Township Enterprises and Devel- 
opment of Enterprise Groups,” “Rules for Exemplary 
Township Enterprise Groups", and relevant laws and 
provisions, a national township enterprise group must 
meet the following basic requirements: 


—lIts core enterprise must have a total asset value of 
100 million yuan or more, an annual sale volume of 
200 million yuan or more (or an annual foreign currency 
income of $10 million or more), and an annual pre-tax 
profit of 20 million yuan or more. 


—lIts core enterprise must be a holding company of 
other township enterprises. Among its members, there 
must be township enterprises that span different regions 
and industries and have mixed ownership systems. 


—lIts main products must be fairly well-known nation- 
wide. Its technological development capability and man- 
agement level must rank high in the country. 


—lIt must be approved by the department concerned as 
a provincial-level enterprise group. 


Statistics reveal that in 1994 there were some 2,300 
township enterprises in our country, each with a sales 
volume of over 50 million yuan, and more than 1,000 
township enterprises, each with a sales volume exceed- 
ing 100 million yuan. The highest record of sales reg- 
istered that year by a single township enterprise was 
some 2 billion yuan. Now, the number of township en- 
terprise groups with these leading backbone enterprises 
as the core have reached the thousands. The appearance 
of such enterprise groups shows that township enter- 
prises are developing in the “high, big, and export” di- 
rection (high technology, big scale, and export-oriented 
operations). This development has played a positive role 
in encouraging township enterprises to adjust and opti- 
mize their operations, product mix, and organizational 
structure, to boost their market competitiveness, to pro- 
mote the export-oriented economy, and to improve their 
operational mechanisms. 


Under the new circumstances, the main purpose of 
qualifying a number of national township enterprise 
groups and publishing their names is to raise the 
popularity of these enterprises groups as well as the 
component township enterprises in the hope of beefing 
up their competitiveness in the market, especially in the 
international market. 
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The procedure for township enterprise groups to apply 
for such qualification is as follows: The core enterprise 
submits an application, using the standard application 
form. Then, the administrative departments at various 
levels in charge of township enterprises write their 
opinions on the application. After that, the application 
is forwarded to the Ministry of Agriculture, along with 
copies of related documents and supporting papers, for 
final approval. 


The above work will be organized solely by the Min- 
istry of Agriculture. Administrative departments at the 
provincial, city, district, and township levels in charge 
of township enterprises will be responsible for screening 
applications for national township enterprises in their 
respective localities. They will put together the prelim- 
inarily approved applications and forward them to the 
Ministry of Agriculture before 1 September 1995. The 
Ministry of Agriculture will examine the applications 
according to the standard qualifications for establish- 
ment of national township enterprise groups. It will ap- 
prove those enterprise groups that meet the qualifica- 
tions, issue certificates to them, publish their names, 
and give them wide publicity. 


Finance & Banking 


Central Bank Outlines ‘Tight’ Money Policy 


OW2607043795 Beijing ZHONGGUO XINWEN SHE 
in English 0200 GMT 26 Jul 95 


[FBIS Translated Text] Beijing, July 25 (CNS) — 
- For the time being and for foreseeable future, the 
People’s Bank of China (PBOC) would adopt a tight 
monetary policy with a view to strictly centralising the 
size of credit lines made available by State banks in 
accordance with pre-determined guidelines laid down 
at the beginning of the year, PBOC Governor Dai 
Xianglong told officials of state-run policy-making and 
commercial banks at a recent financial seminar. 


Quoting a source close to the seminar, CNS [ZHONG- 
GUO XINWEN SHE] learns that as the amount of 
cash withdrawals had exceeded expectations, this had 
resulted in an increase of RMB 403.7 billion in saving 
deposits while the amount of currency circulating in the 
market had increased to RMB 700.3 billion by the end 
of June. In the first half of the year, basic money sup- 
ply had gone up by RMB 33 billion over the beginning 
of 1995 yet this was RMB 134.5 billion short of last 
year’s corresponding figure. The most acute problems 
besetting the current financial markets were, according 
to Dai, the size of fixed asset investment was too large 
and that the rate of inflation was on the high side thus 
necessitating a tight monetary policy. 
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Dai further pointed out that all banks must, by means of 
adjustment to their !oan structures, contain the size of 
their credit lines within the pre-determined limits. For 
this reason, Dai continued, the following measures were 
to be enforced in the second half of the year: 


—- All new projects must be backed up by a certain 
percentage of self-financed capital additional to the 
loans while injection of both capital and loans had to 
be made at the same time; 


—- The size of newly injected current assets must not be 
smaller than existing debts otherwise the credits would 
be banned; 


—- The banks would not be allowed to shift current 
Capital to fixed asset investment; 


—- The enterprises would not be allowed to claim bank 
loans as capital raised by them; 


—- Banks would not be allowed to offer loans to non- 
financial institutions for fixed asset investment purpose; 


—- The size of loans for real estate projects run by the 
banks should be contained within RMB 5 billion. 


Central Bank Governor Speaks 


OW2607090895 Beijing XINHUA in English 
0810 GMT 26 Jul 95 


{[FBIS Transcribed Text] Beijing, July 26 (XINHUA) — 
China’s central bank governor Dai Xianglong pledged 
to stick to the tight credit and monetary policy for a 
fairly long time to combat inflation. 


“Despite the slide in the growth of money supply and 
price hikes in the first half of the year, it is still very 
difficult to hold year-on-year inflation to 15 percent," 
said Dai in a closed-door meeting last weekend attended 
by senior officials of the central bank and state and 
commercial banks. 


"To achieve a significant drop in prices, the current tight 
credit and monetary policy must not be slackened," he 
explained. 


In the first six months, increases in cash in circulation 
(MO) and narrow money (M1) dropped by 3.2 percent- 
age points and 5.6 percentage points respectively from 
January to stand at an average of 21.1 percent and 21.2 
percent, well below the targeted level of 23 percent. 


"The year-on-year increase in money supply (M1) for 
1995 must be limited to 23 percent at the most," said 
Dai, who assumed the post of governor of the People’s 
Bank of China on June 30. 


"As distinguished from the multi-faceted goals of the 
central government’s macro-economic regulation, the 
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monetary policy of the central bank is unitary — to 
stabilize currency value,” he said. 


However, a stable currency does not mean that the 
currency value is fixed, but should not fluctuate wildly 
in a short period of time, said Dai. 


For that, state bank loans and money released for the 
year should not be outside the the figure set. 


The central Bank reported on Monday that it issued 33 
billion yuan in the first half of the year, 134.5 billion 
yuan less than last year. 


*Article Reviews System of Dividing Tax Receipts 
95CE0471A Beijing JINGJI RIBAO in Chinese 
2 Jun 95 p2 


[Article by Hu Angang (5170 7254 6921): “Hold Back 
the Decline in Central Government Finances"]} 


[FBIS Translated Text] Since the 1994 implementation 
of the system whereby the central government and 
localities divide taxes, the goal has been to create the 
system as well as to increase the “two proportions”, 
i.e., the proportion of government financial income in 
the GDP (Gross Domestic Production), and the central 
financial income proportion in the GDP. However, the 
results are still far from what was intended. 


This writer has drawn the following conclusions from 
Statistical figures supplied by the recently announced 
"Report On the 1994 State Budget Implementation Sit- 
uation And Draft Of the Central and Locality Budget”, 
and the State Statistical Bureau's “Statistical Announce- 
ment Concerning 1994 Domestic Economy And Social 
Development”. 


First, the share of government financial income in the 
GDP dropped further. In 1994, financial income was 
518.75 billion yuan, GDP was 4,380 billion yuan, and 
the ratio of financial income in the GDP was 11.8 
percent, a decrease of 4.4 percentage points from the 
year before. 


Second, the figure for a share of the central financial 
income in the GDP is one of the lowest rates in the 
world. In 1994, central financial income was 288.922 
billion yuan, which was 6.5 percent of the GDP accord- 
ing to a World Bank report. In 1989, central financial 
income in the U.S. was 20.1 percent of the GDP, it was 
14.1 percent in Japan, 35.6 percent in England, 40.9 
percent in France, 29 percent in Germany, 20.2 percent 
in Canada, 15.4 percent in Pakistan and 18.4 percent 
in Indonesia. Compared with these countries, China’s 
central financial income was very weak and was at its 
lowest point in history. 
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Third, central financial income continues to decrease 
and force expansion of the debt scale. As the central 
financial income decreased further in 1994, domestic 
debt had to increase, so in 1995 the planned debt 
income is 153.42 billion yuan, which is 27.0 percent 
of total financial income and 47.8 percent of central 
financial income, increases of 4.3 and 7.1 percent, 
respectively, over the year before. Of this, capital 
used for construction was about the same as that of 
1994, while capital for repayment of domestic and 
international debt principal and interest increased by 
more than 36 billion yuan, at 55.9 percent a dramatic 
rise in its share of the total debt. The change of debt mix 
reflects that the ratio of principal and interest repayment 
has exceeded the ratio of use for construction expenses. 


Recently, inflation, agricultural problems, regional dis- 
parities and the problems of state-owned enterprises 
have become four key issues attracting the attention of 
all segments of society. The root of these four major 
problems is a serious lack of central financial income. 


Why did the implementation of the central and local 
tax division system not halt the further decline in state 
financial ability? There are many complicated reasons. 


First, establishment of the tax division system is a 
big adjustment to the original central and local interest 
pattern. The tax division system plan currently applied 
has been a major compromise for localities by design, 
and has not implemented a major adjustment to the 
Original interest distribution pattern; there is still too 
much returned to localities from centrai finances. In 
addition, it preserves the financial big contract method, 
in which more is returned to the rich provinces and 
less to the poorer places, instead of the international 
practice of a financial transfer payment system to carry 
out differentiated distribution; this has decreased central 
financial income while expanding regional disparities. 


Second, local governments have commonly adopted 
“conversion tax type” and “conversion type” counter- 
measures, which means they deliberately change central 
tax to local tax, and put taxes which should have gone 
into the central treasury into local treasuries instead. 


Third, it has opened a “smail door" for a unified tax 
system. At present, it still preserves the existing tax 
deduction and exemption policy approved by the State 
Council and related departments in the past, which leads 
to a great deal of tax revenue loss. Take custom tariffs as 
an example: the actual customs tariff in 1993 was 4.2 
percent, which was considerably lower than it should 
have been, so the public tax revenue lost in 1993 due 
to the tax deduction or exemption policy was between 
90 to 95 billion yuan. In 1994, foreign trade returned 
tax payments of 44.5 billion yuan, while in 1995 the 
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planned foreign trade tax return will be 55 billion yuan. 
Although this is extremely favorable to stimulating 
export growth, it brings a high volume of custom tariff 
loss, and has caused some localities to do such things 
as cheat on their export tax returns. In addition, such 
problems as tax payment delays, postponements, low 
rates of taxation and individual income taxation, etc., 
and such significant problems as chaotic management, 
lax law enforcement, tax evasion, etc. are important 
reasons for a great deal of tax loss. 


I think that improvement in the “two ratios” is a mat- 
ter of critical importance. To do so, we must take the 
following steps: one, implement a complete tax divi- 
sion system: two, implement the financial transfer pay- 
ment system, abolish the method of returning on the 
basis of the original financial base figure, and arrange 
regions according to their regional GDP level for al- 
location of central financial subsidies: three, implement 
the principle of a unified tax system and rate, abolish all 
tax reductions and favorable policies already approved 
to local governments, reduce named custom tariff rates 
to guarantee actual tariff revenue and reduce foreign 
trade export drawbacks: four, strengthen taxation man- 
agement, and levy heavy penalties for tax evasion and 
delayed payments. 


*Tax Authorities Must Strengthen Tax Collection 


95CE0471B Beijinz 7:10ONGGUO SHUIWU BAO 
in Chinese 7 Jun95 pl 


[Article by Zheng Wenmin (6774 2429 2404): 
"State Taxation Bureau Declares Each Locality Must 
Strengthen The Work of Collecting Enterprise Owed 
Taxes" ] 


([FBIS Translated Text] The State Taxation Bureau 
announced recently that there must be a strengthening 
of the work of collecting enterprise owed taxes. 


The notice pointed out that during January to April of 
this year, the state’s taxation institutions received a to- 
tal of 148.8 billion yuan in industrial and commercial 
tax revenues to put into the state treasury. This was an 
increase of 27.6 percent over the same term last year, 
and accomplished 29.1 percent of the plan, which was 
slower than the accomplishments of the past few years. 
Worse was the income from value added tax and con- 
sumption tax (hereafter referred to as the two taxes), 


where only 26 percent of the year’s plan was accom-~ 


plished during the period January to April, one month 
short of the timetable. There are multiple reasons for 
this slow progress in taxation revenue, bul one very im- 
portant factor is the taxes owed by enterprises. Based on 
incomplete statistics from the SHUISHOU KUAIBAO, 
at the end of April, the industrial and commercial taxes 
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owed by the nation’s enterprises totalled 17 billion yuan, 
which was an increase of 7.5 billion yuan from the be- 
ginning of the year, and an increase of 5 billion yuan 
over the same term last year. This includes about 14 
billion yuan from the two taxes, which was 80 percent 
of the total amount of taxes owed. The amount of taxes 
owed affects the allocation of tax revenues and ham- 
pers implementation of the state budget, becoming an 
outstanding problem in the current work of organizing 
revenues. To restrain the trend of owing taxes and guar- 
antee successful accomplishment of this year’s revenue 
allocation, taxation institutions at every level must take 
immediate action and adopt effective measures to collect 
the taxes owed by enterprises and stop the occurrence 
of newly owed taxes. 


One, taxation institutions at every level must give 
this work their utmost attention. This is an important 
year for the implementation of further reform and con- 
solidating reform achievements; it is also the first year 
after issuance of the two sets of taxation institutions, so 
collecting taxes owed by enterprises to guarantee that 
a timely and sufficient volume of tax revenue enters 
the state treasury is not only very important to accom- 
plishing this year’s taxation mission and fulfilling the 
national budget, it also has important significance for 
guaranteeing the successful progress of reform and pro- 
moting the healthy circulation of the domestic economy. 
Meanwhile, collecting owed taxes and accomplishing 
the tax revenue mission is also a test for each level 
of taxation institutions. These institutions must put the 
work of collecting owed taxes high on their agendas for 
this year, conducting the leader responsibility system, 
establishing owed tax collecting goals at each level and 
implementing it among individuals. The work of col- 
lecting owed taxes, and the results of this work, must 
be linked to every person’s career achievements and to 
their rewards and penalties. 


Two, strengthen collecting management and legal en- 
forcement. Each local taxation institution must firmly 
and conscientiously implement “Tax Collection Regu- 
lations and Law.” Taxpayers who fail to pay their taxes 
within the term stipulated must be penalized, and we 
must strictly collect penalties for delayed payment. For 
those failing to pay within the term stipulated, we must 
coordinate with banking departments to force them to 
deduct from their deposits and return the money; for 
those taxpayers who ignore these payment reminders or 
even resist paying, we must look iato administrative and 
legal actions in accordance with the law. We absolutely 
must not be soft on this. 


Three, pay particular attention to receiving taxes 
from local tax paying enterprises. Each level of tax- 
ation institution must concentrate its forces, organizing 
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personnel, going to the grass-roots level and big tax- 
payers, helping enterprises resolve their production and 
operations problems, making capital flexible, and guar- 
anteeing that the taxpayers pay a sufficient amount of 
tax revenue into the state treasury. Meanwhile, we must 
coordinate with local banks, continuing to do a good job 
of establishing “special tax transition accounts” for ma- 
jor and large accounts, to assure that a ratio of money 
received from enterprise sales will promptly go into the 


state treasury. 


Four, win local party and administrative leaders’ 
support, strengthen linkage and coordination with 
such related departments as public financing and 
banks, and do a good job of collecting owed taxes. We 
must tighten up tax collection procedures by preventing 
the occurrence of delaying payment and the using of 
tax money for other purposes. In the procedure of 
collecting, then possibly refunding, we must adhere 
to the method of collecting first and refunding later, 
and not extend tax refunds or handle other tax return 
procedures for those enterprises which owe taxes. 


Five, strengthen research and our understanding of 
the circumstances by which taxes are owed, use the 
statistics on owed taxes and follow up on the col- 
lection of back taxes. Grass-roots tax collectors must 
not only collect tax money in accordance with the law, 
they must also have a grasp of information concern- 
ing the production, operations, and capital of tax-owing 
enterprises; they must be knowledgeable about taxable 
income reports of the enterprises, while collecting infor- 
mation on what is owed, paid and entered into the state 
treasury. They must also help accounting departments, 
promptly and accurately reporting information on the 
amount of taxes owed by enterprises. It is absolutely 
forbidden to not report, to partially report, or to hide in- 
formation. Each area must establish tax payment plans 
and measures for key tax-owing accounts, and conduct 
follow-up monitoring and timely reporting of informa- 
tion which will facilitate the collection of taxes owed. 


*Status of Bank Operations Efficiency Examined 


95CE0471C Beijing JINGJI RIBAO in Chinese 
9 Jun 95 pS 


[Article by staff correspondent Wang Zhi (3769 2535): 
"Banks Face Challenge—-A Discussion From the Bank 
of China’s Annual Report") 


{FBIS Translated Text] On Monday of this week the 
Bank of China (BOC) announced in its 1994 annual 
report that before tax profits were 12.057 billion yuan, 
an increase of 22.5 percent over the previous year. Both 
net income and per capita earned profits are ranked 
number one among domestic banks. 
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Although this action seems ordinary it is not usual. 
People have the impression that Chinese bankers usually 
just make deposits and loan figures public, but avoid 
discussion of profits. Analysts believe that because of 
decreased efficiency last year in the banking business, 
this first-ever pubiic discussion of profits by the BOC 
shows that financial circles are giving more attention to 
operating efficiency. 


Some insiders disclosed that losses occurred last year in 
several domestic banks, and more losses are occuring 
this year. Therefore, public opinion is paying particular 
attention to the BOC’s profit situation. 


The BOC’s annual report shows that last year foreign 
currency and RMB [remimbi] profits were about 12.057 
billion yuan RMB, which was a 2.218 billion yuan or 
22.53 percent increase. Of this, RMB profits were 1.141 
billion yuan, which was 1.712 billion yuan less than last 
year, a 60.01 percent decrease; foreign currency profits 
were $1.292 billion, an $88 million increase. The annual 
report admits that last year’s rise in the foreign exchange 
rate brought a foreign currency profit increase of 3.189 
billion yuan. 


These figures show that although profits of the BOC’s 
overseas institutions provided profits from the merger of 
foreign exchange rates, overseas assets were 28 percent 
of its total assets; this ratio is something domestic 
banks cannot compete with, so it is natural that foreign 
currency exchange rates provided a large portion of the 
profits. 


Since the BOC is a specialized bank with priority in 
dealing with foreign trade lending, it has had the most 
contact with foreign banks and international financial 
circles. Therefore, it has benefitted most from the tran- 
sition from specialized bank to domestic commercial 
bank. Since 1992, the bank’s annual profits have been 
10.23 billion yuan, 9.84 billion yuan and 12.06 billion 
yuan respectively, and it claims that last year’s profits 
were the highest in history, which deserves congratula- 
tions. 


But even such a successful operational achievement 
cannot mask the Chinese banking industry's overall 
drop in efficiency, and the BOC is no exception. 
Calculating by asset profit rate, it was 0.66 percent in 
1994, down 0.13 percent. This shows that the bank's 
per unit of asset return has fallen as well. 


Why has this general decline occurred in the banking 
industry? We may derive some ideas from analyzing the 
financial statement in the BOC’s annual report as well 
as factors related to it. 


The financial statement claims that income from interest 
in 1994 was 98.982 billion yuan, while interest cost was 
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83.095 billion yuan. Interest income versus cost, shows 
a net income of 15.887 billion yuan, an increase of 3.325 
billion yuan over the previous year, or an increase of 
26.4 percent. Its rate of increase is lower than the rate of 
increase of interest driving assets and debt for interest 
payments, the reason being the shrinking of interest 
difference between deposit and loan interest rates. 


Some financial experts think that although the majority 
of policy type loan business has been separated from 
the original specialized banks with the establishment last 
year of policy type banks, because the re-lending interest 
rate is higher at the central bank, low enterprise bank 
loans plus a large increase in deposit interest, brought 
policy type losses to banks. This policy type loss should 
attract attention in relevant departments. 


On the other hand, slow progress in state-owned enter- 
prise reform and a drop in efficiency have caused serious 
delays in payment of bank loans to enterprises. Prelimi- 
nary estimates of relevant departments are that overdue 
and idle loans occupy about 20 percent of total ioans 
nationally, bad or disorderly accounts occupy 10 per- 
cent of loan assets, and circulating capital in bank loan 
assets occupy about 30 percent of total assets. In ad- 
dition, some localities, departments, and enterprises eat 
their rice from the banks “big pot,”, making the prob- 
lems of avoiding or abolishing financial debts increas- 
ingly serious, as large amounts of financial asset losses 
inevitably result in bank losses. 


Another reason for the losses that cannot be ignored is 
the backward self operation management. The BOC's 
financial statement shows that management costs for 
th. bank in 1994 were 8.092 billion yuan, an increase 
of 3.123 billion yuan. So with the large increase of 
management costs, plus increased institutional personnel 
costs and rising prices, the funds just slip away. If 
we look into the loan management at each bank, it 
is common to find banks paying attention to loans 
while ignoring the connection between management and 
lending, and in these circumstances there is no room for 
talking about efficiency. 


In the past, financial circles were afraid to mention 
profits, because under a planned economic system, a 
bank is like an accountant, and regards social efficiency 
as number one, and does not have to consider profits. 
Today, commercial banks can boldly speak of profit, 
because if a bank fails to make a profit, not only will it 
find it hard to continue doing business, its very existence 
will come into question. This is an unavoidable demand 
that a market economy makes on commercial banks. 


How can the banking industry rid itself of this problem 
of declining efficiency? This is a major issue receiving 
attention in the financial community. The “Commercial 
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Bank Law” passed recently provides reliable legal 
guarantees for banks seeking appropriate profits, and 
the banking industry should take full advaniage of this 
law. Meanwhile, financial experts are calling for further 
acceleration of financial reform, enterprise reform, and 
a series of supporting economic system reforms. This 
explains again that financial system reform is not just 
the business of the financial community; it needs the 
support of the entire nation. 


Foreign Trade & Investment 


Value of Total Foreign-Funded Enterprises 
Increases 

OW2607050295 Beijing ZHONGGUO XINWEN SHE 
in English 0200 GMT 26 Jul 95 


(FBIS Translated Text] Changchun, July 25 (CNS) 
— At the National Conference on Foreign Investment 
Administration held here recently, it was said that 
great development had been experienced in the scale 
of utilization of foreign capital. 


New characteristics had emerged in the utilization of 
foreign capital in China. 

First, foreign investment had been increasing year by 
year. In the first half of this year, foreign capital used 
was US$16.372 billion, an increase of 10.28 per cent 
over the same period last year. 


Secondly, the industrial structure for foreign investment 
has been continuously improved. The State encouraged 
foreign investors to invest in infrastructure, energy and 
communications, and these have become the most pop- 
ular targets for foreign investment. There is increasing 
foreign investment in the development of mechanical 
and electrical products, raw and processed materials. 


Thirdly, the sources of investment had expanded. For- 
eign investors came from 150 territories. In the last two 
years, investment from economically prosperous coun- 
tries in Europe, America and Asia had been increasing. 
The expansion of the sources of investment played an 
important role in improving the industrial structure for 
foreign investment. 


Fourthly, foreign-funded enterprises can gain good 
economic benefits. Up to the end of last year, there 
had been 90,784 foreign-funded enterprises, and the 
number of workers in these enterprises reached 12.6 
million. Last year, the total industrial output value of 
foreign-funded enterprises was over RMB 500 billion, 
which occupied 12.2 per cent of the total industrial 
output value nationwide. Exports from foreign-fuaded 
enterprises had been continuously increasing. In the first 
five months of this year, the total volume of imports 
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and exports was US$ 37.3 billion, an increase of nearly 
33.33 per cent over the same period last year. 


‘Roundup’ Views Increase in Use of Foreign Funds 


OW2607034795 Beijing XINHUA in English 
0212 GMT 26 Jul 95 


{"Roundup" by Zhou Changging and Wang Jiangang: 
“China’s New Progress in Using Foreign Funds") 


[FBIS Transcribed Text] Changchun, July 26 (XIN- 
HUA) — China actually used 16.37 billion US dol- 
lars of foreign investment in the first half of this year, 
up 11.28 percent from the same 1994 period, official 
sources said. 


China used a total of 72.3 billion US dollars of 
foreign funds in 1992-1994, according to a recent 
national meeting on the administration of foreign- 
funded enterprises held here. 


In the earlier 1980s, China actually used several hundred 
million US dollars each year and only 430 million US 
dollars in 1991. 


Foreign funds began to pour into China since Deng 
Xiaoping toured south China in the early 1992 when 
foreign investment soared to 11 billion dollars at the 
end of the year. 


Foreign investment has been pouring into such fields 
as infrastructure, energy and transportation, which are 
key investment areas encouraged by the Chinese gov- 
ernment. That in real estate has been curbed, down 10.4 
percent in 1994 from 1993. 


Among the foreign-funded projects approved last year, 
industrial projects accounted for 56 percent and they are 
electronics, telecommunications equipment, machinery, 
chemicals and textiles producers. 


World renowned multi-national firms have also in- 
creased their investment in China. 


By the end of last year, some 200 multi-national 
companies had joined their counterparts in China. 


Statistics showed that 1,800 foreign-funded projects 
involved a foreign investment of more than 10 million 
US dollars each as against an average of less than one 
million US dollars for the foreign-funded enterprises. 


Foreign investment are from some 150 countries and 
regions in ‘he world with the bulk from Hong Kong, 
Macao and ‘i aiv’2= regions. 


The sharp increase in foreign investment was accompa- 
nied by excellent economic returns. 
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By the end of 1994, 90,784 foreign-funded enterprises 
employing a total of 12.6 million people, had gone into 
operation. 


The actually used foreign funds accounted for 17.8 
percent of the country’s investment in the fixed assets 
in 1994 while their gross industrial output value topped 
500 billion yuan in the same year, accounting for 12.2 
percent of the national total. 


The total import and export volume of foreign-funded 
enterprises in the first five months of this year was 37.3 
billion dollars, up 33 percent from the previous year. 
The export volume increased 44.3 percent and import 
volume 24.5 percent. 


The international capital market is showing general 
interest in China’s fast developing economy and its 
potential vast market, Sun Zhenyu, vice-minister of 
Foreign Trade and Economic Cooperation, said. But, 
he added that at the same time, his country still faces 
the challenge and competition from the neighboring 
countries, southeast Asian nations in particular. 


China has recently published the guidelines for foreign 
investment, encouraging foreign businesses to focus on 
primary industries, infrastructure projects and high-tech 
fields while putting a brake to luxury apartment build- 
ings and villa projects and restricting high consumption 
and low value-added projects. 


Sun disclosed that China is drafting relevant industrial 
policies to this effect. 


Metals Industry Welcomes Foreign Investment 


OW2607095895 Beijing XINHUA in English 
0907 GMT 26 Jul 95 


[FBIS Transcribed Text) Beijing, July 26 (XINHUA) 
— China’s nonferrous metals industry has become a 
promising field for foreign investment as the industry is 
upgrading itself, an official from the China Nonferrous 
Metals Industry Corporation (CNNC) said at a seminar 
closed here today. 


Addressing the second Sino-European Nonferrous Met- 
als Cooperation Seminar started yesterday, Liu Wanling, 
director of the Planning Department under CNNC called 
it a “rare opportunity today" to invest in China’s non- 
ferrous industry. 


Liu said that China’s output of ten primary nonferrous 
metals has been growing at an average annual rate of 
ten percent in the past 16 years, reaching 3.94 million 
tons in 1994, and it is expected to top 4.3 million tons 
this year. 


However, the official said, the nonferrous metals sec- 
tor encounted some problems, particularly lacking funds 
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for technological renovation. "Foreign investors are wel- 
come to invest in capital, technology and equipment," 
he said. 


In 1992 and 1993, foreign investors launched 49 joint 
ventures with a combined investment of 165 million US 
dollars with the CNNC, said Cheng Gang, director of 
CNNC’s office of foreign capital management. 


For the next five years, Cheng said, CNNC would offer 
some of its leading enterprises for cooperation with 
foreign investors. The CNNC has 139 enterprises in the 
fields of geological prospecting, mining and smelting. 
The CNNC has more than half of China’s total smelting 
Capacity. 


Cheng said ten major projects needing a total of 1.3 
billion US dollars have been listed to seek overseas 
cooperation. These projects, he said, include a lead-zinc 
mining and smelting complex, a copper mine, and an 
aluminum plant. 


Gansu’s Overseas Trade Increases in 1st Half 


OW2507043795 Beijing XINHUA in English 
0258 GMT 25 Jul 95 


[FBIS Transcribed Text] Lanzhou, July 25 (XINHUA) 
— Northwest China’s Gansu Province has enjoyed an 
Overseas trade volume of 42.18 million US dollars- 
worth in the first half of this year, close to the 1994 
total, according to the latest official statistics. 


Gansu is China’s leading nonferrous metals production 
base. The province has several traditional backbone 
mining enterprises and has set up a series of large 
export-oriented metals companies in recent years. 


For example, the Lanzhou Lianhai Aluminum Co. 
Ltd, Jinchuan Nonferrous Metals Company, Lanzhou 
Chemical Industry Company and Northwest Ferroalloy 
Plant turn out an export value of more than 10 million 
US dollars each annually. 


Since the beginning of this year, the overseas trade 
in metals has been booming in the province. The 
Gansu Baochuan Aluminum Co. Ltd, a relatively new 
company, has become a hot spot for overseas business 
transactions. The company has sold 5,000 tons of 
aluminum products to the Republic of Korea. 


This year, the province has also started to expand its 
wool spinning business, and has clinched eight foreign 
sales deals worth a total of 100 million US dollars. 
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Regulations To Be Published on Relics Market 


OW2607095995 Beijing XINHUA in English 
0923 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— Deputy-director of the State Bureau of Cultural 
Relics Ma Zishu said here today that China will publish 
regulations concerning the cultural relics market this 
year to strengthen management of the growing market. 


China exports 300,000-400,000 cultural relics yearly, 
mainly through some 100 state-run cultural relics stores 
scattered across the country, and eight "experimental" 
auctioneers involving cultural relics. 


Statistics show that the state cultural relics stores had 
Sales valued at 160 million yuan last year, while the 
value of objects sold at auction almost reached the same 


figure. 
As a supplement to the cultural relics market, some 


private markets under supervision of cultural relics 
administrators have also been set up. 


"The circulation of cultural relics has helped to heighten 
people’s awareness of their value, but it has also to some 
extent resulted in criminal activity," Ma pointed out. 


He said that China is suffering from serious losses of 
precious cultural relics, partly because of the problems 
that exist in the cultura! relics market. 


According to Ma, the previously export-oriented state 
cultural relics stores have shifted their focus from 
overseas to domestic buyers, who have been growing 
in number in the rapidly developing economy. 


State stores, which used to play an important role in 
purchasing precious cultural relics and offering them 
to museums, are faced with increasing costs, inefficient 
operations and drying up of sources. 


"The state cultural relics stores should reform their 
operations as well as stick to the principle of ‘selling 
less at a higher price’" Ma said. 


As for the "overheated" cultural relics auction market, 
Ma pointed out that there is a tendency to try to break 
the current state monopoly on cultural relics and that 
some relics that are outside the legal boundaries are 
being auctioned off. 


To tackle the problem, China will stick to its legal 
limits on exporting of cultural relics and improve 
the registration system of precious relics bought by 
individuals. 


China has stipulated that cultural relics made before 
1795 can not be taken overseas except with special 
permission, and the question of whether relics from 
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1795-1949 can be exported will be decided by the 
historical, scientific and artistic value and the existing 
number of similar relics. 


The country has also stipulated that privately-run busi- 
nesses can at most sell relics made during the 1911-1949 
period that have no extraordinary historical, scientific, 
and artistic value, but some relics, outside the limit, even 
some newly-unearthed ones, are already circulating in 
the market. 


"Such illegal actions will not be tolerated and will 
be punished," Ma said, adding that departments have 
started to study the cultural relics market in Beijing, 
where half of the country’s buiness is conducted. 


As another effort to strengthen management of the 
cultural relics market, China has set up a coordinating 
management group composed of persons from the State 
Bureau of Cultural Relics, State Bureau of Public 
Security, State Bureau of Industry and Commerce, 
and the General Customs Administration of China. 
According to China’s regulations relating to relics, the 
administrators of cultural relics should seek the help of 
these three departments, respectively, in implementing 
these regulations and cracking down on cultural relics- 
related robberies, illegal trade, or smuggling. 


"The coordinating management group is expected to 
make a joint effort to prevent the loss of precious 
cultural relics," Ma said. 


Shipbuilding Industry Trends Detailed 


95CE0477A Beijing GUOJI SHANGBAO in Chinese 
9 Jun 95 p2 


[Article by Ma Zhang (7456 4545): "Chinese Shipbuild- 
ing Industry Export Trends") 


[FBIS Translated Text] In 1994, when the domestic mar- 
ket for ships was saturated, and the international mar- 
ket for ships was becoming increasingly competitive, 
the Chinese Shipbuilding Industry Corporation followed 
a policy of “concentrating on the home market while 
orienting to the world, and concentrating on shipbuild- 
ing while diversifying operations." It scored outstanding 
achievements after a year’s struggle, realizing its Eighth 
Five-Year Plan goals ahead of schedule. 


Chinese Shipbuilding Industry Statistics show a ship- 
building industry gross output value for 1994 of 13.4 
billion yuan, up 13 percent from 1993; work begun 
on 1.64 million tons; work completed on 1.64 million 
tons, and the direct export of 1.02 million tons for $469 
million in foreign exchange earnings, an all-time high. 
More than 1,000 ships were repaired during the year, 
Output value amounting to 1.14 billion yuan, including 
the earning of $70 million in foreign exchange from 
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contracting foreign ship repairs. This was 14.2 percent 
more than in 1993. 


In order to obtain more orders during 1994, when 
domestic agencies in needs of ships lacked funds and 
thus placed no orders, the Chinese Shipbuilding Industry 
Corporation immediately set "focus on the international 
market to export 1 million tons of ships during the year" 
as the main direction of its attack for getting ship orders. 
So far, it has received orders for 1.58 million tons of 
new ship construction, including orders for 1.42 million 
tons of export ships, up 40 percent from 1993. This 
means that for the next year or two, China’s shipbuilding 
industry will have sufficient "food in the larder," making 
China one of the world’s countries having the largest 
number of new ship orders in hand. 


Prospects for the shipbuilding market in 1995 are for 
Steady increase in orders to build new ships as shipping 
continues to revive. Ship prices will continue to fluctuate 
at a low level. 


Further revival of the shipping market. Economists pre- 
dict that the world economy will grow 3 percent during 
1995, and that world trade will increase more than 6 per- 
cent. There is no doubt at all, that the upturn in the world 
economy, and the boom in international trade during 
1995 will become an important force driving develop- 
ment of the shipping market and the shipbuilding indus- 
try. During 1995, international shipping market volume 
will increase 4.8 percent to 1.36 billion tons. Prospects 
for dry and bulk cargo shipments continue good, volume 
of dry and bulk cargo shipments increasing 4.1 percent 
for the year. The shipping price index will also rise. 
Consequently, prices of second hand bulk cargo ships 
are forecast to get out of the trough in which they have 
languished for many years, but upturn in the petroleum 
and natural gas shipping market will be relatively slow. 
In the domestic shipping market, forecasts call for the 
hauling of coal from the north to south, and the haul- 
ing of cargoes from the Chang Jiang basin to the sea to 
continue to dominate the country’s dry and bulk cargo 
shipments in 1995. However, the problem of past years 
of too large a volume for the number of ships available 
will ease further though the passenger water transporta- 
tion market will remain fairly tight nationwide. 


Steady increase in orders for new ships: The upturn 
in the shipping market will have a positive effect 
on the shipbuilding market. South Korean shipbuilders 
predict that world need for ships will increase an 
average 5.6 percent each year for the five year period 
1996 to 2000. That is to say that total tonnage will 
increase from an average 17.5 million tons per year 
between 1991 and 1995 to 240 million tons. The 1995 
international shipbuilding market forecasts continued 
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rise in orders for the construction of bulk cargo and 
containerized cargo ships. Orders for new tankers will 
be markedly fewer than for bulk cargo ships, but deals 
for supertankers will be very brisk, estimates calling 
for about 30 such deals. Nevertheless, the domestic 
shipbuilding market offers no cause for optimism. 
Lack of money to order ships will mean that the 
country’s main shipping units will not change. This 
will adversely affect both the pace at which old ships 
are replaced and the number of orders for new ship 
construction. Forecasts are that market competition will 
greatly intensify for medium and small boats and ships, 
tugboats, tourism boats, and some special purpose boats, 
but not for capital ships such as those that carry coal 
from the north to the south, the 35,000 ton, shallow 
draft, bulky looking ships, and the long haul 12,000 
ton Capacity bulk cargo ships that run directly from the 
coast up the Chang Jiang, as well as some multi-purpose 
container cargo ships. Unless this year’s soft domestic 
market for ships changes markedly, some medium and 
small shipyards will be seriously short of work, and 
some small boatyards will face a survival crisis on 
this account. Furthermore, if export ship orders increase 
further in 1995, large quantities of some key imported 
equipment used for ships will surge into China, and this 
will also have a deleterious affect on domestic plants 
that produce complete equipment for ship use. 


Ship prices continue to hover at a low level. Despite the 
revival of the international ship and boat market during 
the past two years, sale prices of new ships continue to 
slide. As of the end of 1994, international ship prices fel! 
between 15 and 20 percent from their 1991 peak. Two 
major shipbuilding countries, Japan and South Korea 
have experiences a worsening of their financial situation 
and a trend toward decline in shipyard profits as a result 
of the low prices for new ships. However, agreed prices 
for China’s export ships are lower than the international 
level. For example, the price of the approximately 1.96 
million tons of ships on order from China in 1994 was 
less than $2.3 billion. By contrast, the price of the 1.93 
million tons of ships on order from German shipyards 
at the same time was $6.25 billion. Judged in terms of 
the total ship price for orders in hand, the German price 
was virtually three times the Chinese price. Moreover, 
the quoted domestic price for new ships runs between 
150 and 170 million, taking the 12,000 ton Chang Jiang- 
ocean direct bulk cargo ships as an example. If imported 
equipment for use on ships and the rise in the price 
of steel are deducted, the shipyards profits from the 
construction of these ships is minuscule. Prospects are 
that the rally in the price of ships in the ship market 
in 1995 will still lack sufficient force; therefore, while 
Striving to keep the shipyards busy and taking more 
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orders, domestic shipyards will diversify in order to 
increase ways to earn income. 


Agriculture 


Minister on Helping Poor Escape Poverty 


OW2607073895 Beijing XINHUA in English 
0656 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— Chinese Minister of Agriculture Liu Jiang said here 
today that the ministry will exert greater efforts to help 
the poor climb out of poverty by focusing on the Wuling 
Mountain area, where the provinces of Hunan, Hubei, 
Guizhou and Sichuan meet. 


"Starting this year, the ministry will increase the amount 
of special funds in this area from an annual four million 
to six million yuan," said the minister, "and we will 
continue to send capable officials who are familiar with 
state policy and agriculture to the area to help townships 
improve their economy and become well-off." 


It will also organize scholars and scientists from a 
number of agricultural research institutes to go to the 
poor mountain area to teach scientific farming methods. 


The 74,400-square-kilometer Wuling Mountain area has 
a total population of 12.14 million, 55 percent of whom 
are ethnic minorities, with the Tujia and Miao being 
the predominant ones. The area is one of China’s 18 
poverty-stricken areas, and one where the Ministry of 
Agriculture has arranged to help it get rid of poverty. 


According to Tao Huaiying, an official with the Depart- 
ment of Overall Planning under the Ministry of Agri- 
culture, the ministry has spent more than 80 million 
yuan and allocated a large amount of materials, includ- 
ing chemical fertilizer and diesel oil, to the area since 
1986. 


It has also sent about 200 officials and a large number 
of agro-technicians to Wuling Mountain area to make a 
study, demonstrate the use of practical agro-technology 
and train rural officials and farmers. 


The past decade has seen people in the area working 
hard and relying on their own efforts, with the help of 
the ministry, to solve the food problem. 


Grain output rose by 27 percent from 1985, to 4.4 billion 
kilograms last year, and per capita grain increased 
from 342 kilograms to about 400 kilograms. The gross 
industrial and agricultural output value went from 5.8 
billion yuan to 17.2 billion yuan. 


The annual income of farmers in the Wuling Mountain 
area reached 518 yuan per capita last year, up by 126 
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percent from 1985, but still far from the nation’s average 
per capita income for farmers of 1,200 yuan. 


The improvement of infrastructure and the populariza- 
tion of culture and education have broadened people's 
outlook, with many of them having gone to do business 
or to work in cities to make a living. 


Water, Soil Conservation Along Huang He Detailed 


OW2607095495 Beijing XINHUA in English 
0849 GMT 26 Jul 95 


[FBIS Transcribed Text] Jinan, July 26 (XINHUA) — 
China has made good progress in the construction of 
water and soil conservation projects in the Yellow River 
[Huang He] Valley over the past ten years. 


Starting 1986, the Chinese Government decided to 
construct large engineering projects in major sandy 
areas in the river valley. 


During the past ten years, the government has arranged 
to build 791 dams, 540 of which have been completed 
and passed appraisal. 


The total investment reached 230 million yuan, of which 
150 million yuan was from the central government. 


So far, China has retained 174 million tons of soil which 
would have been otherwise washed away. 


As a result, the irrigated area has been extended by 
50,000 mu (about 3,300 hectares), and grain yields have 
been increased by ten million kgs. 


It is learned that more than 250 new dams will be 
constructed in the following several years. 


It is estimated that by the time the dams are completed, 
they could benefit 6,000 sq km in the river valley and 
prevent 700 million tons of soil from being washed 
away. 


An official with the Yellow-river Water Conservancy 
Committee said that in the years to come, the Chinese 
Government will further allocate investment in building 
water conservancy projects. 


Authorities Report Resumption of Huang He Flow 


OW2507085395 Beijing XINHUA in English 
0804 GMT 25 Jul 95 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
The Yellow River, China’s second largest, has resumed 
flow after a record 120- day cut due to a dry spell along 
a 622-km section. 


Sources from the State Flood and Drought Control 
Headquarters (SFDCH) said that the Lijin Hydrometric 
Station in east China’s Shandong Province, located 
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100 km west to the estuary, recorded a flow capacity 
of 1,150 cubic meters per second yesterday, which 
indicated that all dried riverbeds have been convered 
by water flow. 


The river’s depletion started March 4 at Hekou, and had 
extended to Jiahetan in central China’s Henan Province 
by July 14, causing water shortage for local people, as 
well as for industrial and agricultural production. 


Irrigation for about 433,333 ha of farmland in Henan 
and Shandong has been seriously affected, and some 
oil fields and factories had to stopped production for a 
period for lack of water. 


An early report said the drying up of the river, which has 
occured 18 times since 1972, was mainly caused by a 
shortage of precipitation in the area since the beginning 
of this year. 


The area of farmland irrigated by the river water 
increased from 80 million ha in 1950 to the present 706 
million ha and water consumption increased from 14.8 
billion cubic meters in 1950 to 48.8 billion cubic meters, 
while the annual flow of the river averaged 30.74 billion 
cubic meters during the period of 1986-1994, said Zhao 
Chunming, deputy director of the SFDCH. 


Zhao was quoted as saying that China should impose 
better management of its water resources in the Yellow 
River Valley and do a better job in distributing the 
water. 


Fujian Utilizing Foreign Agricultural Technology 


OW2507084095 Beijing XINHUA in English 
0757 GMT 25 Jul 95 


[FBIS Transcribed Text] Fuzhou, July 25 (XINHUA) 
— Southeast China’s Fujian Province has paid closer 
attention to utilizing foreign technology and funds to 
further boost its agriculture, which has been growing 
steadily for the past years. 


In the "95 Zhangzhou Across the Taiwan Straits Agri- 
cultural Co-operation Seminar" which has just closed, 
almost 100 agricultural co-operation projects were part 
of the province’s move to encourage agricultural co- 
Operation with overseas investors this year. 


These projects are of a larger scale than in the past and 
suit different conditions of agricultural resources. 


A vegetable and side-line products base in the suburbs 
of Fuzhou, capital city of the province, for example, will 
use more than 200 million yuan (about 24.3 million U.S. 
dollars) in investments. 


Three reclamation areas, in Putian, Liyudao Island, and 
Dongbi Island along the coast, will cover a total area 
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of more than 6,667 hectares of land and cost over 750 
million yuan. 


According to agriculture officials, the province had 712 
foreign-funded agricultural projects by the end of May, 
involving contracted overseas investment of 580 million 
U.S. dollars. 


This year, Fujian, one of the country’s major agricul- 
tural products exporters, has drawn up regulations and 
preferential policies to encourage overseas agricultural 
investment. 


Rural areas exported 3.4 billion U.S. dollars’ worth 
of agricultural products to more than 50 countries and 
regions last year, and more than 1,100 strains and 4,000 
types of advanced equipment have been introduced from 
more than 40 countries and regions. 


Shandong Develops Insect-Resistant Cotton 


OW2507080295 Beijing XINHUA in English 
0616 GMT 25 Jul 95 


[FBIS Transcribed Text] Jinan, July 25 (XINHUA) —A 
new kind of insect-resistant cotton has been developed 
in east China’s Shandong Province and it is proven to 
be successful in warding off bollworms in trial planting, 
marking a breakthrough in China’s cotton production, 
because of a toxic antibody the cotton itself produces. 


Cotton fields are most seriously infested with bollworms 
in mid-July, but, as more than 100 government officials 
and agronomists themselves saw, the new cotton plant 
was growing vigorously without the help of insecticide. 


The officials and experts from China’s Agricultural 
Ministry, Finance Ministry, and State Science and 
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Technology Commission recently visited cotton fields 
and praised the new strain. 


The cotton was bred mainly by Wang Ruohai, an expert 
in seed breeding from the Chinese Academy of Agri- 
cultural Sciences, and Xia Jinyuan, an entomologist. 


An infestation of bollworms has resulted in serious dam- 
age to cotton production in China in recent years, ac- 
cording to Wang, and bollworms’ resistance to chemi- 
Cals is a world-wide problem. 


The insect-resistant cotton can also help to control 
environmental pollution, he noted. 


*Fujian Sets New Policy for Contract Grain 


95CE0444Z Nanjing XINHUA RIBAO in Chinese 
8 Jun 95 pl 


{[FBIS Summary] Beginning 1 April, Fujian Province 
decided to provide a subsidy of 15 yuan per SO kilo- 
grams of contract grain, and provide 12.5 kilograms 
of state-subsidized fertilizer. Each county will set the 
price of state-subsidized fertilizer annually, and imple- 
ment one price during the year. 


*Heilongjiang Raises Beet Procurement Price 


95CE0S31A Harbin HEILONGJIANG JINGJI BAO 
in Chinese 7 Jul 95 pl 


[FBIS Summary] This year the Heilongjiang provincial 
government has increased the procurement price for 
beets to 310 yuan per ton. 
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East Region 
Shandong Enhances Attention to Safe Production 


SK2607065495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 24 Jul 95 


{[FBIS Translated Text] At the provincial telephone 
conference on safe production held on 24 July, Vice 
Governor Zhang Ruifeng stressed: Leading personnel 
at all levels should further upgrade their ideology and 
understanding, and should vigorously and successfully 
grasp the work of safe production by placing the work 
on the important daily schedule of government. 


During the first half of this year, the province as a whole 
suffered 8,215 various incidents, a 15.7 percent increase 
over the same period in 1994. In these incidents, 2,448 
persons died, 4,471 persons were injured, and economic 
losses directly caused by these incidents totaled 81.447 
million yuan. Of these incidents, the number of dead 
resulting from fire and traffic incidents and incidents 
occurring along railways has risen, accounting for more 
than 90 percent of the total. 


Zhang Ruifeng pointed out: Governments and relevant 
departments at all levels should do a good job in 
earnestly grasping the enhancement of management 
over safe production in order to reduce the occurrence 
of various incidents by regarding management as an 
important content of the yearly campaign of seeking 
beneficial results from management. When appraising 
targets of safe production at the end of this year, we 
should commend those that deserve to be rewarded and 
punish those that deserve to be punished. Hereafter, it is 
imperative to uphold the principle of never letting up on 
persons in three categories in dealing with serious and 
appalling incidents that have caused deaths and injuries. 
Efforts should be made to clearly investigate the reasons 
for these incidents and clarify the responsibility of such 
incidents. Those who have violated the discipline should 
be punished by having party and political disciplinary 
sanctions imposed on them. As for those who have 
violated the law, we should enforce the law upon them. 
By no means should we appease and tolerate them by 
turning major problems into small problems and small 
problems into no problems at all. 


Shanghai Individual Income Tax Collections Up 


OW2507091095 Beijing XINHUA in English 
0854 GMT 25 Jul 95 


[FBIS Transcribed Text] Shanghai, July 25 (XINHUA) 
— Shanghai, the largest economic center of China, 
collected 720 million yuan (about 86.7 million U.S. 
dollars) in individual income tax in the first half of 
this year, up 120.4 percent over the same 1994 period, 
according to statistics released here today. 


FBIS-CHI-95-143 
26 July 1995 


The city has set this year’s income tax target at one 
billion yuan. 


Yu Zichong, deputy director of the local tax department 
of the Shanghai Taxation Bureau, said that more efforts 
will be made in the remaining months of this year in 
order to develop more tax sources and curb tax evasion. 


Collection of the tax from Chinese employees in 
foreign-funded enterprises registered the biggest 
growth of 145.7 percent between January and June, 
followed by that from foreign nationals in the city, 
132.4 percent, and from private business people, 39.8 


percent. 


Yu Said that the big increase in income tax revenue was 
largely due to improved collection methods, a publicity 
Campaign to promote tax paying awareness among the 
public, responsibility contracts signed by officials at all 
levels of government departments, and emphasis paid to 
the real estate, futures and financial sectors. 


In the latter half of this year, the practice of enterprises 
withholding tax payments on behalf of the local taxation 
authorities will be introduced to 100,000 work units 
while attention will be paid to 600 major taxpayers, Yu 
Said. 


He also said that related government departments will 
Start keeping files of major tax sources, and a number 
of serious tax evasion cases will be dealt with harshly. 


China plans to collect 10 billion yuan in individual 
income tax this year, up from 7.2 billion yuan last 
year. By the end of June, the national total of individual 
income tax revenue had amounted to 5.51 billion yuan. 


Central-South Region 


Figures Show Rural Industry Growth in Guangxi 


0W2607092295 Beijing XINHUA in English 
0810 GMT 26 Jul 95 


[FBIS Transcribed Text) Nanning, July 26 (XINHUA) 
— The rural industry in southwest China’s Guangxi 
Zhuang Autonomous Region achieved a total output 
value of 87.43 billion yuan in the first half of the year, 
a rise of 63.05 percent over the same period last year. 


The region’s village and township enterprises mean- 
while realized a total sales income of 107.8 billion yuan, 
an increase of 73.59 percent over the same period of last 
year, according to the region’s statistics bureau. 


This is the third successive year for Guangxi’s rural 
industry to see marked growth. 


One of the factors behind the development of the 
region's rural industry is the reform in property rights 
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of rural enterprises, said the bureau, adding that 17,400 
share-holding firms have been established in the region. 


Hainan Governor Speaks at Enlarged Meeting 
HK2607015495 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 18 Jul 95 


([FBIS Translated Text] An enlarged pienary meeting of 
the provincial government opened in the First Meeting 
Hall of the provincial CPC Committee yeste:day [18 
July}. The meeting summed up economic work of the 
first half of this year, analyzed the present economic 
Situation, and made arrangements for the work of the 
second half. Those who attended the meeting included 
members of the executive meeting [as heard] of the 
provincial government Ruan Chongwu, Wang Xueping, 
Chen Suhou, Mao Zhijun, Liu MInggqi, Liu Xuebin, Cai 
Changsong, and Cui Dongjun; main responsible persons 
of various working departments of the provincial gov- 
ernment and organs directly under provincial authori- 
ties; mayors and magistrates of various cities and coun- 
ties; responsible persons of organs of the provincial gov- 
ernment stationed in other provinces and regions; and 
responsible persons of the central organs in Hainan. The 
meeting was presided over by Executive Vice Provin- 
cial Governor Wang Xiaofeng. 


Responsible persons of the provincial CPC Committee, 
provincial people’s congress and provincial committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] Du Qinglin, Chen Yuyi, Xiao Xuchu, 
Wang Houhong, Dong Fanyuan, Zhong Wen, (Wang 
Jinggian), Lin Mingyu and others, as well party secre- 
taries from various cities and counties, also attended the 
meeting on invitation. 


Provincial Governor Ruan Chongwu spoke at the meet- 
ing. He said: During the first half of this year, our 
province’s economy developed steadily amid macroe- 
conomic regulation and control. Our economic structure 
continued to be adjusted, and our rural economy main- 
tained good momentum for development. The rate of 
inflation clearly dropped. Overall economic operations 
were healthy. However, due to the fact that we are in a 
period of economic structural readjustment, the speed of 
our economic development has obviously slowed. Our 
economic situation is reflected in the following: 


1. There has been all-round development in our rural 
economy, and cultivation of tropica! crops continues to 
grow. 


2. Our industrial production has turned from decline 
into growth and the situation of production and sales is 


gradually improving. 
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3. Our investments in fixed assets have continued to 
drop, and our investment structure has been further 
optimized. 

4. A number of key construction projects are developing 
smoothly, and new progress has also been made in 
making use of foreign loans and international economic 
cooperation. 


5. Our tourist industry is developing steadily; our 
financial income is uneven, and the financial situation 
is tight. 

6. Our urban and rural markets are prosperous, and in- 
flation has dropped, and living standards have improved. 


Ruan Chongwu pointed out: Correctly analyzing and 
understanding the present economic situation to unify 
our thinking is a basis for doing our work well in the 
next stage. At present, some difficulties and problems 
facing our province and the consequent slowdown of 
economic growth are unavoidable in the readjustment 
of our economic structure. They can be gradually 
overcome and solved. After structural readjustment, the 
overall economy of the province will achieve sustained, 
rapid, and healthy development on the new basis. 


Ruan Chongwu emphasized: Under the new situation, 
the whole province must unify its thinking, boost its 
confidence, inspire its enthusiasm, go all out, do practi- 
cal work, achieve actual results, and conscientiously do 
work in the following eight aspects to fulfill the targets 
of our national economic development set this year: 


1. We must continue to make great efforts to develop 
highly- efficient cultivation of tropical crops to ensure 
sustained and rapid development of our rural economy. 


2. We must pursue a responsible system aimed at 
following up relevant projects to firmly grasp new 
production capacity of various trades and services. 


3. We must further speed up the establishment of our 
market system to actively expand foreign trade and 
exports. 


4. We must further take effective measures to truly 
ease conflicts due to tight money supply in the whole 
province. 


5. We must truly accelerate the establishment of a 
modern enterprise system to increase the efficiency of 
our enterprises. 


6. We must actively expand investment solicitation 
abroad to further implement the overall planning for 
activities in Hainan covered by the °96 Program of 
Holiday-Making and Leisure Trips in China. 
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7. We must continue to curb inflation to ensure that 
overall inflation this year can be kept within the scope 
of 15 percent. 


8. We must truly improve public security and persist 
in Opposing corruption and advocating clean and honest 
administration to greatly improve the investment envi- 
ronment. 


At the meeting, directors of the provincial planning de- 
partment and agricultural department briefed attendees 
on the work of studying and formulating the Ninth Five- 
Year Plan for our province, and the situation of agricul- 
tural development. 


Finally, Wang Xiaofeng, executive vice provincial gov- 
ernor, made a concluding speech at the meeting. 


Newspaper Reports Growth in Henan’s Light 
Industry 

OW2607073595 Beijing XINHUA in English 
0711 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) — 
Henan Province in central China generated an output 
value of 1.87 billion yuan (224 million U.S. dollars) 
from the electronics sector in the first five months of 
this year, and had a sales volume of 1.17 billion yuan. 


The profits from the sector totalled 166 million yuan, 
double the 1994 figure, according to the CHINA ELEC- 
TRONICS NEWS. 


Analysts attributed the rapid growth of the sector to the 
successful restructuring of large enterprises. Six pillar 
enterprises registered sales of 818 million yuan, as well 
as profits totalling 134 million yuan. 


The province-wide technical renovation drive has 
played an important role in the growth, said the 
paper. One example is the HJDO4 program-controlled 
telephone exchange, which was recently put into 
production at the Zhengzhou 4057 Factory, and which 
has turned out four-fifths of the factory's total output 
value for the January-June period. 


Electronics Sector Generates Revenue for Henan 


OW2607075495 Beijing XINHUA in English 
0711 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) — 
Henan Province in central China generated an output 
value of 1.87 billion yuan (224 million U.S. dollars) 
from the electronics sector in the first five months of 
this year, and had a sales volume of 1.17 billion yuan. 


The profits from the sector totalled 166 million yuan, 
double the 1994 figure, according to the CHINA ELEC- 
TRONICS NEWS. 
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Analysts attributed the rapid growth of the sector to the 
successful restructuring of large enterprises. Six pillar 
enterprises registered sales of 818 million yuan, as well 
as profits totalling 134 million yuan. 


The province-wide technical renovation drive has 
played an important role in the growth, said the 
paper. One example is the HJDO4 program-controlled 
telephone exchange, which was recently put into 
production at the Zhengzhou 4057 Factory, and which 
has turned out four-fifths of the factory’s total output 
value for the January-June period. 


North Region 


Beijing To Focus on Economic Development 


OW2607045295 Beijing ZHONGGUO XINWEN SHE 
in English 0200 GMT 26 Jul 95 


{[FBIS Translated Text] Beijing, July 25 (CNS) — A 
Member of the Politburo of the Central Committee of 
the Communist Party of China and Party Secretary of 
Beijing, Mr. Wei Jianxing, said today that Beijing would 
focus on speeding up economic development in a bid to 
maintain and further consolidate its status as the political 
and cultural centre of China. 


When meeting Chairman of the Sun Hung Kai Proper- 
ties Group, Kwok Ping-sheung this morning, Wei reit- 
erated that Beijing policy of further opening up to the 
outside world and actively encouraging foreign invest- 
ment was irreversible. 


Wei had successively met important figures from the 
industrial and commercial sectors of Hong Kong such 
as Cheng Yu-tung, chairman of the New World Devel- 
opment; Kuok Hock-nien, head of the Kerry Group and 
Li Ka-shing, chairman of both Cheung Kong (Holdings) 
and Hutchison Whampoa, since he had assumed his of- 
fice. He had actively supported all Beijing projects in- 
vested in by these personages. Today Wei stated clearly 
that the New Dongan Market Project in Beijing invested 
in by the Sun Hung Kai Properties was a key iointly- 
funded project which was in accordance with the overall 
urban planning scheme of Beijing. The Party Commit- 
tee and the government of Beijing both welcomed and 
heartily supported this project. 


As to the current situation and the future development 
of Beijing, Wei said it was the policy of the Party 
that the anti- corruption campaign must not stray from 
the essential task of economic construction, Beijing's 
Party Committee and government had always empha- 
sised and abided by this policy. At present, Beijing was 
seriously combating corruption and economic construc- 
tion showed a sustainable and healthy development. 
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Mr. Kwok said that his group was willing to make a 
contribution to mainland economic development and 
Beijing’s openness. The New Dongan Market Project 
was smoothly underway, he had confidence in the 
mutual cooperation of both sides. 


Beijing’s Wei Jianxing Reiterates Openness 
Commitment 

OW2507143695 Beijing XINHUA in English 
1404 GMT 25 Jul 95 


‘(FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— A leader of the Beijing Municipal Government said 
here today that it is a firm and unswerving policy of 
Beijing to open to the outside world and absorb foreign 
investment. 


Wei Jianxing, a member of the Political Bureau of the 
Chinese Communist Party (CPC) Central Committee 
and secretary of the CPC Beijing Municipal Committee, 
made the remark in a meeting with Walter P. S. Kwok, 
chairman of Sun Hung Kai Properties Ltd. of Hong 
Kong. 


Wei praised Kwok for actively taking part in China’s 
economic construction by investing in Beijing, as well 
as in Shanghai and Guangzhou. 


He said that the Sun Hung Kai-invested new Dong’an 
Supermarket in downtown Beijing is a major project in 
the capital, adding that it is within the overall plan of 
the city. 


Wei noted that the municipal Party committee and the 
municipal government support the project. 


Speaking of the situation in Beijing, Wei said the mu- 
nicipal government attaches importance to concentrating 
on economic constructions in the struggle against cor- 


ruption. 

He told the visitor that Beijing’s anti-corruption cam- 
paign is going in depth, while the economy is growing 
healthily. 


Beijing will further enhance its role as the country’s 
political and cultural center by strengthening economic 
construction, he said. 


Wei also expressed the hope of further expanding co- 
operation with Kwok and his company on the existing 
basis. 


Mayor Li Qiyan, who attended the meeting, said the new 
Dong’an supermarket, when completed, is expected to 
better serve both the city’s international exchanges and 
the daily lives of its residents. 


Li said he believes the project will be completed 
smoothly. 
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Kwok said he is confident about his company’s co- 
operation with Beijing. 


Progress Report on Beijing’s Market System 
OW2607034495 Beijing XINHUA in English 
0250 GMT 26 Jul 95 


(FBIS Transcribed Text] Beijing July 26 (XINHUA) — 
More than 950 retail and wholesale markets have been 
established in Beijing, 55 of which were set up during 
the first half of this year, according to official figures. 


The number of companies engaged in negotiable secu- 
rities has also risen from more than 60 at the end of last 
year to this year’s 84. 


During the first half of the year, 4,585 technological 
contracts worth 1.11 billion yuan (about 131 million US 
dollars) were signed, up 10.1 percent and 27.3 percent, 
respectively, over the same period last year. 


To make the futures market more regular and sound, the 
municipal government has rectified the market in Bei- 
jing, cracking down on illegal foreign exchange trans- 
actions and temporarily prohibiting trading in futures, 
according to Li Junhua, director of the Beijing Munici- 
pal Commission for Restructing the Economy. 


The government has also made efforts to smooth the 
circulation channels for agricultural products. 


Local economists are convinced that to establish a reg- 
ular, standard and open market system, painstaking ef- 
forts should be made to develop intermediary organi- 
zations, establishing or coordinating trade relationships, 
and upholding laws which maintain market order. 


“Building central vegetable and flower wholesale mar- 
kets will be the focus of work in the second half of this 
year,” the director said. 


Beijing Mobile Telephone Firm Signs Up 
Subscribers 


OW2407094695 Beijing XINHUA in English 
0925 GMT 24 Jul 95 


[FBIS Transcribed Text] Beijing, July 24 (XINHUA) 
— The Global System of Mobile Telephones (GSM) in 
Beijing has enrolled nearly 10,000 subscribers since it 
was inaugurated in April. 


So far, the capacity of the network in the city has 
climbed to 100,000 from 20,000, and affiliate stations 
have increased to 41. 


Officials with the Beijing Post and Telecommunications 
Administration say that by the end of September, the 
network will cover all districts and suburban areas in 
Beijing. 
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The administration has already increased the distance 
of the service to Tianjin, and will sign agreements with 
three companies in Guangdong, Shanghai, and Hong 
Kong, and Beijing GSM clients will have international 
service in the near future. 


Sources from the Mobile Telecommunication Bureau 
of the Ministry of Post and Telecommunications say 
that 14 provinces and cities are now putting up a GSM 
service network, and by the end of this year, more than 
100 cities in China are expected to provide GSM service 
for the public. 


Hebei Secretary’s Lecture to Leading Cadres 


SK2507131595 Shijiazhuang HEBEI RIBAO 
in Chinese 30 Jun 95 pp 1, 2 


"Excerpts" of the party lecture to the party-member 
leading cadres of the provincial-level organs by Cheng 
Weigao, secretary of the Hebei ‘Provincial CPC Com- 
mittee, at the Hebei Thetaer on 29 June: "Strengthen 
the Ideological and Political Construction and Strive To 
Upgrade the Political Quality of the Leading Cadres at 
Various Leveis"] 


(FBIS Translated Text] The 74th birthday of our great 
CPC will fall on the day after tomorrow. Upon the ar- 
rival of the party’s birthday, according to the arrange- 
ments of the provincial party committee, I will give 
a party lecture to the party-member leading cadres of 
the provincial-level departments at or above the deputy 
chief level and emphatically talk about the issues of 
strengihening the party’s ideological and political con- 
struction in the new age and of upgrading the political 
quality of the leading cadres at various levels. 


The series of major policies and arrangements for 
strengthening party building as set forth at the 14th 
Party Congress and the Fourth Plenary Session of the 
14th Party Central Committee have set not only require- 
ments for upgrading the overall quality of the party but 
also requirements for upgrading the party's leadership 
and ruling abilities. Along with the development of the 
socialist market economy and the progress of modern- 
ization, some of our leading cadres have deeply expe- 
rienced that without sufficient knowledge, they cannot 
be suited to the new situation so that they must pay 
firm attention to study. However, in the world situa- 
tion of changes and under the conditions that the re- 
form work at home is ceaselessly being deepened, we 
should first strengthen the ideological and political con- 
struction and strive to upgrade the political quality of 
party-member leading cadres in order to improve lead- 
ership and upgrade our leadership and ruling abilities. 
This is of vital importance to the question of whether 
or not we can unswervingly implement the basic line 
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of the party; take the economic construction as a key 
link; accurately handle the relationship between reform, 
development, and stability; and ensure the realization 
of modernization targets; still more to the question of 
whether or not we can inherit the great revolutionary 
cause pioneered by the older generation and the ques- 
tion of what a China we will lead to the next century. 
So, we should approach from the high plane of history 
and the times as well as of the future and the destiny 
of the party and the state and have the sense of politi- 
cal responsibility for forming a connecting link between 
the preceding and the following, carrying forward the 
revolutionary cause, and forging ahead into the future 
to understand the extreme importance and urgency of 
strengthening the party’s ideological and political con- 
struction and upgrading the political quality of the lead- 
ing cadres at various levels. 


Viewing the current demands for improving leadership, 
particularly strengthening political leadership, we know 
that only when the political quality of the leading cadres 
at various levels has improved will we be able to con- 
sciously safeguard the party’s centralized unification 
and well grasp the major task of the whole party. Over 
the past years, the party committees at various levels 
and all departments in the province have shifted the fo- 
cus of work onto the central link of economic construc- 
tion. However, this does not mean that all the party- 
member leading cadres of the departments at various 
levels have concentrated their energy and attention to 
grasp the work relating to economic construction. If we 
fail to upgrade the political quality of the party-member 
leading cadres, lack the song sense of political respon- 
sibility and the strong sense of urgency, and lack the 
spirit of serving the people wholeheartedly, it will be 
impossible for us to concentrate energy and attention 
to learn our professional work and grasp our work. Be- 
sides, viewing the requirements that the party should ad- 
minister party affairs and the requirements for achieving 
party building, we know that we should also strengthen 
party building, particularly the ideological and politi- 
cal construction of the party-member leading cadres; 
upgrade discernment; enhance resistibility; consciously 
resist and oppose various negative and corrosive factors’ 
influence over the party; safeguard the party’s advanced 
nature and purity; and achieve party building. 


Generally speaking, the ideological and political situ- 
ation of the party committees at various levels and of 
the leading bodies of the provincial-level departments is 
good. Now, the majority of the party-member leading 
cadres at the city (prefectural), department, and bureau 
levels in the province are at the age of 45 to 55. Most 
of them have received education on the party's tradi- 
tions and the basic education on Marxist-Leninist sys- 
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tems; have firm ideals and beliefs; are able to persist in 
the party’s basic line, purpose, and principles; and are 
able to set strict demands on themselves. Most of them, 
working cauiiously and prudently, have made achieve- 
ments or great achievements. However, we should no- 
tice that several problems actually exist. Some people’s 
ideals and beliefs have been shaken and their revolution- 
ary will has been waned. So, they assume no respon- 
sibility for their work, seriously practice individualism 
and money worship, and seek pleasure; and some peo- 
ple abuse power for personal gain and even violate the 
laws and commit crimes. There are many causes of these 
problems, and some leading cadres’ hidden ideological 
changes was the key reason. Although some people or- 
ganizationally join the party, they do not ideologically 
join the party, they fail to fundamentally transform their 
non-proletarian ideas, and lack firm ideals, belie:s, and 
purposes. After analyzing our work reasons, we know 
that these problems are caused mainly by some local 
and unit party organizations’ failure to strictly adminis- 
ter party affairs or to strictly enforce discipline, by their 
organizational slackness and negligence of the party’s 
ideological and political education, and by their failure 
to set strict demands on the party-member cadres, par- 
ticularly the party-member leading cadres. 


Strengthening the party's ideological and political con- 
struction and upgrading the leading cadres’ political 
quality is fundamentally aimed at buiiding the lead- 
ing bodies at various levels into strong leading collec- 
tives resolutely implementing the basic line of the party, 
wholeheartedly serving the people, and having the abil- 
ity to lead modernization. The “decision” of the fourth 
plenary session of the 14th party Central Committee 
urged that senior leading cadres of the party should be 
politicians for administering the party and the state and 
that ali leading cadres should also regard it as an ori- 
entation for guiding their work. In line with the actual 
conditions of our province’s leading cadre contingent, 
we maintain that at present, we should make efforts 
in the following five aspects in order to strengthen the 
ideological and political construction and to upgrade the 
political quality of the leading cadres: 


1. We Should Conscientiously Study the Theory on 
Building the Socialism With Chinese Characteristics 
and Strive To Upgrade the Awareness of Firmly 
Implementing the Basic Line of the Party. 


Conscientious!y studying Comrade Deng Xi. ,.5ig’s 
theory on building the socialism with Chinese charac- 
teristics and striving to upgrade the awareness of firmly 
implementing the basic line of the party is the basic 
party building task in the new age as well as the party’s 
fundamental demand for the political quality of the lead- 
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ing cadres ai various icvels in the new age. Fundamen- 
tally speaking, the reason why our party was able to 
politically, ideologically, and organizationally realize a 
high-degree unification of the whole party in the new 
democratic revolution period and won the final victory 
in the revolution war was that we unified the thinking of 
the whole party with Marxism, Leninism, and Mao Ze- 
dong thought and realistically enhanced the awareness 
of firmly implementing the party's political line. 


Despite this or that kind of major events at home and 
abroad since the third plenary session of the 11th party 
Central Committee, the major setbacks socialism has 
suffered in the world, and even the assertion of some 
people in the West that the socialism arising in the 
20th century would die out in the 20th century, our 
party and our state have always been able to stand firm, 
resist pressure, overcome difficulties, and press ahead 
continuously, thus winning tremendous achievements in 
socialist modernization, reform, and opening up, and 
enabling the socialist China to stand lofty and firm in 
the East of the world. The basic reason for this is that 
our party is a long-tested and combat effective party, 
which, in particular, has created and held in front of the 
whole world the banner of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and, with its guidance, has formulated and adhered to 
the party’s basic line consisting of “one central task and 
two basic points.” If this was not the case, the future 
of our party and state would be completely different. 
Practice has repeatedly indicated the truth that there is 
absolutely no way out in the contemporary China if we 
do not hold high the banner of Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, and 
do not adhere to the party’s basic line without wavering. 


The most fundamental criterion for judging whether a 
leading cadre with party membership is politically firm 
is whether he is able to adhere to the party’s basic line 
without wavering. Deng Xiaoping’s theory of building 
socialism with Chinese characteristics is the theoretical 
foundation for the party’s basic line, which, in turn, 
is the epitome of the theory. To adhere to the party’s 
basic line without wavering for 100 years, we should 
first study hard tc master Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


In line with the arrangements and requirements of 
the party Central Committee and the provincial party 
committee, the atmosphere for Hebei'’s leading cadres 
at all levels to study theories has become vigorous, and 
cadres’ study enthusiasm has been soaring with each 
passing day since the 14th party congress, especially 
since the publication of the Volume Three of the 
"Selected Works of Deng Xi .oping,” and the results in 
the study has also improved. On the whole, however, 
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the achievements in the study are not very great. Many 
comrades do conduct the study, but their study is 
not systematic nor in-depth. More comrades are still 
falling far behind the requirements in terms of using 
the theory to guide practice. We should further enhance 
our understanding of the importance and urgency of the 
study of Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and have more awareness 
in paying close attention to this basic task of strategic 
Significance and making it a success. Focusing on the 
fundamental and most important theoretical questions 
of what socialism is and how to build socialism, 
we should conduct the study sincerely based on the 
reality of reform and comstruction as weil as our own 
work and thinking, exert more efforts to study and 
master the scientific system and spiritual essence of 
Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, exert more efforts to study and 
master the revolutionary courage, scientific approach, 
and creative spirit of Deng Xiaoping who applied the 
Marxist stand, viewpoints, and methods to studying new 
conditions and solving new problems, and exert more 
efforts to summarize experiences and lessons, clarify 
confused ideas, and enhance the ability to distinguish 
right from wrong and to address specific problems. 


2. We Should Strengthen the Awareness of Being 
the Ruling Party and Upgrade the Capability of 
Observing and Handling Problems From a Political 
Point of View. 


Comrade Jiang Zemin has emphasized many times that 
the leading cadres at and above the county level should 
all train themselves in accordance with the qualifica- 
tion of statements. Recently, he solemnly exhorted the 
whole party: "We should always put party building and 
ideological and political construction in the primary 
place and pay attention to them with unremitting ef- 
forts.” Our leading cadres "should be political-minded 
and have political insight.” To work hard to upgrade the 
party-member cadres’ capability to observe and han- 
dle problems from a political point of view, first, we 
should strengthen the awareness of being the ruling 
party. Keeping abreast with our position as a ruling 
party, we should reinforce the party’s ruling position 
instead of weakening it when we do any kind of tasks, 
make any decisions, and take any measures. Second, we 
should understand and implement the party’s basic line 
comprehensively and correctly. The party's basic line 
consisting of “one central task and two basic points” 
is also the party’s political line. Focusing on economic 
means we focus on key points, and paying attention to 
economic means we pay attention to politics. However, 
it does not mean that as long as we achieve success in 
the economy, we achieve success in politics. To carry 
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out the party’s basic line comprehensively and correctly, 
we should firmly insist on the central task of economic 
construction. We should pay attention to the basic point 
of reform and opening up and also to the basic point 
of the four cardinal principles. We should insist on at- 
taching equal importance to both the material civiliza- 
tion and the spiritual civilization and achieve success 
in both of them at the same time. Only by doing so 
can we assure the party’s basic line to be carried out 
comprehensively, can we push reform and construction 
to progress smoothly, and can we further consolidate 
and strengthen the party’s ruling position. Third, we 
should firmly safeguard the leading authority in which 
Comrade Jiang Zemin is the core, and keep highly con- 
sistent with the party Central Committee politically. In 
terms of politics, this is the most important political 1s- 
sue; in terms of party spirit, this is the highest party 
spirit; and in terms of discipline, this is the strictest dis- 
cipline. We should be meticulous with this matter. To 
achieve success in this, we should improve our polit- 
ical understanding, train our party spirit, and correctly 
handle the relationship between the interests of the indi- 
viduals, the collectives, and the country. Especially, we 
should foster the concept of the general task, and consci- 
entiously enforce the party Central Committee's order 
and prohibition. Fourth, we should correctly handle the 
relationship between reform, opening up, and stability, 
and make assuring the political and social! stability as 
the overwhelmingly primary task. All the minor princi- 
ples should conform to the major principle. 


To sum up, we should make the leading cadres of our 
party at all levels get a real understanding. In leading 
the modernization drive, they should understand the 
economy. They should, however, understand politics 
first. If one cadre fails to have a correct understanding 
of politics; fails to view, analyze, and handle problems 
from a political point of view; fails to take into 
consideration how to safeguard the stability of the 
overall situation, the party’s ruling position, and the 
party's reputation and image, the cadre is politically 
muddled. This kind of cadre can never lead the reform, 
opening up, and modernization drive. It is imperative to 
keep in mind the party’s ruling position, and to observe 
and handle the economic problems from the perspective 
of safeguarding the political stability, consolidating the 
ruling-party position, safeguarding the party's image 
and reputation, and consolidating the socialist political 
system with more initiative. Only by so doing can 
we keep a clear head in the complicated international 
and national environments and improve all the tasks of 
reform, development, and stability. 
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3. We Should Insist on the Fundamental Goal of the 
Party To Serve the People , and Be 
the People’s Public Servants Worthy of the Name. 


In upgrading the political quality of the leading cadres at 
all levels, one important aspect is to insist on serving the 
people wholeheartedly, and be worthy of the name of 
people’s public servants. This is the foundation for the 
establishment of our party, and it is also the foundation 
for the leading cadres at ali levels to be “officials.” 


To carry out the purpose of the party in the time 
of the revolution war, the people should do as what 
the revolutionary martyrs did. That is, we should 
lay down our lives for the sake of the motherland’s 
independence and liberation. To carry out the purpose 
of the party in the new age, we should conscientiously 
implement the basic line of the party and fight for 
making the country strong and the people rich and 
building the socialism with Chinese characteristics. 
This also fundamentally embodies the principle of 
doing everything for the people and wholeheartedly 
serving the people. Whether or not we can persist 
in the party's purpose of wholeheartedly serving the 
people and be the people’s public servants worthy of 
the name in the new situation and under the new 
conditions is the most realistic and grimmest tesi ahead 
of the leading cadres. In the time of war, the people 
tace the test of life or death. Whether or not we 
can withstand the test of grasping and using powers, 
resisting corruption, and preventing peaceful evolution 
is the key task in the peaceful environment. Greatly 
attracted and stimulated by the material interests and 
with various kinds of complicated social relations and 
questions, we will not find it easy to actually understand 
and treat the requirements for the CPC members. If we 
always pace up and down around the personal small 
circles, we will always fail to clearly understand some 
questions, such as the difference between the interests 
of the individuals and those of the party and between 
demands and contributions. If we think of questions 
by approaching from the high plane of the future and 
destiny of the international communist campaign and 
of the party and the state, we will be able to enhance 
our ability in and awareness of resisting corruption 
and preventing peaceful evolution; well handle some 
troublesome problems; pass the checks of “powers, 
fame and positions, money, pornography, and personnel 
relations;” and hand in qualified examination papers in 
the new, grim test. 


Under the historic conditions that we are in the position 
as a ruling party, we should fundamentally well solve 
the problem of what exactly party members and “offi- 
cials” want in order to strengthen the ieading cadres’ 
thinking of serving the peopie wholeheartedly and be- 
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ing the people’s public servants worthy of the name. 
The fact that some comrades are weak in their mass 
viewpoints and become indifferent with the masses is 
related to the failure to solve this fundamental problem. 
Leading cadres should pay full attention to maintaining 
the work style of arduous struggie, consciously adhere 
to the party’s mass line, and pay attention to not be- 
ing divorced from the masses at any time. Since our 
party is the representative of the masses’ interests, we 
should regard the masses’ complaints as the first signal 
in the course of formulating and implementing policy 
decisions. We should try every possible means to well 
handle the affairs that the majority of the people want 
us to do. We should not do the things that the majority 
of the people are not satisfied with and are not willing 
to do. As for the things that should be handled but that 
the masses do not understand for a while, we should 
first strive to have the masses understand them and then 
handle them with popular support. We should resolutely 
check and oppose the things that the people hate most. 
We should learn to do the work toward the masses and 
ceaselessly upgrade the ability in accurately handling 
the contradictions within the people. We should also 
care for the weal and woe of the people, adopt the at- 
titude of being held responsible to the people to well 
handle the “hot- debated” problems that the masses pay 
attention to and try every possible means to tide over 
difficulties for the people. 


4. We Should Have a Clear-Cut and Firm Stand in 
Facing the Major Issues of Right and Wrong and 

Handle Affairs According to the Principle of Party 
Spirit. 


To judge a leading cadre’s political quality and party 
spirit, we should see not only whether or not he acts in 
unison with the party Central Committee when handling 
the major political issues but also whether or not he 
has a firm, clear-cut stand in handling ihe questions of 
right and wrong and handles his routias work according 
to the party spirit. Some of our comrades stress party 
spirit, principles, and the issue of right and wrong 
when doing business; thus displaying a strong sense 
of principles. However, when facing the major issues 
of right and wrong, some cadres do not stress party 
spirit, pay no attention to right and wrong, or refuse 
to adhere to principles. These cadres can be classified 
into three categories by and large: The cadres of the 
first category include those who cannot draw a clear 
distinction between right and wrong and do not persist 
in principles. Those of the second category include those 
who have no daring to persist in principles although they 
can distinguish right from wrong. Those of the third 
category include those who intentionally put right and 
wrong upside down and damage the party's principles. 
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When encountering mejor issues of right and wrong, 
especially those concerning reform, opening up, and 
the development of the socialist market economy, some 
cadres are bound to gc astray in practice due to their 
confused ideas in theory and inaccuracy in politics. 
Regarding some issues of principle we should adhere 
to in particular, they often echo the views of others, 
cannot distinguish between right and wrong, and do 
not adhere to principles successfully. The major reason 
for this is they lack adequate study and research on 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party’s series of 
important principles and policies, pay no attention to 
the study of the continuously developing new conditions 
and new issues, and are poor in theoretical quality, low 
in policy level, and weak in political insight. 


Other cadres do not clarify right aad wrong not be- 
cause they are unable to but because they are unwilling 
and dare not to. The philosoplry on life they believe 
in is to calculate for themselves first when encounter- 
ing anything and to proceed from everything that can 
protect themselves and is advantageous to themselves 
when dealing with any people and any matters. As a re- 
sult, when encountering major issues of right and wrong, 
they dare not persist in what is right and dare not op- 
pose what is wrong for fear of inviting trouble by dis- 
tinguishing right from wrong, for fear of offending peo- 
ple, losing votes, or losing official posts by adhering 
to principles. They would rather abandon the party’s 
principles than speak truth and wage vigorous ideologi- 
cal struggles. When encountering difficult contradictions 
and problems, they do all they can to pass the buck or 
procrastinate. When they cannot do so, they try to make 
the contradictions and problems sound less serious and 
then reduce them to nothing at all. They turn a blind eye 
to bad phenomena and deeds. Although they do not as- 
sociate with corrupt elements, they let corrupt phenom- 
ena and corrupt deeds spread and develop openly be- 
cause they fear to be regarded as “evil persons." Putting 
personal relations above principles and personal favor 
above party spirit, they consider feelings and relations 
instead of principles when they encounter a case, and 
even plead for law and discipline violators. 


Still others confuse right and wrong and mix up black 
and white on purpose. They are extremely small in 
number, but they do exist. Although they are communist 
party members and leading cadres, they do not adhere 
to principles at all, act as political hoodlums, lack party 
spirit, and seriously undermine the party's principles. 


Regarding the above-mentioned three types of cadres, 
most of the first and second types of cadres can be 
helped, educated, and improved, and the third type of 
cadres, whose number is extremely small, should be 
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sternly investigated and dealt with because their prob- 
lem evidently lies in their impure party spirit and bad 
character. I have discussed the issue today, portrayed the 
cadres who do not observe party spirit, do not distin- 
guish right from wrong, and do not adhere to principles, 
and described the issues as more intense and serious. My 
purpose is to alert everyone to the problem. Facts have 
also fully proven that the disunity of a leading body, the 
lax contingent, the stockpiles of problems, the spread 
of evil trends, and the failure to boost people’s enthu- 
siasm and to improve work are often closely related to 
the failure of iocal cadres, especially leading cadres, in 
observing party spirit, distinguishing right from wrong, 
and adhering to principles. 


Enhancing party spirit and principles is an important 
link we should do well in order to strengthen the party’s 
ideological and political leadership. We should encour- 
age and guide cadres to intensify the study of theo- 
ries and policies, step up efforts to temper themselves 
through party spirit and to achieve mastery of party 
spirit, and strive to improve their ability to distinguish 
right from wrong. We should educate and help cadres 
to enhance their party spirit, to overcome individual- 
ism and the pursuit of good relations with all at the 
expense of principle, to cultivate the selfless and fear- 
less revolutionary spirit, to embrace a strong sense of 
political responsibility and sense of principles featuring 
the courage to uphold principles, distinguish right from 
wrong, and wage vigorous ideological struggles. Politi- 
cal hoodlums who confuse right and wrong on purpose 
should be conscientiously investigated and thoroughly 
exposed, and those with evil offenses should be dealt 
with according to party and administrative discipline or 
laws. 


In the significant matter of right and wrong, we should 
uphold our party spirit and principle. The key point 
is that the leading party-member cadres at all levels, 
especially the leading cadres at and above the county 
level, should take the lead to set the examples. The 
leading cadres at and a>ove the county level should 
conscientiously follow the five requirements the party 
Central Committee set for being a statesman to measure 
and to encourage themselves, work hard to improve 
the accomplishment of the party spirit, apply principles 
when working, and foster distinctive concept of right 
and wrong. It is imperative to support with enthusiasm 
the comrades daring to tell right from wrong and daring 
to insisting On party spirit as well as principles; publicize 
and cite with great efforts their exemplary deeds; and 
therefore form a good style attaching importance to 
party spirit, telling right from wrong, paying attention 
to principles, and supporting the right and eliminating 
the evil in the whole party of the province, especially 
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the leading organizations at and ‘bove the county 
level. Henceforth, the members of the leading body, 
when writing reports on their work, should make it 
an important content whether they insist on principles, 
whether they dare to take the responsibility, whether 
they can tell right from wrong, and whether they dare 
to launch the active ideological struggle. When the 
Organization departments inspect the party spirit, those 
Criteria should be taken as an important content. We 
should determinedly remove those cadres from the main 
leading posts who are with few upright principles and 
dare not to struggle with the evil practice but are in 
charge of the main leading responsibility and would not 
correct themselves after education. 


5. The Leading Cadres Should Take the Lead To 
Safeguard the Solemnity of the Party Discipline and 
the National Law. 


To strictly enforce the discipline of the party is the im- 
portant assurance for safeguarding the party’s unity, in- 
creasing the party’s combat capacity, and accomplishing 
the party’s historical mission. It is imperative to take 
improving discipline as an important content during the 
new period, and make great efforts to build our party 
into a party with strict discipline. This is also a signifi- 
cant indicator for measuring whether our leading cadres 
are politically competent or not. At present. the party 
has the fairly serious problem of lax discipline, and we 
should take resolute measures to correctly resolve it. 
First, we shouid improve education on discipline. We 
should make everybody understand what they should 
do and what they should not do, what the party’s politi- 
cal discipline, organizational discipline, economic disci- 
pline, and the principle of honestly performing their du- 
ties mean. We should turn the regulations on discipline 
into the self- initiative actions of the party members 
in a down-to-earth manner, and enforce the discipline 
strictly and do things according to the law. Second, the 
leading cadres should set examples and observe the law 
in an exemplary manner. In the first place, they should 
administer themselves well, including administering the 
working personnel, relatives, and friends around them. 
In a broader sense, to administer themselves is to be 
perfect in enforcing political discipline and to have ini- 
tiative in enforcing organizational discipline. It is im- 
perative not to stick to their own way of doing things, 
not to commit crimes against the trend, not to defy the 
law, and to keep alert to problems that may occur. They 
should also pay attention to the minor things in work as 
well as in life and control their meals, accommodation, 
and transportation within the standards stipulated by the 
party Central Committee when performing official du- 
ties. Third, the leading cadres should take the respon- 
sibility of enforcing the discipline in a down-to-earth 
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manner. One of the conspicuous problems currently is 
that law-enforcement is not strict and tends to be lax. 
The key to be strict in law-enforcement lies in the lead- 
ers. Every leading cadre, especially the top leaders of 
the party and the government, should ideologically at- 
tach great importance to, have a clear-cut stand towards, 
and organize fores to investigate and handle those prob- 
lems within their own responsibility that are reported, 
exposed, and complained about by the masses. The lead- 
ers should be investigated wherever problems are not in- 
vestigated. Once it is proved that there are cases which 
should but are not handled, the leaders there should be 
handled. Fourth, they should receive supervision with 
more initiative. Every party-member cadre, especially 
the leading party-member cadres, should all receive su- 
pervision without any exception. There should be super- 
vision from the party and there should also be supervi- 
sion from the masses outside the party. There should 
be supervision from inside the organizations, and there 
should also be supervisions from the society as well as 
the public opinion. It is imperative to welcome super- 
vision from all respects, and receive supervision in all 
forms with more self-initiative. 


Comrades: The fundamental way for strengthening the 
ideological and political construction and improving the 
political quality of the leading cadres in line with the 
above five requirements is to foster the Marxist scientific 
world outlook and the Marxist scientific outlook on life 
and value and to strengthen the communist ideals and 
beliefs. Marxist world outlook is dialectical materialism 
and historical materialism. When proceeding from this 
world outlook, we firmly believe that socialism will 
essentially replace capitalism and this general law 
governing the development of history will not change in 
spite of difficulties and setbacks. The historical mission 
of the CPC members is to conscientiously implement 
the basic line of the party; and to build China into a 
strong, democratic, civilized, modern, socialist country 
as well as a country with the socialism with Chinese 
Characteristics and with the fighting goal of realizing 
the lofty communist ideals. The CPC members’ outlook 
on life is to selflessly devote themselves to building the 
socialism with Chinese characteristics and realizing a 
transition from socialism to communism in the future. 
In addition to this, the CPC members should not attempt 
to seek private gains. The real value of CPC members 
lies in the great cause of serving the people. The more 
they serve the people, the better they will be. The 
greater contributions they make to the people, the more 
valuable their life will be. Now, we are deeply launching 
the campaign of learning from Kong Fansen. Kong 
Fansen treated all the things he came across in his 
life with the spirit of being faithful to the party and 
the people, benefiting the people at the expense of his 
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own, building a party serving the interests of the people, 
and making selfless sacrifice; including such things 
as his party organization, jobs, family, difficulties, 
arduousness, power, position, and money. He always 
lit the brilliance of the accurate world outlook and the 
accurate outlook on life and value on the things that 
almost all the party-member cadres came cross. He used 
his exemplary deeds to show that although our party’s 
historical environment and conditions have changed, 
the party spirit, the party’s fundamental purpose and 
fighting goal, the communist party’s ideals and beliefs, 
and the flesh-and-blood relations between the party 
and the people have not changed and will not change, 
either. Comrade Jiang Zemin profoundly pointed out 
that the reason why Kong Fansen could withstand 
the test of reform, opening up, and modernization 
and become an outstanding communist party member 
and leading cadre in the new age was that he had 
lofty ideals, firm beliefs, accurate world outlook, and 
accurate outlook on life and value. When compared 
with Kong Fansen, some of our party-member leading 
cadres, including ourselves, fall short fundamentally in 
the accomplishments for the world outlook and the 
outlook on life and value. Therefore, to strengthen 
the ideological and political construction and upgrade 
the political quality, we must grasp the fundamental 
link of fostering the accurate world outlook and the 
accurate outlook on life and value. The change in 
the world outlook is fundamental change. The party’s 
three great work styles—linking theory with practice, 
establishing close contacts with the masses, and making 
Criticism and self-criticism— are not only the party’s 
fine traditions, but also forceful weapons and important 
ways for transforming our world outlook and outlook 
on life and value. We should unswervingly strengthen 
self-construction and self-accomplishment in this aspect 
and strive to continuously make new progress. Only 
by so doing will we be able to withstand the test 
of reform, opening up, and modernization; to act like 
Kong Fansen by being upright persons, being honest in 
performing official duties, honestly handing affairs, and 
arduously doing pioneering work; and to accomplish 
our communists’ great historical mission entrusted by 
the times. 


Tianjin’s Tax Evasion Investigation Cases Noted 


SK2507142895 Tianjin People’s Radio in Mandarin 
2300 GMT 24 Jul 95 


[FBIS Translated Text] In cooperation with the tax de- 
partments at various levels, the public security organs 
at various levels across the municipality focused their 
efforts on attacking the criminal activities of counter- 
feiting, reselling, and stealing receipts. In the first six 
months of this year, 199 cases of such kinds were inves- 
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tigated and handled, retrieving 1.08 million yuan in eco- 
nomic losses for the state; 15 criminal offenders were 
handled according to the laws; and 43 households recal- 
citrant to tax payments were removed, forcefully safe- 
guarding the normal tax collection order. 


Northwest Region 


Qinghai Secretary Conveys Hu Jintao Instructions 


HK2607015795 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 19 Jul 95 


[Report by staff reporter Zhang Yun} 


([FBIS Translated Text] On the morning of 19 July, the 
Qinghai Provincial CPC Committee called a monthly 
meeting to convey important instructions by Hu Jintao, 
secretary of the CPC Secretariat, during his inspection 
tour of Qinghai. Provincial party committee Secretary 
Yin Kesheng said, Comrade Hu Jintao has fully affirmed 
in his speech Qinghai’s accomplishments in accelerating 
resource development, promoting economic growth, 
and enhancing nationality solidarity; he affirmed the 
revolutionary spirit of the broad party members, cadres, 
and masses of various nationalities, characterized by 
being bold at enduring hardships, blazing new ‘rails, 
and dedicating themselves. Yin expressed hope that they 
would continue to bring forth the fine tradition, work 
hard to share the cares and burdens of the party, plan 
for the happiness of the people, make contributions to 
China, and build Qinghai still more beautiful. 


Comrade Hu Jintao stressed the need to continue to im- 
plement the decision of the 4th Plenary Session of the 
14th CPC Central Committee in depth and in a compre- 
hensive way, earnestly enhance party building, correctly 
handle the relationships between reform, development, 
and stability, and give full play to the enthusiasm of all 
sides. Comrade Hu Jintao encouraged cadres in Qinghai 
to have a clear picture of the situation, seize the oppor- 
tunity, do work in a down-to-earth way, emancipate the 
mind further, push reform and opening up, firmly grasp 
economic reform and the center, make new progress in 
deepening reform, exploiting resources, and promoting 
economic growth as well as augmenting the building of 
socialist spiritual civilization and party building, and do 
a still better job of work in Qinghai. 


Yin Kesheng said, Hu Jintao’s important instructions on 
the work of Qinghai are a great impetus to Qinghai’s 
reform, opening up, and economic construction. There- 
fore, it is imperative to implement his instructions. First, 
itis necessary to deepen understanding, have a clear pic- 
ture of the current fine situation, seize the opportunity 
for development, and accelerate the building of Qing- 
hai; only then will it be possible to take the initiative in 
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our own hands. It is imperative to see Qinghai’s tremen- 
dous accomplishments since reform and opening up and 
the economic and work foundation for further develop- 
ment, firm up faith, and brace up. At the same time, 
it is imperative to have a correct understanding of the 
difficulties and problems in the course of progress and 
further enhance the sense of urgency of the times and 
sense of historical mission, so that we may overcome 
difficulties with greater courage and willpower, working 
still harder to make all work ascend to a new level. 


Second, it is imperative to grasp the key, correctly 
handle the relationships between reform, development, 
and stability, concentrate efforts to promote economic 
development, exert all-out efforts to grasp the basic 
engineering of farming and herding as well as the 
key of promoting the development and conversion 
of competitive industries, and enhance the building 
of infrastructure including transportation to strengthen 
Staying power. It is necessary to pay attention to 
bringing up qualified people in various categories. It 
is imperative to adhere to doing two types of work 
simultaneously, attaching equal importance to both. 
While doing a good job of reform and construction, 
we must enhance the building of spiritual civilization in 
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a big way and severely crack down on economic and 
criminal offenses in various categories. It is imperative 
to implement the nationality and religious policies of 
the party and work hard to give play to the enthusiasm 
of all sides. It is imperative to continue to implement 
the decision of the fourth plenary session of the 14th 
CPC Central Committee in depth, and enhance party 
building, especially the building of leading bodies. 


And third, it is imperative to firmly grasp implemen- 
tation. All localities and departments must regard the 
spirit of Comrade Hu Jintao’s speech as the impetus, 
earnestly analyze the conditions of work in progress 
of one’s own locality and department in the first half 
of the year, and conduct a comprehensive checkup ac- 
cording to the work arrangements at the beginning of 
the year. Leading comrades at various levels, especially 
chief responsible persons of party and government or- 
ganizations, must immerse themselves in the realities of 
grass-roots units to promptly find out about the problems 
and shortcomings in work while setting out measures for 
improvement to help those backward localities or units 
catch up in their work, guaranteeing the fulfillment of 
all tasks for the year in a comprehensive way. 
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XINHUA Comments Further on Li Teng-hui 
Speech 


Third Commentary 


OW2507105995 Beijing XINHUA in English 
1035 GMT 25 Jul 95 


[XINHUA/RENMIN RIBAO "Commentary": "Political 
Hallucinogen for “Taiwan Independence’) 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
The PEOPLE’S DAILY [RENMIN RIBAO)], the organ 
of the Communist Party of China (CPC), carries a third 
commentary July 26 on Li Teng-hui’s speech at Cornell 
University in the United States in June this year. 


The full text of the commentary, titled "Political Hal- 
lucinogen for “Taiwan Independence’," and written by 
commentators of the PEOPLE’S DAILY and XINHUA 
NEWS AGENCY, runs as follows: 


Li Teng-hui’s speech at Cornell University of the United 
States, which serves as a self vindication, contains a 
few attractive political sops, one of which is "popular 
sovereignty." 


Li Teng-hui had used the phrase "popular sovereignty" 
as a slogan previously, but he had been incoherent and 
ambiguous in explaining the meaning of this slogan. 
In the past he said that "Sovereignty is a dangerous 
word", but this time he. gave substance to "popular 
sovereignty," describing it as "political transformation 
to full democracy" on this island. He even "offered 
to “help” this side of the Straits to "realize democratic 
politics,” so as to bring about "the peaceful reunification 
of China under 2 s’siem of democracy, freedom and 
equitable distribu.o. Of » valth." 


As everybody knows, what Li Teng-hui has practised on 
the island is not a democratic system, and it is wishful 
thinking to apply his stuff to this side of the Straits. In 
fact, what he has done on the island is nothing but to 
concentrate power in his own hands, and pave the way 
for realizing "Taiwan independence." 


Contrary to the "democratic" flourishes Li Teng-hui 
gave himself during his stay in the United States, his 
colors back on the island are being skillful at seeking 
power, changeable and dictatorial. For five of the six 
years he has been the top figure on the island, he has 
fomented fierce internal strife among the upper echelon 
of the Kuomintang in order to grasp power. 


He has resorted to tricks, employed secret agents, 
looked to "Taiwan independence" for help, stirred 
up "contradictions of origin", created division among 
people on the island, and forced some old and new 
members of the Kuomintang to "leave" in one way or 
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another. In so doing, he has gradually established and 
consolidated his system of dictatorship. 


Today, he seems to have control of the political, 
economic, legal and military apparatus, police, secret 
agents and news media of Taiwan. This process has 
been characterized by turbulent changes, conspiracies 
and plots. He even forced members of the Kuomintang 
to do away with secret balloting and adopt the method of 
standing up in his presence to consent to his candidacy 
as "president." 

The series of events of the past five years in Taiwan's 
political arena have nothing to do with "popular sov- 
ereignty” or “democratic politics,” but have turned it 
into a mixture of power-hungry politics, money politics 
and mafia politics. Rarely seen elsewhere in the world, 
political farces involving violences have been staged re- 


peatedly. 


Under the name of "democracy," Li Teng-hui has wan- 
tonly encouraged and cultivated the forces of "Taiwan 
independence," allowing some of its key members to 
return to the island from overseas freely to join hands 
with those remaining on the island. He has permitted 
elements of "Taiwan independence” to operate on the 
island openly and legally. 


It can be said that none of the political measures he 
has taken in recent years are unfavorable to the growth 
of the forces of “Taiwan independence.” As a result, 
the local media have commented time and again that, 
"Taiwan independence" on the island has been nurtured 
by Li Teng-hui. 


In addition to this, he has constantly inserted proposi- 
tions of “Taiwan independence" into his domestic and 
foreign policies. 


Today, it is no longer a secret on the island that the 
Kuomintang is associating itself with the Democratic 
Progressive Party (DPP) which stands for “Taiwan 
independence." 


Under the guidance of Li Teng-hui, the Kuomintang and 
DPP are cooperating closely with each other and work- 
ing jointly to pursue activities of building up internally 
a “community of 21 inillion lives" and an "independent 
sovereign state," and, externally, contending for "diplo- 
matic recognition" from the internationa! community. 
The only disagreement they have concerns the name of 
this "independent state" — whether it should be called 
“Republic of China on Taiwan" or "State of Taiwan." 
This calls for people’s particular vigilance. 


The reason that Li Teng-hui’s “popular sovereignty" is 
a political trickery advocating “Taiwan independence" 
is also that he has deliberately confused the concept 
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of sovereignty, and distorted the theory of “popular 
sovereignty" as understood in political science. With 
a view to creating a theoretical basis for “Taiwan 
independence”, he declared that the concept of state 
sovereignty in international law as widely accepted by 
every country in the world should be reinterpreted. 


As everybody knows, according to international law, 
State sovereignty is inseparable and not transferable. 
A country can have only one government to exercise 
sovereign rights in external affairs. As a part of China, 
Taiwan therefore has no sovereign rights; Taiwan com- 
patriots as important members of the big family of the 
Chinese nation with 1.2 billion people can not be sepa- 
rated from the whole as far as sovereignty is concerned. 
What Li Teng-hui meant when he said that "the Repub- 
lic of China on Taiwan is a sovereign state,” was to let 
Taiwan decide important issues concerning 1.2 billion 
Chinese people. 


He played a trick here, passing off his own desire 
for "Taiwan independence” as the popular will of the 
island, and thus, attaching Taiwan compatriots to his 
war chariot and driving them all to the battle ground 
of fierce confrontations between the two sides of the 
Taiwan Strait. 


It looks that Li Teng-hui will hardly be able to crawl out 
of the quagmire of “Taiwan independence.” By pursuing 
"Taiwan independence,” he means to pose a challenge 
to all the Chinese people who want reunification of the 
motherland, and to the Taiwan populace who want to 
maintain peace and develop closer relations between the 
two sides of the Straits. 


Our principle in solving the Taiwan issue is Clear and 
consistent, and that is to persist in reunification, and 
oppose separation. The General Secretary of the CPC 
and Chinese President Jiang Zemin said in an important 
speech on January 30: It has been our consistent stand 
to hold negotiations between the two sides of the Straits 
on peaceful reunification of the motherland. 


To solve the Taiwan issue at an early date and realize the 
peaceful reunification of the motherland is the common 
desire of people on both sides of the Straits. Standing 
on the opposite side against the people, Li Teng-hui will 
only land himself in a very dangerous situation. 


More on Third Commentary 


OW2507114295 Beijing XINHUA in English 
1004 GMT 25 Jul 95 


{FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— The PEOPLE’S DAILY [RENMIN RIBAO] July 
26 carries a third commentary by commentators of the 
PEOPLE’S DAILY and XINHUA NEWS AGENCY on 
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Li Teng-hui’s speech at Cornell Uni. usity in the United 
States in June this year. 


The commentary points out that Li Teng-hui’s so-called 
“popular sovereignty” is the political hallucinogen for 
“Taiwan independence”. 


The commentary says that this time Li Teng-hui gave 
substance to "popular sovereignty," describing it as 
"political transformation to full democracy” on the 
island. He even "offered to “help” this side of the Straits 
to “realize democratic politics,” so as to bring about 
"the peaceful reunification of China under a system 
of democracy, freedom and equitable distribution of 
wealth.” 


The commentary points out that what Li Teng-hui has 
practised on the island is not a democratic system, and 
it is wishful thinking to apply his stuff to this side of 
the Straits. In fact, what he has done on the island is 
nothing but to concentrate power in his own hands, and 
pave the way for realizing "Taiwan independence.” 


The commentary, titled "Political Hallucinogen for ‘Tai- 
wan Independence’," says that contrary to the "demo- 
cratic" flourishes Li Teng-hui gave himself during his 
stay in the United States, his colors back on the island 
are being skillful at seeking power, changeable and dic- 
tatorial. For five of the six years he has been the top fig- 
ure on the island, he has fomented fierce internal strife 
among the upper echelon of the Kuomintang in order to 
grasp power. 


The commentary also points out that the reason that Li 
Teng-hui’s “popular sovereignty” is a political trickery 
advocating “Taiwan independence” is also that he has 
deliberately confused the concept of sovereignty, and 
distorted the theory of "popular sovereignty" as under- 
stood in political science. With a view to creating a the- 
oretical basis for “Taiwan independence", he declared 
that the concept of state sovereignty in international law 
as widely accepted by every country in the world should 
be reinterpreted. 


The commentary says that as everybody knows, accord- 
ing to international law, state sovereignty is inseparable 
and not transferable. A country can have only one gov- 
ernment to exercise sovereign rights in external affairs. 
As a part of China, Taiwan therefore has no sovereign 
rights; Taiwan compatriots as important members of the 
big family of the Chinese nation with 1.2 billion peo- 
ple can not be separated from the whole as far as sov- 
ereignty is concerned. What Li Teng-hui meant when 
he said that “the Republic of China on Taiwan is a 
sovereign state,” was to let Taiwan decide important is- 
sues concerning 1.2 billion Chinese people. 
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The commentary holds that he played a trick here, 
passing off his own desire for "Taiwan independence" 
as the popular will of the island, and thus, attaching 
Taiwan compatriots to his war chariot and driving them 
all to the battle ground of fierce confrontations between 
the two sides of the Taiwan Strait. 


The commentary said in conclusion that General Sec- 
retary of the CPC and Chinese President Jiang Zemin 
said in an important speech on January 30: It has been 
our consistent stand to hold negotiations between the 
two sides of the Straits on peaceful reunification of the 
motherland. To solve the Taiwan issue at an early date 
and realize the peaceful reunification of the motherland 
is the common desire of people on both sides of the 
Straits. Standing on the opposite side against the people, 
Li Teng-hui will only land himself in a very dangerous 
situation. 


Fourth Commentary 


OW2607105795 Beijing XINHUA in English 
1009 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) — 
The PEOPLE’S DAILY [RENMIN RIBAO], the organ 
of the Communist Party of China (CPC), carries a fourth 
commentary July 27 on the speech by Li Teng-hui at 
Cornell University of the United States in June this year. 


The full text of the commentary, titled "Li Teng-hui 
Is Guilty of Damaging Relations between Two Sides 
of Taiwan Straits," written by commentators of the 
PEOPLE’S DAILY and XINHUA NEWS AGENCY, 
is as follows: 


In recent years, thanks to the joint efforts of people 
on both sides of the Straits, economic, cultural and 
sports exchanges between the two sides have been 
increasing steadily and have gained momentum. Not 
long ago, however, Li Teng-hui took his activities to the 
United States in an attempt to create “two Chinas” or 
“one China, one Taiwan," and made relations between 
the two sides of the Straits, which had become more 
relaxed, retrogress, and cast a shadow over the great 
cause of the reunification of the motherland. A large 
number of facts show that Li Teng-hui is guilty of 
obstructing and damaging the relations between the two 
sides of the Straits. 


As everybody knows, the principle of one China is 
the basis for accomplishing the reunification of the 
motherland and developing relations between the two 
sides of the Straits. General Secretary of the CPC 
Central Committee and Chinese President Jiang Zemin 
referred this in his speech on January 30 this year: 
"China’s sovereignty and territory will brook no split." 
This is the cornerstone of maintaining stability and 
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development of relations between the two sides of 
the Straits. Any words or deeds that depart from or 
go back on this principle will severely damage the 
progress of those relations, and even lead to conflic.s 
or confrontations between the two sides. 


What Li Teng-hui has done in recent years runs exactly 
counter to the principle of one China. During the early 
period of Li Teng- hui’s administration, people had 
some expectations of improving relations between the 
two sides of the Straits and realizing the peaceful 
reunification of the motherland. 


Soon, however, with the changing situation both inside 
and outside the island and the growth of his personal 
power, Li Teng- hui began retreating bit by bit, and put 
forward such propositions as "one country, two govern- 
ments," "one country, two regions," "two equal political 
entities" etc, and then, he went on to advocate “split- 
ting the country and ruling under separate regimes," and 
raised the banner of “two Chinas over a certain period 
of time” publicly in the world, saying that "Taiwan is an 
independent sovereign state," thoroughly laying bare his 
intention to split the territory and sovereignty, thereby 
severely damaging the development of the relations be- 
tween the two sides of the Straits. 


It is not from today when Li Teng-hui began damaging 
relations between the two sides of the Straits. In March 
of last year when he talked with the Japanese writer 
Shiba Ryotaro, he said: "China is an ambiguous word,” 
"Sovereignty is a dangerous word," and it is a "strange 
dream" that Taiwan is a province of the People’s 
Rerublic of China. He even said that he would lead 
the Taiwan populace to build a “country of the Taiwan 
people." 


He asserted repeatedly: “Of the two sides of the Straits 
now, one is water and the other is oil, and water and 
oil won't mix with each other." "We should forget to 
the best of our ability such words as one China, two 
Chinas." In talking thus, he is challenging the state 
sovereignty, and is setting himself against the 1.2 billion 
Chinese people including Taiwan compatriots. 


In recent years, ignoring the strong aspirations of the 
people on both sides of the Straits to end hostility 
as soon as possible and maintain peace and stability, 
Li Teng-hui has deliberately created a hostile situation 
and worsened the peaceful atmosphere between the two 
sides. 


After President Jiang Zemin put forward the proposal 
"On the premise that there is only one China, negotia- 
tions can be held on officially ending the state of hos- 
tility,” Li Teng-hui went so far as to reject it publicly. 
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Taiwan soldiers also caused incidents in which fisher- 
men were wounded or killed in coastal areas on many 
occasions, making the atmosphere even more hostile be- 
tween the two sides of the Straits and severely damaging 
the development of relations across the Straits. 


Li Teng-hui has also placed many obstacles in the way 
of contacts between people on the two sides of the 
Straits and the economic and trade exchanges. On the 
one hand, he wants the central government to permit 
the two sides of the Straits to “split the country and 
rule under separate regimes,” to admit that Taiwan is an 
“equal political entity,” to give up the use of force, and 
to provide international living space, while on the other 
hand, he has an insincere attitude ard places this or that 
obstacle in the way of talks between the Association 
for Relations Across the Taiwan Straits and the Straits 
Exchange Foundation. 


The attitude of the CPC and the Chinese Government 
toward relaxing and developing the relations between 
the two sides of the Straits has been sincere, active 
and a matter of principle. We will definitely not sit 
around doing nothing about any act of separation 
which obstructs or damages the great cause of China’s 
reunification. 


Relations between the two sides of the Straits are now 
at a crucial point. Facts have shown that expecting a 
person such as Li Teng-hui who “doesn’t know what 
China is" to improve and develop cross-straits relations 
is nothing less than climbing a tree to catch fish. All 
the Chinese should definitely not cherish any illusions 
about Li Teng-hui. 


More on Fourth Commentary 


0W2607102895 Beijing XINHUA in English 
1007 GMT 26 Jul 95 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA)}— 
The PEOPLE’S DAILY [RENMIN RIBAO] carries 
on July 27 a fourth joint commentary by commenta- 
tors of the PEOPLE’S DAILY and XINHUA NEWS 
AGENCY, which says that a large number of facts show 
that Lee Teng-hui is guilty of obstructing and damaging 
the relations between the two sides of the Straits. 


The commentary says that as everybody knows, the 
principle of one China is the basis for accomplishing the 
reunification of the motherland and developing relations 
between the two sides of the Straits. Any words or 
deeds that depart from or go back on this principle 
will severely damage the progress of those relations, 
and even lead to conflicts or confrontations between the 
two sides. 


PRC MEDIA ON TAIWAN AFFAIRS 57 


The commentary points out that what Li Teng-hui has 
done in recent years runs exactly counter to the one 
China principle. During the early period of Li Teng- 
hui’s administration, people had some expectations 
of improving relations between the two sides of the 
Straits and realizing the peaceful reunification of the 
motherland. 


The commentary says that soon, however, with the 
changing situation both inside and outside the island and 
the growth of his personal power, Li Teng-hui began 
retreating bit by bit, and put forward such propositions 
as “one country, two governments,” "one country, two 
regions,” "two equal political entities" etc, and then, he 
went on to advocate "splitting the country and ruling 
under separate regimes," and raised the banner of "two 
Chinas over a certain period of time" publicly in the 
world, saying that “Taiwan is an independent sovereign 
State," thoroughly laying bare his intention to split the 
territory and sovereignty, thereby severely damaging the 
development of the relations between the two sides of 
the Straits. 


The commentary says that in recent years, ignoring 
the strong aspirations of the people on both sides 
of the Straits to end hostility as soon as possible 
and maintain peace and stability, Li Teng-hui has 
deliberately created a hostile situation and worsened the 
peaceful atmosphere between the two sides. 


It points out that Taiwan soldiers also caused incidents 
in which fishermen were woulded or killed in coastal 
areas ON Many occasions, making the atmosphere even 
more hostile between the two sides of the Straits and 
severely damaging cross-straits relations. 


The commentary says that Li Teng-hui has also placed 
many obstacles in the way of contacts between people 
on the two sides of the Straits and the economic and 
trade exchanges. On the one hand, he wants the central 
government to permit the two sides of the Straits to 
“split the country and rule under separate regimes," to 
admit that Taiwan is an “equal political entity," to give 
up the use of force, and to provide international living 
space, while on the other hand, he has an insincere 
attitude and places this or that obstacle in the way of 
talks between the Association for Relations Across the 
Taiwan Straits and the Straits Exchange Foundation. 


The commentary stresses that the attitude of the CPC 
and the Chinese Government toward relaxing and devel- 
oping the relations between the two sides of the Straits 
has been sincere, active and a matter of principle. We 
will definitely not sit around doing nothing about any 
act of separation which obstructs or damages the great 
cause of China’s reunification. 
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The commentary says in conclusion relations between 
the two sides of the Straits are now at a crucial point. 
Facts have shown that expecting a person such as Li 
Teng-hui who "doesn’t know what China is” to improve 
and develop cross-straits relations is nothing less than 
climbing a tree to catch fish. All the Chinese should 
definitely not cherish any illusions about Li Teng-hui. 


Taiwan ‘Clamoring’ To Rejoin UN 
HK2607061095 Beijing LIAOWANG in Chinese 
17 Jul 95 No 29, p6 


["Special Article" by Yuan Yang (6678 3152): “Com- 
menting on “Taiwan Authorities’ New Tactics To “Re- 
turn to the United Nations’ This Year"] 


{[FBIS Translated Text] Since 1993, the Taiwan author- 
ities have been clamoring in the international arena for 
a “return to the United Nations.” Such activities, which 
go against the historical trend, have suffered repeated 
setbacks. However, far from sobering up, the leaders of 
the Taiwan authorities have slid further down the path 
of deviating from the “one China” principle. 


Some of the new gimmicks played by the Taiwan 
authorities this year in a bid to squeeze into the United 
Nations merit people’s attention. 


Complete Exposure of the Upstart Mentality of 
Trying To Buy Membership at a High Price 


Not long ago, a senior official of Taiwan's "Ministry of 
Foreign Affairs” claimed that if Taiwan were allowed to 
join the United Nations, Taiwan was ready to provide 
the United Nations with 0.44 percent of its gross 
national product, i.e. $1 billion. In the view of the 
Taiwan authorities, the United Nations is not a solemn 
international organizavon composed of ali sovereign 
States in the world, but a club whose membership can 
be bought with money. Fair- minded international public 
Opinion seriously criticized this as blasphemous to the 
"UN Charter" and as an insult to all UN member- 
states. In fact, "money diplomacy [jin gian wai jiao 6855 
6929 1120 0074)" is a persistent trick played by the 
Taiwan authorities to “expand international space for 
survival” and to pursue “pragmatic diplomacy.” In the 
late 1980’s, in a bid to persuade some small countries 
in Central America and Africa to “establish diplomatic 
relations” with them, the Taiwan authorities resorted 
to “money diplomacy [yin dan wai jiao 6892 1734 
1120 0074)." However, at that time such activities were 
conducted covertly, as an “underwater operation,” in 
order to “save face." Today, thinking that they have 
wealth and therefore can speak louder than others, the 
people in power among the Taiwan authorities feel 
they can "challenge the impossible" as long as they 


FBIS-CHI-95-143 
26 July 1995 


have money. No sooner had the Taiwan authorities put 
forward the idea of offering a large sum of money in 
exchange for a UN seat, than it was attacked by public 
opinion both on the island and overseas. Even some 
“members” of Taiwan’s “Legislative Yuan" criticized 
Taiwan’s “Ministry of Foreign Affairs" as a “carried- 
away millionaire," and the Taiwan authorities’ move as 
a “lost of face,” saying that it “would give Taiwan the 
opposite of what it wishes in its bid to join the activities 
of other world organizations." 


Conducting "Academic Studies" in Name, but 
Splitting China in Fact 


In clamoring for a “return to the United Nations” this 
year, a new gimmick employed by the Taiwan authori- 
ties is to organize, under the name of conducting “aca- 
demic studies,” some nongovernmental academic orga- 
nizations in some European countries, Russia, and New 
Zealand to hold so-called “academic symposiums," such 
as "Taiwan and the United Nations" and “The Issue of 
Taiwan’s Seat in the United Nations." At these “sympo- 
siums" the Taiwan authorities incited some pro-Taiwan 
academics to advocate "Taiwan’s achievements,” peddle 
“Taiwan's experience," and propagate the "theory of a 
divided country.” Obviously, these "symposiums" sub- 
sidized by the Taiwan authorities are not academic ex- 
plorations at all, but an attempt to confuse public opin- 
ion in the international community and split China. At 
the suggestion of the Taiwan authorities, a former U.S. 
State Department official said that the UN resolution 
“does not have legal binding power" and “is not un- 
changeable.” He even claimed that UN Resolution 2758 
on expelling the Chiang Kai-shek clique does not men- 
tion the “Republic of China” by name, and therefore 
will not affect Taiwan’s bid to rejoin the United Na- 
tions. The aforesaid fallacies dished out by the Taiwan 
authorities in collusion with the international anti-China 
forces show at least two points: First, on the question 
of "rejoining the United Nations” the Taiwan authori- 
ties have reached the extent of failing to advance any 
further arguments to justify themselves and of being at 
their wits’ end. Even primary students in Taiwan know 
that the Chiang Kai-shek clique was the ruling clique of 
the so-called "Republic of China,” and that it goes with- 
out saying that the expulsion of the representative of the 
Chiang Kai-shek clique means the expulsion of the rep- 
resentative of the so-called "Republic of China." People 
cannot help asking: Do the people in power among the 
Taiwan authorities want to deny their relationship with 
the Chiang Kai-shek clique as a direct line of succes- 
sion? Second, being self-inflated to the extent of be- 
ing blind to their better judgment, the people in power 
among the Taiwan authorities openly want to negate the 
UN General Assembly resolution, challenge the United 
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Nations, and contend with the international community. 
Such a presumptuous attitude has thoroughly given the 
lie to their claims that “Taiwan is a rule-by-law society,” 
and that it "abides by agreements of the international 
community.” 


Top Leader Takes Personal Charge and Musters In- 
ternational Anti-China Forces To Build Up Momen- 
tum 


Some time ago, under the pretext of marking the SOth 
anniversary of the signing of the "UN Charter,” Tai- 
wan’s top leader wrote an article in defense of Taiwan’s 
bid to squeeze itself into the United Nations. It was 
Li Denghui’s [Li Teng-hui’s] first public participation 
in activities to “return to the United Nations.” Having 
nothing new to offer, Li’s "special article” only sang the 
same old tune of “divided countries’ joining the United 
Nations in parallel." Li deliberately obliterated the fun- 
damental difference between the temporary separation 
of Taiwan from mainland China, and the splits between 
East and West Germany, and between North and South 
Korea after World War II in an attempt to apply the 
"two-Germany model" and the "North and South Ko- 
rea model” in seeking a UN seat. A growing number of 
people have realized that the “theory of a divided coun- 
try” is essentially an attempt to perpetuate the temporary 
split of China, and to create the situation of "two Chi- 
nas” or "one China, one Taiwan.” It should be pointed 
out that as far back as in 1971, when the 26th UN Gen- 
eral Assembly passed the resolution on expelling the 
Chiang Kai-shek clique and restoring the PRC seat, it 
sternly rejected the “dual seat" motion put forward by 
the United States and some other countries to retain the 
UN seat of the Chiang Kai-shek clique. The “parallel 
representation” advocated by Li Denghui and other Tai- 
wan leaders is exactly the same stuff as the “dual seat.” 


Another new gimmick played by the Taiwan authorities 
this year is to muster the international anti-China forces 
to build up a momentum for Taiwan’s “return to the 
United Nations.” Since the beginning of this year, the 
Taiwan authorities have gone in for “parliamentary 
diplomacy" in a big way. They use money to rope 
in anti-China forces in the United States and some 
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European countries, and to incite the assemblymen of 
some countries to put forward motions in support of 
Taiwan’s joining the United Nations in a bid to exert 
pressure on these governments through their legislative 
assemblies. The international anti-China forces have 
never wanted to see a strong and prosperous China 
and a united Chinese Nation. They try to split China 
through various channels and by diverse means. As the 
Taiwan authorities’ plot to split China by creating "two 
Chinas" or “one China, one Taiwan” is in keeping with 
their wishes, both parties collude with and utilize each 
other, and stir up an anti- China tide in the world. It 
is no wonder that they are building up momentum on 
the issue of Taiwan’s "returning to the United Nations." 
However, in the face of the 1.2 billion Chinese people 
who have become the masters of their own affairs, the 
international anti- China forces are just a handful of anti- 
China clowns. Their plot to “contain” [e zhi 6666 0455] 
China’s development and to split China will be smashed 
to pieces by the Chinese people in their strides, and if the 
people in power among the Taiwan authorities refuse to 
come to their senses, persist in relying on foreigners, and 
betray the righteous cause of the nation, they eventually 
will be abandoned by history and come to a lamentable 
end. 


Comparison of Letter to UN on Taiwan 
OW2107124095 


Beijing ZHONGGUO XINWEN SHE in Chinese at 
0851 GMT on 21 July carries a 2,500-character appar- 
ent texi of PRC permanent representative Qin Huasun’s 
letter to UN Secretary General Butrus Butrus-Ghali on 
the suggestion forwarded to the UN on possible repre- 
sentation for Taiwan. This version has been compared 
with the ZHONGGUO XINWEN SHE English version 
published in the 24 July China DAILY REPORT, pages 
97-99 under the headline "Letter to UN on Taiwan Rep- 
resentation” and was found to be identical, except for 
the following: 


Page 99, column two, first full paragraph, only sentence 
reads: ...the General Assembly (deleting last four para- 


graphs). 
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Navy To Test Missiles Next Month 


BK2607085895 Hong Kong AFP in English 
0842 GMT 26 Jul 95 


{[FBIS Transcribed Text] Taipei, July 26 (AFP) — 
Official press reports here said Wednesday that Taiwan 
is to spend much of next month firing test missiles, while 
China may have fired one more missile in its own week- 
long exercises. 


The Taiwanese Navy’s Chungcheng base will hold 
five firing drills over 19 days next month off Suao 
in northeastern Taiwan, said the CENTRAL DAILY 
NEWS, which is controlled by the ruling Kuomintang 


party. 

Meanwhile, the paper said, the Navy fleet training 
command will hold a month-long sea drill from August 
1 to 31 off Tsoying in southern Taiwan. 


Warships will test fire standard missiles and test fire 
anti-ship missiles. 


The firing off the northeastern coast will continue a four- 
day exercise Taiwan began on Tuesday firing US-made 
Standard ship-borne surface-to-air missiles, as reported 
by the CENTRAL DAILY NEWS. 


The Defense Ministry remained tight-lipped Wednes- 
day, refusing to confirm either the drills scheduled this 
week or those set for August. [passage omitted] 


Party Officials Sail to Missile-Test Area 


OW2607083195 Taipei CNA in English 
0202 GMT 26 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 25 (CNA) — Two 
separate groups of opposition Democratic Progressive 
Party [DPP] officials, on board three boats, sailed to the 
offshore island of Pengchiayu on Tuesday to protest the 
missile tests being conducted 70 kilometers north of the 
island, and 130 kilometers north of Taiwan proper, by 
Mainland China. 


“The military exercise there has not only jeopardized the 
security of the Taiwan strait, but has caused losses to 
Taiwan fishermen,” Hsu Hsin-liang, a DPP presidential 
candidate, told the press shortly before his two-ship 
flotilla departed in the morning. 


Hsu, a former DPP chairman, said his voyage was 
intended to display the wrath of Taiwan citizens over 
the missile tests. 


Hundreds of Taiwan fishing vessels have pulled out 
of the area since the weeklong military exercise was 
launched on Friday. Fishermen’s associations said local 
fishers have suffered millions of U.S. dollars in losses. 
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Riding along in Hsu’s flotilla were 30-plus people, 
including reporters and Hsu's aides. 

On the third boat, which left from a different harbor, 
were DPP Chairman Shih Ming-teh and other DPP 
officials. 


Shih’s ship, with a huge placard on board reading "non- 
military, anti-intimidation, and wanting peace,” arrived 
at waters near Pengchiayu around 9 A.M. and entered 
a warning area demarcated by Mainland Chinese troops 
a little more than an hour later. 


Shih said he set sail as a show of his “grave protest" over 
the tests and to demonstrate the DPP’s determination to 
safeguard Taiwan. He called on Beijing to "immediately 
stop the hostile moves.” 


Mainland Launches 2 Guided Missiles 23 July 


OW2507144795 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 24 Jul 95 


[From the "Hookup" program] 


[FBIS Translated Text] According to informed sources, 
Communist China launched two further missiles from 
Tunghua [Tonghua}, Chilin [Jilin] of northeast China 
early yesterday morning. The two guided missiles were 
different from the M-9 missiles which were launched 
recently. They fall into the category of 1,000-2,500 km 
Tungfeng (Tongfeng] 21 middle-range guided missiles. 


The news of the launch, which was soon confirmed by 
the U.S., was passed over to our country in the shortest 
period of time. 


It was pointed out that the range of the two missiles is 
three times greater than that of the M-9, which only has 
a range of 600 km. In other words, the range of these 
two missiles is three times longer than the formerly- 
launched M-9 missiles. The launch base for these two 
missiles might be in the northeas: of Mainland China. 
According to the informed sources, Communist China 
has test-fired new kind of missiles from another base. 


The Office of the Assistant Chief of the General Staff 
for Intelligence already conveyed the information to the 
headquarters of three military forces. However, troops 
of national armed forces at all levels still maintained 
their combat readiness at condition five and condition 
four. In other words, they still maintained normal com- 
bat readiness without upgrading the condition. Accord- 
ing to the analysis made by a relevant officer of the 
National Defense Ministry, the distance between north- 
east China and the sea area northeast of Peng Chia 
Yu (Peng Jia Yu] is about 2,000 km. The Tungfeng 
21 middle-range guided missiles, which are based in 
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Tunghua, Chilin and Chuhsiung [Chuxiong], Yunnan, 
fall into this category. Chilir’s Tunghua is 1,800 km 
away from the target area. 


The informed sources also said that the reason for 
Communist China chose to launch the missiles early 
in the morning obviously is to reduc’ the danger 
of affecting the safety of civil aviation. One thing 
worth our attention is that Communist China test-fired 
different types of missiles. This is an act which aims to 
show to the United States that it has a combat capability 
of launching different types of high-accuracy missiles. 


The National Defense Ministry did not issue any infor- 
mation yesterday about the newest launch by Commu- 
nist China. 


Marine Police Fleet Grows; Harrassment Cited 


OW2507024695 Taipei CNA in English 
0149 GMT 25 Jul 95 


[By Benjamin Yeh] 


(FBIS Transcribed Text] Taipei, July 24 (CNA) — 
An Interior Ministry official said on Monday that the 
Executive Yuan has given the green light for the Marine 
Police to add to their fieet of patrol boats and helicopters 
to protect Taiwan fishermen. 


The official said that under the plan, to take effect 
in fiscal year 1998, the Marine Police will receive as 
many as 148 patrol boats and 12 helicopters. The plan 
previously had been shelved by the government because 


of budgetary probiems. 


The Marine Police currently have 65 boats, including 
five gotten from the Council of Agriculture and 33 from 
the military. 

Also on Monday, representatives of fishermen’s associ- 
ations from around the island issued a joint statement 
strongly protesting the Communist Chinese missile tests 
in waters 130 kilometers north of Taiwan. Hundreds of 
Taiwan fishing vessels have returned to their bases since 
the weeklong military exercise began on Friday. 


The statement, arrived at during a meeting in downtown 
Taipei, will be sent to the Communist Chinese regime 
through the Association for Relations Across the Taiwan 
Strait (ARATS) — the quasi-official body formed by 
Beijing to handle private exchanges between the two 
sides in the absence of official contacts. 


During the meeting, which also drew officials from 
the Ministry of National Defense, the Mainland Affairs 
Council (MAC), and other government agencies, the 
fishermen representatives also complained to the marine 
police for their failure to protect Taiwan fishing boats 
from harassment by Mainland Chinese police boats. 
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Six Taiwan fishing boats have been intercepted and 
questioned by mainland security boats near the Pratas 
islands in the last two weeks. 


An MAC official said the Straits Exchange Foundation, 
Taiwan’s counterpart of ARATS, has twice sent mes- 
Sages to the mainland over the past few weeks demand- 
ing that such activity cease. The SEF has received no 
response, however, the official said. 


Officials Say Threat From F-8 Fighters ‘Possible’ 
OW2607104095 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 23 Jul 95 p2 


{By reporter Huang Ching-lung (7806 3237 7893)] 


[FBIS Translated Text] It has been reported that the Chi- 
nese communists’ Jian-8 (F-8] fighters were garrisoned 
at coastal airports in the Nanjing Military Region on 16 
July, thereby posing potential threats to our side. Rel- 
evant departments said this may be possible; however, 
nobody was willing to specifically verify this. Relevant 
figures stressed: The Nanjing Military Region covers a 
very vast territory. Even if the they did garrison F-8 
fighters in the Nanjing Military Region, they are not 
necessarily directed against Taiwan. It has also been 
learned the Chinese communists have made tacit agree- 
ments with relevant countries that their F-8 fighters will 
not engage in trainings at sea. 


The F-8 aircraft are the most advanced fighters, re- 
searched and developed by the Chinese communists. At 
present, they have F-8 I and F-8 II fighters on active 
service. Additionally, the Chinese communists have gar- 
risoned Sukhoi Su-27 fighters, that were bought from the 
Soviet Union, at the Anhui’s Wuhu Base. The Sukhoi 
Su-27 fighters joined in several Chinese communists’ 
military exercises in the East China Sea in 1994. 


Relevant departments said: Because the Chinese com- 
munists have made tacit agreements with particular 
countries so that their F-8 fighters will not leave main- 
land China's coast, even if the F-8 fighters were gar- 
risoned in the vast Nanjing Military Region, they would 
merely have been a partial move in a regular defense 
exercise [cheng chang yi fang de yi pu fen 2973 1603 
4448 7089 4104 0001 6752 0433). 


Mainland Reportedly Not To Use Force on Taiwan 


OW2507013895 Taipei TZU-LI WAN-PAO in Chinese 
19 Jul 95 p2 


[FBIS Translated Text] A ranking government official 
said: Our government obtained information long ago 
that the Chinese Communists were planning to conduct 
a missile-firing exercise in the East China Sea. Accord- 
ing to the information, the Chinese Communists would 
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make an announcement on the exercise in advance, so 
as to achieve their political purpose of threatening Tai- 
wan militarily. Our government is watching closely the 
development of related matters. 


The information obtained by our government shows that 
the missile-firing exercise to be conducted in the East 
China Sea on 21 July is a set military exercise planned 
by the Chinese Communists for this year. Announcing 
the exercise in advance is a politically motivated attempt 
to threaten Taiwan militarily. M-type missiles deployed 
in Kiangsi [Jiangxi] are to be launched during the 
missile-firing exercise in the East China Sea. 


The ranking official, an insider in this matter, said: 
Conducting a missile-firing exercise in the East China 
Sea is a typical application of the Chinese Communists’ 
dual tactics toward Taiwan. According to government 
information, the Chinese Communists have no plan to 
achieve unification of Taiwan by force. Although there 
is disagreement among the Chinese Communists on the 
use of force agairist Taiwan, the Chinese Communist 
military is not now capable of launching a large- 
scale war, in terms of the morale and mobilization of 
their armed forces. The HSINHUA [XINHUA] NEWS 
AGENCY’s advance announcement of the exercise is 
an application of dual tactics, with a view to dealing 
blows to Taiwan’s stock market, society, and feelings. 


Immediately following the HSINHUA NEWS 
AGENCY’s announcement of the  missile-firing 
exercise last evening, ranking officials from such 
departments as the National Security Council, the ‘Va- 
tional Security Bureau, the Mainland Affairs Council 
[MAC], and the Ministry of National Defense held a 
meeting to discuss countermeasures. MAC issued a 
Statement lodging a strong protest last night. National 
Defense Minister Chiang Chung-ling took the initiative 
to explain the covert [pei hou ti 5154 1775 4104] 
purposes of the Chinese Communists’ missile-firing 
exercise in the East China Sea. That was done as a 
result of the meeting, so that our fellow countrymen 
would understand our government's attitude in swiftly 
dealing with the missile-firing exercise. 


This ranking official said: Information from various 
sources shows that relations across the strait are not 
really as tense as reported. Our government has obtained 
sufficient information in this regard. It may be inevitable 
that the missile-firing exercise will have an impact on 
Taiwan's stock market in the short run. This is also 
the Chinese Communists’ intention. Our government 
will pay close attention to future developments and take 
measures as necessary. 
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Mainland Actions ‘Aimed At’ President 


0W2607111195 Taipei LIEN-HO PAO in Chinese 
21 Jul 95 p3 


{FBIS Translated Text] Kuomintang [KMT] Spokesman 
Chien Han-sheng said y-sterday that a series of actions 
taken by the Chinese Communists to suppress Taiwan 
were aimed at Chairman Li Teng-hui, in an attempt 
to affect Taiwan’s presidential elections. Chien Han- 
sheng emphasized that the KMT’s determination to 
pursue peaceful unification has never changed and that 
the Chinese Communists should know how to restrain 
themselves to some extent. He said that the Chinese 
Communists have a false imoressicn of Chairman Li, 
which is jointly created by the Yew Party [NP] and the 
Democratic Progressive Party [DPI y . 


Chien Han-sheng said: The Chinese Communists wish 
to stop Chairman Li from running for the presidency. 
The Chinese Communists attempt to do so because they 
misunderstand and doubt Chairman Li’s determination 
to pursue peaceful unification due to false information. 


He said that Chairman Li enjoys great prestige among 
the people. In playing a favorable-wind card, the DPP 
always emphasizes that Chairman Li has a “Taiwan 
independence” tendency and that such a tendency is the 
same as the DPP’s proposition, so as to strive for voters’ 
recognition. On the other hand, to force Chairman Li 
not to run, the NP has repeatedly told the public that 
Chairman Li advocates unification on the surface but is 
actually pursuing “Taiwan independence.” Chien Han- 
sheng is extremely dissatisfied with this. 


KMT Releases Statement on XINHUA Article 


OW2507022095 Taipei CNA in English 
0106 GMT 25 Jul 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, July 24 (CNA) — Tai- 
wan's ruling Kuomintang party on Monday released a 
statement demanding that Beijing stop accusing presi- 


dent Li Teng-hui of advocating independence. 


Both the XINHUA NEWS AGENCY and the PEO- 
PLE’S DAILY, mouthpieces of the Communist Chinese 
party, said on Sunday that Li was secretly pushing Tai- 
wan toward a breakaway with China. 


“The vicious statements have gravely hurt the feelings 
of the people on both sides of the Taiwan Strait and will 
in no way be accepted by the people in Taiwan nor by 
Chinese communities abroad," KMT Spokesman Chien 
Hansen said. 
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He called on Mainland China to stop its attacks on Li, 
who is also the KMT chairman, saying they would only 
lead to a “vicious cycle” in Taiwan-Mainland ties. 


Chien termed Beijing’s accusations “nonsense,” saying 
the ROC Government's established policy is to promote 
cross-Taiwan Strait ties in its ceaseless efforts to pursue 
democracy and pragmatic diplomacy. 


KMT Central Committee Secretary-General Hsu Shui- 
ic Said Beijing’s charges were intended to stir trouble 
in Taiwan, and he urged people here to continue 
“consolidating the leadership.” 


Meanwhile, the Mainland Affairs Council said the 
accusations against Li were “intentionally d.storted,” 
adding that it would not respond to them. 


SEF President Views ‘One China’ Article 


OW2607111495 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 18 Jul 95 p2 


{By reporter Tung Meng-lang] 


{[FBIS Translated Text] Ku Chen-fu, president of the 
Strait Exchange Foundation [SEF], said on 17 July 
that our idea of “one China” is different from the 
mainiand’s and we cannot accept its idea. We share 
different views on this issue and that is why both 
sides on the Taiwan Strait need consultations. Shi Chi- 
ping, deputy secretary general of the SEF, noted that 
the article on “one China” published by the Chinese 
Communists’ XINHUA NEWS AGENCY will hinder 
cross-strait consultations and make things more difficult 
for future exchanges. 


Responding to reporters’ questions on XINHUA’s “one 
China” article yesterday while inspecting the SEF, Ku 
Chen-fu said: At present, both sides on the Taiwan 
Strait have quite different views in interpreting the 
concept of “one China.” The Chinese Communists 
hold that “one China” means the People’s Republic of 
China. It is only a unilateral opinion. The SEF and the 
Association for Relations Across the Taiwan Strait have 
reached a consensus on how to explain “one China” 
and it was accepted by both sides. We should iron 
out the differences through exchanges and consultations 
between the two sides. 


Shi Chi-ping said: The XINHUA NEWS AGENCY 
demand that only when we return to the “one China” 
principle, can both sides on the Taiwan Strait resume 
consultations violates the consensus that both sides can 
interpret “one China” from their own point of view. It 
will make future cross-strait consultations less flexible 
and more difficult. 
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Vice Minister Emphasizes ‘Pragmatic Diplomacy’ 
OW2507015795 Taipei CHUNG-YANG JIH-PAO 
in Chinese 18 Jul 95 p 3 


(FBIS Translated Text] Fang Chin-yen, political vice 
minister of foreign affairs, said yesterday: In terms 
of the future of our foreign relations, continuing our 
efforts to expand our country’s international position 
should be the general goal of our tasks concerning 
foreign relations. We should make it clear to the major 
nations in the international community that maintaining 
security and peace in the Taiwan Strait accords with 
the international community's interests. In view of the 
fact that “Taiwan independence” is one of the major 
excuses for the Chinese Communists to use force 
against Taiwan and that our long-term isolation from 
the international community resulting from the Chinese 
Communists’ suppression is the main factor contributing 
to the growing blustering of “Taiwan independence,” 
we should strive to win the support of various nations 
so that we can return to the international community 
and participate in the international organizations. Then, 
we will be able to decrease the possibilities of our 
countrymen resorting to radical measures with a sense 
of frustration. 


Fang Chin-yen made these remarks when delivering a 
report entitled the “Prospects for Foreign Relations” at 
the 1995 National Construction Symposium yesterday. 


He pointed out: We do not stick to convention in pro- 
moting pragmatic diplomacy. The international environ- 
ment has been developing in a direction favorable to 
us. However, the overall current international structure, 
which is subject to traditional international laws, has 
imposed many restrictions on us. This is because our 
country has given up the concept of a “zero-sum” strug- 
gle and called on the Chinese Communists to jointly 
pursue a “win-win” situation across the straits, but the 
Chinese Communists still uphold their consistent, rigid 
mentality, ignore the fact that the two sides are divided 
and under separate governments; pose as the “central 
government” in an attempt to reduce our government to 
a local government, and spare no effort in attempting to 
reduce our international space. Moreover, there is still 
a loud voice in the international community yielding to 
the Chinese Communists. 


Fang Chin-yen said: In the face of adversities and 
challenges in our diplomatic work, we must have new 
thinking and adopt new approaches. Sticking to the 
concept of “there is hope only when one survives,” 
we must continue our efforts to break the blockade 
and create a new situation on the basis of pragmatic 
diplomacy. 
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In the report, Fang Chin-yen said: Although the strategic 
value of the "Chinese Communist card" has decreased 
sharply in the post- Cold War era, we have always en- 
countered a containing action by the Chinese Commu- 
nists in carrying out our diplomatic work. This is be- 
cause the Chinese Communists are a big regional power 
and a permanent member of the UN Security Council 
and mainland China lures people with a market of 1.2 
billion people. In the trend toward pluralism in the cur- 
rent international community, however, various ations 
and regions have experienced pressure from the Chi- 
nese Communists differently under different conditions 
of time and space, thereby creating opportunities for us 
to promote pragmatic diplomacy. 


Fang Chin-yen emphasized: We should balance pro- 
moting pragmatic diplomacy with maintaining cross- 
Strait relations and strive to ensure that both can be 
implemented without coming into conflict and that both 
can complement each other. Expahding our international 
space is not only the wish of the 21 million people on 
Taiwan but a must for the survival and development of 
the Republic of China [ROC]. Our purpose in this re- 
gard is not to create "two Chinas" or "one China, one 
Taiwan." We have no intention of making the state of 
separation across the strait a permanent situation and 
will never change our stance in pursuing the future uni- 
fication of China. 


Fang Chin-yen said: We firmly believe that promoting 
pragmatic diplomacy not only will not impede the 
unification of China but will create an environment 
favorable for unification. In pursuit of the unification of 
China, the two sides, as equal political entities, should 
respect the other party’s rights to participate in the 
international community and should respect its space in 
the international community. This will help build mutual 
trust and advance toward unification step by step. 


Li Stresses Developing Ties With Nations 


OW2607090695 Taipei CNA in English 
0210 GMT 26 Jul 95 


{By Bear Lee} 


[FBIS Transcribed Text] Taipei, July 25 (CNA) — 
President Li Teng-hui said Tuesday (24 July] that 
the Republic of China [ROC] should seek to develop 
friendly relations with foreign nations to break out of 
its international isolation, especially at a time when a 
new international order has yet to be established. 


He said the ROC would be left with no friends, 
becoming an “international orphan,” if it continues to 
confine itself to the old international practices regarding 
national recognition. 
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Li made the remarks while meeting with a group of 
overseas scholars and students attending a Kuomintang- 
sponsored workshop. 


"Nobody can deny that all Taiwanese are Chinese," he 
said. 


"Those who identify themselves with Taiwan, love 
Taiwan and are willing to strive to secure a better future 
for Taiwan are Taiwanese, and those who insist on the 
goal of national unification are Chinese,” he pointed out. 


He said that he termed the nation "the Republic of China 
on Taiwan" rather than "Taiwan" during his Cornell 
University speech early last month because the ROC 
has been in existence for 84 years. 


The ROC has not changed its title and will not change 
it even though it is now on Taiwan, Li said. 


But he added that the people of the nation "should not 
forget our goal of national unification when seeking to 
develop Taiwan." 


Press Release Issued on UN Proposal 


0W2607111095 Taipei LIEN-HO PAO in Chinese 
21 Jul 95 pl 


([FBIS Translated Text] By issuing a press release 
yesterday, the Ministry of Foreign Affairs [MOFA] 
announced in a low-key manner that UN representatives 
from 15 nations, including Swaziland, jointly filed 
a proposal with the 50th UN General Assembly on 
18 July demanding that a “special committee" be 
set up to study the special situation in which the 
Republic of China [ROC] cannot normally participate 
in international activities due to its exclusion from the 
UN. 


It has been learned that the MOFA originally had not 
decided when to make the proposal public, but it decided 
to release the news yesterday immediately after Shen 
Kuo-fang [Shen Guofang], Chinese Communist Foreign 
Ministry spokesman, publicly criticized the proposal 
forwarded by countries friendly to us and denounced us 
for attempting to buy UN membership with $1 billion. 


The 15 nations that forwarded the proposal to support 
our participating in the UN were Swaziland, Nicaragua, 
Solomon Islands, Saint Vincent, Guatemala, Saint Lu- 
cia, the Central African Republic, Niger, Guinea Bissau, 
Burkina Faso, Dominican Republic, Panama, Common- 
wealth of Dominica, Costa Rica, and Grenada. Our gov- 
ernment would like to pay the highest tribute to their 
morals and bravery in upholding justice and showing 
no fear of threat and pressure from the Chinese Com- 
munists. 


rohibited without permission of the copyright owners. 
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In the 1993 General Assembly session, seven nations 
sponsored a proposal for our participation in the UN 
and six nations signed the proposal. In 1994, there were 
12 sponsor nations and three joint signers. 


In the press release, the MOFA pointed out: UN General 
Assembly Resolution 2758 was a product of ideological 
confrontation in the Cold War era. The Cold War is 
over, and this resolution not only fails to distributively 
resolve the Chinese representation issue, but does not 
conform to the current state in which China is divided 
and under separate governments. However, the Chinese 
Communists still accept the resolution as infallible law. 
This shows their disregard for facts and their rigid 
stance. 


As for Shen Kuo-fang’s criticism that our attempt 
to buy UN membership with $1 billion profaned the 
UN Charter, the MOFA especially emphasized: This 
is an obligation that the ROC, as an active member 
of the international community, should fulfill. When 
the Chinese Communists termed our offer an attempt 
to buy membership, their vile quality of scorning 
mutual support in the international community and their 
malevolent attitude of tarnishing our goodwill in the 
eyes of the international community were fully exposed. 


Cultural Ties With Australia ‘Progressing’ 


OW2507132195 Taipei CNA in English 
0955 GMT 25 Jul 95 


[By Peter Chen} 
{[FBIS Transcribed Text] Canberra, July 25 (CNA) — 


Cultural relations between Australia and the Republic of 


China [ROC] are progressing well since the exchange 
of visits by heads of universities from both countries 
in 1994, the Taipei Economic and Cultural Office in 
Canberra (TECO) said Tuesday. 


The ties between the two nations opened their first 
chapter when presidents of the five ROC universities, 
including National Taiwan University and National 
Chengchi University, visited Australia in March 1994. 


In return, presidents of five Australian universities, 
including New South Wales University and Melbourne 
University, went to Taiwan in November of the same 
year. 


Samuel Liu, director of the TECO’s cultural section, 
said the exchange of visits among the 10 presidents laid 
a foundation of enhanced cultural ties between the ROC 
and Australia. 


He said two more faculty groups from the University of 
Sydney are scheduled to leave for Taiwan between the 
end of this month and later this year to explore bilateral 
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cooperation between the Australian and Taiwanese 
institutions. 


Professor Donald McNicol, vice chancellor of the uni- 
versity, and his wife, will leave for Taiwan to meet pres- 
idents of Academia Sinica, National Taiwan University, 
National Chengchi University, Tamkang University and 
National Tung Hwa University. 


McNicol, invited by the ROC Education Minister Kuo 
Wei-fan to visit the ROC, will hold talks with Dr. 
Yuan T. Li, Dr. Chen Wei- chao, Dr. D.Y. Cheng, Dr. 
Lin Yun-shan and Dr. Paul Mu on the possibility of 
academic cooperation between his university and the 
universities in Taiwan. 


He will also discuss similar cooperation with the Na- 
tional Taiwan Normal University. 


"This will be the first attempt by the University of 
Sydney to cooperate with its counterparts in Taiwan," 
Liu said in an interview. 


McNicol will also meet Minister Kuo and Dr. Yu Yuh- 
chao, director of the Bureau of International Cultural 
and Educational Relations of the Ministry of Education. 


“Professor McNicol’s visit will pave the way for greater 
cultural ties between his school and our universities," 
Liu said. 


He said the University of Sydney will send five mem- 
bers of the Faculty of Education to Taiwan later this 
year to discuss the possibility of translating the educa- 
tional white paper, first issued by the ROC Ministry of 
Education in March this year. 


The group, led by Dr. Kevin Laws, head of the 
university's Division of Graduate Studies, will comprise 
Protessor Ken Eltis, dean of the Faculty of Education; 
Dr. Li Owens, head of the Division of International 
Programs; Linda Tsung, lecturer in Asian language 
teaching and director of the China Education Center, 
and Mae Cheng, candidate for the degree of doctor of 
education. 


Liu said the University of Sydney was the first foreign 
high institution to take aggressive moves to translate 
the white paper and try to promote cultural ties and 
cooperation between his school and universities in 
Taiwan. 


Dr. Laws said the visit of his group to Taiwan is to 
explore possible areas for greater contact and research 
and student exchange. 


"In addition, the visit will be aimed at encouraging 
greater numbers of Taiwanese students, teachers and 
educational administrators to study at the University 
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of Sydney or to participate in courses organized and 
offered through the Faculty of Education Division for 
professional development," he said in a statement. 


Minister’s Canadian Visit Cancelled 


Cancellation Confirmed 


OW2507123095 Taipei CHUNG-YANG JIH-PAO 
in Chinese 22 Jul 95 p 3 


[FBIS Translated Text] Economic Affairs Minister Chi- 
ang Ping-kun, who had originally planned to visit 
Canada in late September, confirmed yesterday that the 
visit had been canceled. However, he denied that pres- 
sure from Communist China had caused the cancella- 
tion. He said that it has been decided that in late Septem- 
ber he will visit Australia to attend the APEC ministe- 
rial meeting on small and medium enterprises; and will 
attend the [Republic of] China-U.S. industry and com- 
merce meeting. Moreover, in early October, he will lead 
a delegation to visit eastern Europe. In view of the tight 
schedule, Chiang Ping-kun took the initiative as early 
as one or two weeks ago to request the postponement 
of his Canada visit through our country’s representative 
Office stationed abroad. 


Yesterday, Chiang Ping-kun personally clarified the 
matter, saying: The Canadian minister of international 
trade, a good friend of Minister Chiang, had sent him 
a letter inviting him to visit Canada in late September. 
However, the APEC ministerial meeting on small and 
medium enterprises and a full session will be held in 
Australia on 10 and 17 September respectively; a two- 
day [Republic of] China-U.S. industry and commerce 
meeting has been scheduled in Anchorage in the United 
States 24-25 September; and later he will lead a 
delegation on an eight to nine day visit to eastern 
Europe. Therefore, Chiang Ping-kun said, it would be 
too pressing to make a trip to Canada from 25 to 28 
September. Hence, as early as one or two weeks ago, 
he took the initiative to request the postponement of 
his Canada visit through our country’s representative 
Office there. The change of itinerary was not caused 
by pressure from Communist China, but by the tight 
schedule. 


Spokesman on ‘Postponement’ 


OW2507130995 Taipei CHUNG-YANG JIH-PAO 
in Chinese 22 Jul 95 p 3 


[FBIS Translated Text] Due to Communist China's 
pressure on Canada, Economic Affairs Minister Chiang 
Ping-kun’s visit to Canada, originally scheduled for late 
September, has been temporarily postponed. Yesterday, 
Foreign Ministry spokesman Leng Juo-shui said that 
Canada had suggested to our country that it would be 
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unfeasible to arrange an exchange of visits by high-level 
officials between the two sides in the near future. 


The spokesman said: Recently, Communist China has 
stepped up efforts to sabotage our country’s activities on 
the international stage. Besides Canada, many countries 
have experienced Communist China’s pressure. We 
understand the pressure on Canada, and respect its 
considerations in making the suggestion. He added 
that Canada’s suggestion was recently relayed to our 
country’s representative office in Canada. 


It is understood that, last week, Director Ronald Berlet 
of the Canadian Trade Office in Taipei broke the news 
to Chiang Ping-kun about the proposed postponement 
of his visit. 


The spokesman emphasized: Our country continues to 
maintain close contacts with Canada. Prospects for 
bilateral relations between [the Republic of] China and 
Canada are bright. Canada is merely taking a cautious 
stance on visits by our country’s high- ranking officials 
for the time being. 


The spokesman pointed out that he personally believes 
that the Chinese Communists’ intensified efforts to shut 
Out our country have been caused primarily by their 
internal struggle, and are not necessarily related to 
President Li’s visit to the United States. As early as at 
the beginning of this year, he had said that during their 
power transition, Communist Chinese leaders would 
attack and suppress our country to distract attention 
from their internal power struggle and to use the attack 
and suppression of our country as bargaining counters 
in the struggle. In the next 18 months to two years, 
our country will experience difficulty in expanding 
diplomatic work. 


Minister Ends Panama Visit; Departs for Home 


OW2507125695 Taipei CNA in English 
0855 GMT 25 Jul 95 


[By Huang Kwang-chun and Danielle Yang] 


[FBIS Transcribed Text] Panama City, July 24 (CNA) 
— Republic of China [ROC] Foreign Affairs Minister 
Chien Fu concluded his visit in Panama and left for 
home via New York Monday. 


While here, Chien met with Panamanian President 
Ernesto Perez Balladares and Foreign Affairs Minister 
Gabriel Lewis Galindo to exchange views on relations 
and future cooperation programs between the two coun- 
tries. 


According to a press release from Panama’s Foreign 
Ministry, Chien’s visit has further strengthened eco- 
nomic and trade ties between the ROC and Panama. 
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During the meetings, Chien reiterated the ROC’s will- 
ingness to help Panama develop export processing zones 
and assist with the modernization of Panama’s harbors 
as well as social welfare construction programs. 


Balladares also reaffirmed the friendly ties between 
both sides and accepted an invitation to visit Taipei 
September 13-16. 


Chien also conveyed regards to overseas Chinese resid- 
ing in Panama and reported on the ROC’s political and 
economic developments and bid to rejoin the United 
Nations and other international organizations during a 
banquet hosted by Overseas Chinese there. 


Chien also met ROC embassy staff and agricultural and 
fishery technology groups in Panama and encouraged 
them to continue promoting friendly ties between the 
two countries. 


Chien arrived in Guatemala July 17 to attend a foreign 
ministers meeting of the Mixed Commission of Cooper- 
ation between the ROC and Central American counties. 
He traveled to Panama on July 20. 


President Suharto Meets With Film Delegation 


OW2507125495 Taipei CNA in English 
0943 GMT 25 Jul 95 


[By P.C. Wu] 


[FBIS Transcribed Text) Jakarta, July 24 (CNA) — 
President Suharto Tuesday [25 July] received delega- 
tions attending the 40th Asia-Pacific Film Festival here, 
including the 25-member Taipei delegation led by Hsu 
Li-kung, president of the Republic of China [ROC] Mo- 
tion Picture and Drama Association. 


In his speech, the president extended his warm welcome 
to all delegates from overseas. 


"It gives me great pleasure to have the opportunity to 
meet and to talk to all of you," he said. 


"Besides being commercial, a film can also be a work 
of art," the president said, adding that "Through films 
we can visualize the spiritual richness of a nation." 


According to Suharto, a developing nation must pay 
attention to the development of its arts. 


"The probiem faced by the film world, is how to make 
a film which is on the one hand commercially profitable 
and on the other able to portray the beautiful values of 
life," he said. 


Some 30 feature films and 10 documentary films are par- 
ticipating in the festival. Only nine of the 14 participat- 
ing countries submitted films for competition. Kuwait, 
Vietnam, Singapore, India and the Philippines sent their 
films for screening only. 
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The panel of judges at the festival nominated five films 
in the best film category Monday. They postponed the 
announcement for 11 other categories until the night of 
award presentation ceremony slated for July 26. 


The winners of best team and best director in the 
documentary film category will also be announced 
Wednesday. New Zealand will host the 41st Asia-Pacific 
film festival next year. 


Accord Signed With Central Bank To Issue Bonds 


OW2607103795 Taipei CNA in English 
0923 GMT 26 Jul 95 


[By Danielle Yang) 


([FBIS Transcribed Text] Taipei, July 26 (CNA) — The 
Asian Development Bank (ADB) Wednesday signed 
an agreement with Taiwan’s Central Bank of China 
to issue US$100 million worth of New Taiwan dollar- 
denominated bonds here, bank officials said. 


ADB Chairman Satoh Mituo and CBC Governor Sheu 
Yuan-dong jointly signed the agreement at the CBC 
head office in Taipei. 


The bonds will help raise funds for financing ma- 
jor development projects in less-developed ADB mem- 
ber countries. This will be the first time the 55- 
member regional financing institution has floated NT$- 
denominated bonds. The ADB issued three batches of 
US$-denominated Dragon bonds here in 1991-1993 to 
raise funds. 


The new ADB bonds will mature in seven years at an 
interest rate of 6.28 percent. The interest will be paid to 
buyers every six months. 


Starting Aug. 5, the ADB bonds will be traded on the 
Taiwan stock exchange and the over-the-counter market. 
Each piece will have a face value of NT$1 million, and 
interest earned on the bonds will be tax-free. 


World Chinese Banking Meeting Opens in Taiwan 


OW2607090195 Taipei CNA in English 
0114 GMT 26 Jul 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, July 25 (CNA) — 
Premier Lien Chan on Tuesday urged overseas Chinese 
bankers to give concerted efforts in promoting Taiwan 
as an Asia-Pacific financial hub. 


Lien made the appeal while addressing the opening 
ceremony of the 15th World Chinese Banking Amity 
Conference at the Grand Hyatt Taipei. The meeting ends 
Wednesday. 
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In a bid to promote Taiwan’s modernization, the govern- 
ment is working on a five-pronged package to push for 
financial liberalization and internationalization to turn 
Taipei into a regional funding center, he said. 


The government plans to update financial rules and reg- 
ulations, strengthen banking examinations, train interna- 
tional financial personnel, and introduce new financial 
products, he elaborated. 


Emphasis will also be placed on adjusting financial 
measures, expanding the money market, and moderat- 
ing money-supply growth and sound economic devel- 
opment, he pointed out. 


To promote free competition, he noted, the government 
will continue its efforts to promote diversification of 
securities products as well as open up the insurance and 
futures markets. 


He pledged that the government will seek to join inter- 
national financial organizations and encourage domestic 
financial institutions to establish overseas footholds to 
enhance international financial cooperation. 


The government will also expand loan services to 
developing countries and Overseas Chinese under the 
International Economic Cooperation Development Fund 
and Overseas Chinese Credit Guarantee Fund, he said. 


The government will spare no effort to build Taiwan 
into a highly-developed country where the principles of 
democracy, freedom, the rule of law and the equitable 
distribution of wealth form the backbone of society, he 
stressed. 


More than 200 Overseas Chinese bankers from 18 coun- 
tries, including Australia, Cambodia, Canada, Costa 
Rica, Japan, New Zealand, the Philippines, Singapore, 
Thailand, the United States and Vietnam, are taking part 
in the two-day gathering. 


The biennial meeting was initiated in 1967. 


Spokesman on Preparations for APEC Taipei 
Meeting 

OW2607090795 Taipei CNA in English 

0156 GMT 26 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, July 25 (CNA) — 
The ROC is going ahead with preparations for the 
APEC regional energy cooperation meeting slated for 
Oct. 2-5 in Taipei, despite Beijing’s threat to boycott 
the meeting, Foreign Affairs Ministry spokesman Rock 
Leng said Tuesday. 


Commenting on rumors that Beijing had recently writ- 
ten to member nations of the Asia-Pacific Economic 
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Cooperation forum recommending that they not allow 
Taiwan to host any APEC gatherings, Leng said Beijing 
has no right to take such actions since Taiwan is a full 
member of APEC. 


Leng said Taiwan will continue to do its part as a full 
member of APEC, including hosting APEC working 
meetings, despite Beijing’s persistent efforts to prevent 
it from gaining a larger international profile. 


He pointed out that Beijing has spared no effort in 
blocking Taipei’s participation in international organi- 
zations and activities, including APEC meetings. At re- 
cent APEC gatherings, Beijing has demanded that words 
such as “the Executive Yuan" and "new Taiwan dollar" 
be omitted from Taipei-prepared papers circulated at the 
meetings. 

Leng said Beijing has no right to make such demands. 
In addition, he said, no other APEC member country 
has made similar demands. 


The APEC regional energy cooperation meeting will 
be the highest- level meeting held under the APEC 
framework that Taiwan is hosting this year. Taiwan has 
hosted several APEC working meetings since last year. 


More Knox-Class Frigates To Arrive 26 July 


OW2607090995 Taipei CNA in English 
0141 GMT 26 Jul 95 


{By Benjamin Yeh} 


[FBIS Transcribed Text] Kaohsiung, July 25 (CNA) 
— The second and final batch of Knox-class frigates 
Taiwan has leased from the United States will arrive at 
the southern naval base of Tsuoying on Wednesday [26 
July], about a week ahead of schedule, a Navy official 
said Tuesday. 


The three anti-submarine frigates, renamed the Lanyang 
935, the Haiyang 936 and the Huiyang 937, left Long 
Beach, California on July 2 and made stopovers in 
Hawaii and Guam. 


The three vessels, which were originally commissioned 
by the US Navy more than 20 years ago, have been 
overhauled. Some 800 ROC Naval officers received 
operational and maintenance-skills training on the ships 
at the Long Beach Military Port over the past year. 


Taiwan struck a deal with the U.S. in 1992 to lease six 
Knox- class frigates for five years at a cost of US$10.9 
million. The first three joined the ROC Navy in October 
1993. 


Experts said the 4,200-ton frigates are noted for their 
superb ability to detect submarines at a wide range 
of depths. They are equipped with three kinds of 
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sophisticated sonar systems and advanced weapons 
systems, including the MK-15 Phalanx weapons system 
and Harpoon surface-to-surface missiles. 


Taiwan's first locally built missile frigate, modeled after 
the U.S. Perry-class frigates, went into service in May 
1993. The ROC Navy had wanted a total of eight Perry- 
class frigates, but will settle for seven because of a 
budget shortfall. 


Taiwan also agreed to a deal in 1991 to purchase six 
Lafayette- class frigates from France. 


Office Reorganization To Claim Military Slots 


OW2607114295 Taipei TZU-LI WAN-PAO in Chinese 
29 Jun 95 p2 


[By reporter Chen Wei-hsin] 


{[FBIS Translated Text] The Executive Yuan session 
adopted the draft revision of the Law on the Organi- 
zation of the Presidential Office on 29 June. The law 
would remove the long-standing posts of presidential 
chief military aide and military staff officer while aug- 
menting one deputy secretary-general position. The re- 
organized Presidential Office will have three bureaus 
and three offices; its organizational system will shake 
off the military color to cope with the political develop- 
ments following the 1996 direct presidential elections. 
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The newly revised organizational system of the Presi- 
dential Office includes: the First, Second, and Third Bu- 
reaus, Code Office, Office of Guards, and Public Affairs 
Office. The spokesman will be removed and the original 
Spokesman’s Office expanded into the new Public Af- 
fairs Office, with an additional deputy secretary-general. 


Although the revised organization of the Presidential 
Office does not clearly set forth the number of political 
and national policies advisers, it does stipulate that their 
term of office “should not exceed that of the president.” 
That means the longest term of office for an adviser will 
be four years. 


The key part in the reorganization is that the Second 
Bureau, which has been composed of military personnel 
in charge of documents on military affairs, will be 
composed of civilians. The bureau will no longer 
handle military documents following readjustment of its 
functions and duties. Moreover, the presidential chief 
military aide and military staff officer positions will be 
removed and the state seal-keeper will be eliminated. 
The military will thus fade out from the Presidential 
Office. 
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Hong Kong after 1997. Qian did not, however, object to the proposal 

in principle but suggested this be discussed by the 

Reportage Covers Qian’s Comments on Hong Kong _ preparatory Working Committee (PWC). He added that 
: : he hoped the District Boards, the Urban Council and 

Urges ‘Support’ for Beijing the Regional Council would continue in their role as 


OW2507144995 Beijing XINHUA in English 
1412 GMT 25 Jul 95 


(FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen today called on residents in Hong Kong to 
support China’s resuming the exercise of sovereignty 
over Hong Kong and the policy of “one country, two 
systems.” 


In a meeting with a delegation from the Kowloon City, 
Kwun Tong and Wong Tai Sin Residents’ Association, 
Qian said that for Hong Kong residents, the concept of 
patriotism coincides with that of loving for Hong Kong. 


The two concepts do not contradict with each other, the 
vice-premier said. 


He called on residents from all walks of life in 
Kowloon’s Kwun Tong and Wong Tai Sin districts to 
strengthen unity and to play a bigger role in the smooth 
transition of Hong Kong. 


Qian also expressed the hope that the district boards and 
urban council of Hong Kong continue to play its role 
of consultation so as to better serve the Hong Kong 
residents. 


The 39-member Hong Kong delegation, headed by 
Jose $.S. Yu, president of the Kowloon City, Kwun 
Tong and Wong Tai Sin Residents’ Association and 
composed of businessmen, educators, medical workers 
and politicians, arrived here on July 22. 


Proposal ‘Totally Impossible’ 
OW2607040595 Beijing ZHONGGUO XINWEN SHE 
in English 0200 GMT 26 Jul 95 


["Qian: “Through Train’ Seats Unjust for Some, But Not 
Others” — ZHONGGUO XINWEN SHE headline] 


[FBIS Translated Text] Beijing, July 25 (CNS) —- 
"Recently, it had been suggested that the last Legislative 
Council elections to be held by the British-Hong Kong 
Government would be carried out in accordance with 
the Basic Law so that some elected councillors could 
stay on after 1997 while others could not. This proposal 
is totally impossible because China and Britain had 
failed to reach agreement on the 1994 and 1995 electoral 
arrangements,” said Qian Qichen, China’s Vice Premier. 


Some Hong Kong people had proposed to Qian that 
more Legislative Council seats be offered to the District 
Boards, the Urban Council and the Regional Council 


advisers and service providers for the benefit of all the 
people in Hong Kong. 


“As far as Hong Kong people are concerned, to love 
China and to love Hong Kong mean just the one and the 
same thing because they are not opposed to each other. 
To say you love the motherland and Hong Kong means 
espousal of the ‘one country, two systems’ policy as 
well as resumption by China of sovereignty over Hong 
Kong,” Qian concluded. 


Warns of Rushing Issues 


HK2607071795 Hong Kong HONGKONG 
STANDARD in English 26 Jul 95 p 2 


[By M.Y. Sung in Beijing) 


{FBIS Transcribed Text] China has warned the British- 
Hong Kong government not to attempt to resolve post- 
1997 issues, including general law amendments. 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen said new obstacles were appearing while old 
problems still needed to be solved. Mr Qian made the 
comment yesterday to a Liberal Party delegation at 
Beijing's Diaoyutai State Guesthouse. 


He indicated problems still existed between the two 
sides, but said he hoped his visit to London in October 
would lead to an improvement in relations. 


At the beginning of the meeting, Mr Qian described 
China’s past relations with Britain as “abnormal.” But 
he said co-operation between both countries over Hong 
Kong issues in the transitional period, such as the 
signing of the Joint Declaration, should have improved 
relations. 


“However, during the course of transition, some sort of 
complications appeared. I think this is abnormal,” he 
said. “The normal way is to resolve this issue of history 
and at the same time to improve Sino-British relations." 


He said a number of issues still needed to be resolved, 
but did not expect everything to be cleared up at once. 
Instead, such matters would be resolved step by step 
when the time came to address each question. 


"I hope my visit to London will help the Sino-British 
relationship develop in the right direction,” he said. 

He criticised Britain for trying to create new problems, 
such as the Legislative Council passing new legislation 
and amendments to existing laws. This was a clear 
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message from China to Britain it should stop amending 
laws unilaterally. 


The Sino-British Joint Liaison Group (JLG) was work- 
ing hard to resolve the problems, but was annoyed by 
the number of new problems emerging, he said. 


"For example, five questions have been resolved but 10 
new questions came up, and then it will never reach the 
situation that all matters can be resolved,” he said. 


He said the government should leave post-1997 issues 
alone. Any attempts to handle matters before or after 
the handover would just complicate the situation. 


Asked whether a meeting between Hong Kong and 
Macau Affairs Office Director Lu Ping and Governor 
Chris Patten could be arranged soon, Mr Qian said it 
was impossible a meeting between the two would help 
resolve all outstanding issues. He said such a meeting 
would be arranged when the time was appropriate. 


On the controversy over Container Terminal Nine 
(CT9), Mr Qian indicated China had not delayed con- 
struction on purpose and had no plans to build terminals 
in southeast China ports to upstage the territory. 


Liberal Party legislator Steven Poon Kwok-lim quoted 
Mr Qian as saying China hoped Hong Kong’s develop- 
ment was in the form of coordination and convergence 
with the mainland’s. 


Official Says One-China Policy ‘Key’ to Stability 


0W2507155395 Beijing XINHUA in English 
1524 GMT 25 Jul 95 


(FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
Upholding the policy of “one country, two systems” will 
be the key to the prosperity and stability of Hong Kong 
after 1997, a senior Chinese official said here today. 


The Chinese Communist Party Central Committee and 
the State Council have worked out the guidelines for 
handling the relations between Hong Kong and Taiwan 
after 1997, Wang Zhaoguo, vice-chairman of the Na- 
tional Committee of the Chinese People’s Political Con- 
sultative Conference, said. 


Taiwan’s organizations in Hong Kong will be welcome 
to stay there after 1997 to promote people-to-people 
exchanges between Hong Kong and Taiwan, provided 
that they obey the Basic Law, stick to the one- China 
policy, and conduct people-to-people economic and 
cultural exchange activities without being involved in 
political affairs, Wang said. 

He made the remarks when meeting with a delegation 
from the Kowloon City, Kwun Tong and Wong Tai Sin 
Residents’ Association of Hong Kong. 


HONG KONG & MACAO 71 


The Taiwan authorities, headed by Li Teng-hui, have 
deliberately concocted a “two Chinas” or “one China, 
one Taiwan" policy, which has hindered the develop- 
ment of the relations between the two sides of the Tai- 
wan Straits, as is being realised by more and more Tai- 
wan compatriots, Wang said. 


The mainland will, as always, promote the development 
of the relations between the two sides of the Taiwan 
Straits and protect the legal interests of the Taiwar 
compatriots, he said. 


Coverage of Joint Liaison Group Budget Talks 


Talks Begin 25 Jul 


0W2507132395 Beijing XINHUA in English 
1249 GMT 25 Jul 95 


[FBIS Transcribed Text] Hong Kong, July 25 (XIN- 
HUA) — The third expert meeting of the Sino-British 
Joint Liaison Group (JLG) on Hong Kong’s financial 
budgetary issue for the transitional period started here 
today. 


Chen Zuoer, head of the Chinese team on the JLG, 
told reporters before the meeting that much progress has 
been made since the last meeting between the Chinese 
and British experts over the issue, which was held two 
months ago. 


He described the previous two rounds of talks on 
the financial budget and related issues in Hong Kong 
during the transitional period as “earnest, pragmatic and 
effective”. 


The Chinese team sincerely hopes that further progress 
will be made in the third round of the expert talks, he 
said. 

Chen disclosed that during the three-day meeting, ex- 
perts of the two sides will discuss the financial and eco- 
nomic policies of the British Hong Kong Government 
and attend meetings related to the drafting of the finan- 
cial budget. 


Kwong Ki-chi, secretary for treasury of the Hong Kong 
Government, who heads the British team, said that 
during the meeting experts of the British side will 
continue to inform their Chinese counterparts on the 
public finance management in Hong Kong as well as 
the process in the making of the budget for the coming 
financial year. 


More on Opening 


OW2607044295 Beijing ZHONGGUO XINWEN SHE 
in English 0200 GMT 26 Jul 95 


[FBIS Translated Text) Hong Kong, July 25 (CNS) — 
Charged with the responsibility for the preparation of 
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Hong Kong’s 1997-98 transitional budget and related 
matters, the third session of the meeting of financial 
experts of the Sino-British Joint Liaison Group (JLG) 
opened here today. 


Before the meeting, Chen Zuoer, head of the Chinese 
team, said due to concerted efforts from both sides, the 
JLG had made a great deal of progress since its previous 
meeting held some two months earlier. Chen further said 
that as the two previous meetings were conducted in a 
mos’ dedicated, realistic and effective manner, he hoped 
that the third session would be as fruitful as the previous 
ones and would be even more successful. 


Kwong Ki-chi, Secretary for the Treasury of the British- 
Hong Kong Government and leader of the British 
side, echoed that the British side would demonstrate to 
the Chinese experts the public finance administration 
policies of Hong Kong as well as the compilation 
process of the 1996-97 budget. He added that he was 
Optimistic about the progress of the meeting. 


During this three-day meeting, financial experts from 
both sides will discuss the financial policies of the 
British-Hong Kong Government, conduct fieid investi- 
gations and attend relevant Legislative Council meetings 
in relation to budget preparation. 


Proposals Given on Continuing Secrets Act 


HK2607090795 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jul 95 p6 


[By Connie Law] 


[FBIS Transcribed Text] The Government has presented 
China with proposals on the continuation of the Official 
Secrets Act and provisions on treason and sedition after 
1997. 


Secretary for Home Affairs Michael Suen Ming yeung 
Said yesterday the recommendations were submitted to 
the Chinese side of the Joint Liaison Group (JLG) within 
the past week. He told iegislators at the Information 
Policy Panel the proposals were “wholly consistent with 
the Bill of Rights Ordinance." However, he refused to 
reveal details of the proposed changes to some of the 
territory's most controversial laws. 


The Official Secrets Act, a British law extended to Hong 
Kong, will lapse after June 30, 1997. 


And the provisions on treason and sedition in the Crimes 
Ordinance have references | Her Majesty. Mr Suen 
said the Government's objective was to “ensure that we 
have legislation which can continue in force after 1997." 
He said the law would balance the need for freedom 
of expression and that of protecting public order and 
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security. It would also be consistent with the Bill of 
Rights and the Basic Law. 


The Hong Kong Journalists’ Association has repeatedly 
attacked the Government for dragging its feet on the 
draconian laws which it claims are a threat to freedom 
of expression. The ordinances have been under review 
since 1992. Article 23 of the Basic Law says the 
Special Administrative Region (SAR) shall enact laws 
to prohibit acts of treason, secession, sedition and 
subversion against the Central People’s Government or 
theft of state secrets. 


The secretary said the latest government proposals did 
not touch on “secession and subversion,” whose mean- 
ings were alien to the British legal system. Mr Suen 
said substantial progress had been made in bringing 
other laws into line with the Bill of Rights. By the 
end of this legisiative session, the Government would 
have amended or repealed 31 provisions in various or- 
dinances. 


Legislator James To Kun-sun urged the Government to 
liberalise the Official Secrets Act and the provisions on 
treason and sedition as far as possible. He warned that 
in their present form they were extremely repressive. 


Mr Suen also said the Government was awaiting a 
Law Reform Commission's report before it decided 
on changes to the Post Office Ordinance and the 
Telecommunications Ordinance. This presently allowed 
the Government to intercept mail and phone calls. 


Governor Appeals for Legco Approval of CFA Bill 


HK2607070295 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 95 p 19 


[By Chris Patten] 


[FBIS Transcribed Text] On my flight back from 
London last week, | saw an article on Hong Kong in 
the Guardian Weekly. It had been reprinted from the 
leading French newspaper Le Monde, and painted a very 
gloomy picture of the future of the territory. 


The article was full of simple, factual errors, but what 
really caught my attention was the astonishing claim 
that a shop selling Chairman Mao T-shirts could be 
shut down in 1997 because of the interpretation the 
Chinese Government was likely to give to the common 
law concept of “acts of state.” 


How does it happen that respectable newspapers over- 
seas Can get it so wrong? I’m afraid the answer is very 
simple: it is because a small group of people in Hong 
Kong have started talking in such irresponsible and ex- 
aggerated terms about the destruction of the rule of law 
in Hong Kong. 
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Martin Lee, for example, has claimed that the common 
law will be the "very first casualty” of the transition, 
conveniently ignoring the fact that the Basic Law 
specifically provides that the common law will be 
maintained in Hong Kong after July 1, 1997. 


He bases this claim largely on the allegation that the 
agreement we have reached with the Chinese on the 
Court of Final Appeal (CFA) will let them “limit the 
jurisdiction of the CFA to exempt acts of state, such as 
defence and foreign affairs, etc.” 


As Mr Lee knows, the agreement does no such thing. 
The passage he quotes is from the Basic Law, which 
was promulgated in 1990. The CFA agreement does 
not affect the jurisdiction of the CFA in this area in one 
way or another. 


Martin Lee is a determined and well-intentioned politi- 
cian who, in the past, has built a reputation abroad for 
standing up for Hong Kong’s interests. But on this is- 
sue he is not only wrong, he is also selling Hong Kong 
short. 


Because of his name recognition, people overseas who 
don’t know very much about Hong Kong believe what 
he says on this issue. 


And because his staff take great pains to use their 
contacts in the US and elsewhere to circulate his views 
as widely as possible, the damage done to Hong Kong’s 
reputation abroad is extensive. 


I know, because I have spent much of my time recently 
responding to letters and articles bearing the Martin Lee 
stamp from places like the US and Australia. 


What good can it possibly do to shake people's confi- 
dence in Hong Kong in this way? 


Can we really expect people to continue to invest in 
Hong Kong, and to believe in its future as we do, if 
all they hear are simplistic soundbites about the rule of 
law being destroyed? To put it more bluntly, how many 
jobs are lost each time one of these articles appears? 


As the people who live here know, the truth is very 
different. In June, after months of hard work, we reached 
the agreement with the Chinese side that a proper Court 
of Final Appeal, based on the bill being decided this 
week by Legco, would be set up on July 1, 1997. 


At least, we were in a position to end the uncertainty 
that had dogged our judicial system for so long, and to 
ensure that the rule of law was protected after 1997. 


The relief in the community was palpable. And the 
agreement and the bill have been widely supported 
— by the Chief Justice, by the Law Society of Hong 
Kong, by 11 leading QCs, by the local and international 
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business community, by Hong Kong’s major trading 
partners and — most important of all — by the people 
of Hong Kong, as the opinion polls show. 


It matters enormously for Hong Kong, and the rule of 
law in Hong Kong, that Legco should pass the CFA Bill 
this week. That will mean that now, almost two years 
before it is established, we will all know for certain that 
the CFA will be set up then, and what sort of court it 
will be. 

And the Government — and the Judiciary in particular 
— can get on with the work needed to set up the CFA, 
in co-operation with the “team designate” for the SAR 
when that is in place next year. What is the alternative? 
What do the opponents of the agreement and the bill 
offer the people of Hong Kong? Again, the answer is 
simple — continuing uncertainty and a judicial vacuum 
in 1997 until the CFA is eventually set up by the SAR 
government. 


We have no idea ‘when that would be nor on what basis it 
would be established. What possible advantage can this 
have? How will it help to bolster the rule of law in Hong 
Kong? Do those who think the present bill is defective 
expect to get a better one after 1997? I have heard no 
answers to these questions from the bill’s opponents. 


These opponents have, however put forward 28 amend- 
ments to the bill. Many of them — the most important 
ones — would require the British Government to breach 
its international obligations. This is clearly not accept- 
able. 


Let us not be under any illusion — amending the bill 
in this way would scupper the CFA agreement. The 
effect that would have is obvious. All bets would be 
off and the only certainty facing us would be a judicial 
vacuum in Hong Kong in 1997 and the serious blow 
that would dea! to confidence both in Hong Kong and 
the international community. 


The Government has been criticised for lobbying hard 
for the CFA Bill. | make no apology for that. It is 
without doubt the most important bill that Legco has 
had to vote on this session. 


The CFA is a vital ingredient of the future judicial 
system in Hong Kong. It is also symbolic of the 
maintenance of the rule of law after 1997. That makes 
all the more astonishing the cavalier way in which the 
bill's opponents have behaved. 


They have a rotten case, based on a gross misrepresenta- 
tion of the CFA agreement, but that hasn't stopped them 
trying to spread it, to the detriment of Hong Kong. 


There is a world of difference between on the one 
hand pointing out future worries and problems, pressing 
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the Chinese for reassurances about them and trying to 
deal with them as best we can ourselves; and, on the 
other, making exaggerated and misleading claims which 
seriously damage confidence in Hong Kong. 

The opponents of the CFA Bill offer no viable alter- 
native, and they use a quite separate point about acts 
of state to cast doubt on the future capacity of Hong 
Kong’s courts to deal with the grey area between the 
Basic Law and the common law. 


This creates a real danger of doing, before 1997, the 
damage they claim the Chinese will do after 1997. That 
isn’t fighting for the rule of law. It is the next best thing 
to raising the white flag. 


Legco members now have a clear choice. They can 
either vote this week for a bill which will ensure that a 
proper Court of Final Appeal is set up on July 1, 1997 
and that the possibility of a judicial vacuum is avoided. 
Or they can vote for continuing uncertainty. 


I have no doubt that enacting the bill is in the best 
interests of Hong Kong, I hope very much that Legco 
members will agree with me. 


Martin Lee on CFA Bill Debate 


HK2607070495 Hong Kong SOUTH CHINA 
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{By Martin Lee} 


(FBIS Transcribed Text] Today the Legislative Council 
begins its historic debate on the Court of Final Appeal 
Bill. After two months of rhetoric and revelations about 
the content of the bill, Governor Chris Patten and the 
British Government's main argument in favour of the 
CFA bill can still be reduced to: “A bad deal is better 
than no deal at all.” 


In trying to defend the CFA deal, Governor Patten and 
government officials have graduated from distortions to 
comical hyperbole. In the Legco vote of no confidence 
on July 12, Attorney-General Jeremy Mathews declared 
that “The future of our legal system will be very much 
the same, if not better” after 1997. Was he serious? 


The CFA bill cannot be looked at separately from the 
Basic Law, for the bill incorporates possibly the worst 
provision of the Basic Law which gives an extended 
meaning to “acts of state.” 


Who will decide what is or is not an “act of state” and 
is thus out of judicial bounds for Hong Kong courts? 


Not independent judges in Hong Kong, but the Standing 
Committee of the National Peoples’ Congress (NPC) — 
the same body which Hong Kong people remember as 
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passing the resolution last aviumn to scrap Legco and 
our entire system of elected government on July 1, 1997. 


British officials now try to tell us that this rubber stamp 
political body in Beijing will be able to inspire the same 
— "if not better” — confidence in our legal system as 
the Privy Council. 


In defending this sell-out, Governor Patten has set out a 
laundry list of those who have been successfully lobbied 
to support the CFA bill: the Chief Justice and Attorney- 
General (both part of the British administration), 11 
QCs (not mentioning the other 600 members of the 
Hong Kong Bar including 35 QCs who did not sign the 
letter), some chambers of commerce (who can hardly be 
expected to stick their necks out supporting the rule of 
law when Britain won't) and the diplomatic community 
(who again, cannot be seen to be going further than the 
British Government has in supporting the rule of law). 


But is it really in Hong Kong’s interest to pass this bill 
into law? Certainly the Hong Kong Bar Association — 
whose support for his electoral reforms the Governor 
once heavily relied on — doesn’t think so. They have 
condemned the CFA deal and the bill in at least 10 
specific areas as “undermining the rule of law and the 
independence of the judiciary.” 

How about the Governor’s other non-supporters? The 
Hong Kong Human Rights Monitor has concluded that 
a bad CFA “far from adding stability, will just add cost 
and delay to the process of going to law, without any 
better judgments at the end than the present Court of 
Appeal could have given.” 


The US Lawyers Committee for Human Rights says 
that “the failure of the June 9 agreement to protect 
the jurisdiction of the CFA is likely to have serious 
repercussions on the rights of Hong Kong citizens, as 
well as of foreign nationals,” a point echoed by the Law 
Councii of Australia and former US Attorney-General, 
Dick Thornburgh. 


Even Sir Percy Cradock, the self-proclaimed architect 
of the Joint Declaration and the 1991 CFA deal, now 
says the current CFA deal "incorporates a dangerously 
broad definition of acts of state”. 


When Sir Percy describes something as dangerous, it 
must be very dangerous indeed. 


All of these people and organisations are from common 
law countries. But now the chief British lobbyist for 
the bill, Richard Hoare, says of the 400,000-member 
American Bar Association's support for Hong Kong, 
Be, people haven't the slightest idea of what's going 
on : 
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So for their expressions of concern about the rule of 
law in Hong Kong, people get insulted. For legislators’ 
efforts to amend the CFA bill to make it consistent with 
the Joint Declaration and the Basic Law, we are told we 
are destabilising Hong Kong. 


In other words, those who break the Joint Declaration 
are hailed as realistic and pragmatic, while those who 
uphold the Joint Declaration are condemned as damag- 
ing the reputation of Hong Kong. 


This is known as “shooting the messenger." The Gover- 
nor and his Adminisiration attack opponents of the CFA 
deal personally so that they do not have to address tlic 
substance of our criticisms and amendments to the bill. 


Everyone knows that real damage to the rule of law has 
been done by Britain and Mr Patten with the CFA deal 
by giving China control of Hong Kong’s legal system, 
but the Governor insinuates that anyone telling the truth 
about the rule of law after 1997 is the one causing 
damage to Hong Kong’s international reputation. 


About the only fact Mr Patten has not yet disputed 
is that my Democratic Party colleagues and | — 
as democratically elected members of the Legislative 
Council — represent the people of Hong Kong. In the 
interests of Hong Kong, we have moved amendments 
to 24 clauses of the CFA bill. 


The beauty of a democratic system is that if Hong Kong 
people disagree with us, they can simply turn us out of 
office, as they will have a chance to do on September 17. 
If we do not succeed in amending the CFA bill today, 
we will put its amendment in our platform and let the 
Hong Kong people decide at the ballot box whether they 
want elected leaders who will support the rule of law. 


Mr Patten managed to defeat our motion of no confi- 
dence for his undermining of the rule of law with the 
votes of the pro-China camp and the Liberal Party. The 
Governor should take a long hard look in the mirror and 
ask himself why it is that his former enemies now all 


support him. 


We maintain — as the Governor once did — that the 
rule of law cannot be compromised. By being craven 
and giving into Beijing's demands, Mr Patten is not 
doing China a favour. He is doing all Chinese people 
the gravest disservice in the long term and dashing our 
hopes of Hong Kong helping to set an example for 
China in the future. 


No one believed that securing a decent highest court 
would be the last battle for Hong Kong people, but it 
might have been a turning point in the campaign to 
preserve our rights and freedoms thai will go on after 
Mr Patten and the British Government leave 
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It may be that our amendments will be defeated today 
and the CFA bill will be passed without amendments to 
the worst provisions. But it will be against the wishes 
of the great majority of the democratically elected 
representatives in Legco and thus against the wishes of 
the Hong Kong people. 


Perhaps the greatest irony of all is that there is nothing 
the Democratic Party has said about the importance 
of the rule of law and the Court of Final Appeal that 
the Governor would not himself have agreed with two 
months ago. He has abandoned ship. 


But we will carry through our pledges to preserve the 
rule of law and our way of life -— without the Governor. 


Radio Free Asia Receives ‘Mixed’ Reviews 
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ps 


[By Al Campbell] 


[FBIS Transcribed Text] Reaction among local legisla- 
tors and media watchers has been mixed following a 
report that the United States intends to start a radio sta- 
tion broadcasting to China. 


Last week, the US House of Representatives passed a 
Bill requiring the Clinton administration to file report on 
China and to start radio broadcasts into the mainland. 


Radio Free Asia is expected to start within 90 days of 
the Bill being passed by the Senate. 


Baptist University journalism lecturer and South China 
Morning Post columnist Tim Hamlett said this just 
might be a case of both sides missing not having an 
enemy. 


"Just the name of the station is something,’ M. ::.mlett 
said. 


"To have the BBC on STAR TV is one thing but to 
call it Radio Free Asia is really nailing your flag to the 
wail,” he said. 


"This time I think China probably feels the Americans 
are taking the initiatives and certainly this will be 
regarded over there as a straightforward attempt at 
subversion.” 


Legislative councillor Emily Lau said: “There's nothing 
wrong with it. The BBC, the French and all sorts of 
people have been doing it for years. I hope that the 
Chinese people will have increased access to all kinds 
of information.” 
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There have been rumours that Radio Free Asia — to be 
set up along the lines of Radio Free Europe and Radio 
Liberty — would be based in Hong Kong. 

The House Bill was sponsored by Republican Douglas 
Bereuter, chairman of the International Relations sub- 
committee on Asia and the Pacific. It offers a compro- 
mise for critics of China in the House and to Washing- 
ton. 


"It sets out a comprehensive list of our concerns with 
the actions in China,” Mr Bereuter said. 

Tam Yiu-chung, pro-China councillor of the Democratic 
Alliance for the Betterment of Hong Kong, said the 
station would be detrimental to the interests of Hong 
Kong and China. 


“For China, I think there might be some problems. But 
I have some doubts about the mafter,” he said. 


Chairman of the Democratic Alliance Tsang Yok-sing 
said his party was concerned about how Sino-American 
relations would affect Hong Kong. 


“China of course, will see this as another unfriendly 
[move] or another move to interfere in its internal 
affairs,” he said. “And this will cause Sino-American 
rlations to further deteriorate, and I don’t think this 
‘s something that people in Hong Kong want to see. 
As a Chinese, I do not place hopes of democratisation 
in China on the Americans at all. There are forces 
working in China itself that I think anyone-who has been 
following China really closely must agree that they are 
working towards a more open and enlightened society 
in China. China is moving in the correct direction.” 
Andy Zhang, senior business writer at the pro-China 
Window magazine said the development was inevitable 
considering the current state of Sino-US relations. 
Beijing and Washington had been engaged in a war of 
words since the detention of activist Harry Wu. 


“They [the Americans] have always been trying to 
enlarge their content of radio broadcasts to China ever 
since 1989. I'm not surprised at all as human rights have 
always been Bill Clinton's ticket for getting elected so 
he has to stick to it,” Zhang said. "For China, something 
like this is inevitable. They [the Americans] will get into 
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China one way or another.” He said technology made it 
impossible to shut out “other voices.” 

ican lawmaker Gerald Soloman said the Bil! sent 
a “united and unmistakeable message to China that the 
freely elected representatives of the American people 
are putting human rights and American values back into 
the central focus of the US-China relationship.” 


Investment by Hong Kong Firms ‘Slower’ 


OW2507085295 Beijing XINHUA in English 
0818 GMT 25 Jul 95 


(FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
More than 4,600 Hong Kong-backed companies opened 
in the Chinese capital by the end of June and another 
300 Hong Kong companies had offices here in the first 
half of the year. 


The latest statistics released by the local foreign econ- 
omy and trade commission show that investment from 
Hong Kong is slower than last year, while investment 
from Europe, the U.S., and Japan has increased. 


The base of Hong Kong's investment, however, is much 
bigger, and it has maintained a good performance in 
the local economy and has a sound future, according 
to a report in Monday's ECONOMIC DAILY [JINGII 
RIBAO]. 


Local officials say Beijing has adopted an “active, 
reasonabic, and effective” principle in its use of foreign 
investment. 


in the first half of the year, 778 joint ventures were 
approved, as well as foreign-funded or cooperative 
companies with a contract investment of 1.914 billion 
U.S. dollars, with 74 percent are in the manufacturing 
sector. 


Experts predict that investment from Hong Kong will 
not see a sharp drop in the latter half of the year, but 
maintain a stable growth. 


In the first half of the year, Beijing's GDP reached 60.71 
billion yuan (about 7.23 billion U.S. dollars), a rise of 
12.5 percent over the same 1994 period, and its service 
industry had a 13.3 percent increase, higher than the 
11.3 percent increase in the industrial sector, accounting 
for 46.5 percent of the GDP. 
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